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17,000 
, Tut story of the Royal House of Windsor reached its slightest degree attempted to challenge the constitutional 


| dramatic climax on Friday of last week, when Edward 

im the Eighth—of Great Britain, Ireland and the British 

i Dominions beyond the Seas, King, Emperor of India— 

pped down from his throne, spoke over the air for a few 

minutes to his people in five continents, and passed 

out, almost unseen and unattended, into the darkness of 

and exile. 

ite ill-timed strictures addressed from a few pulpits 

m the Sunday after he had gone, the Duke of Windsor, 

We must now call him, knows that he carries with him 

the goodwill of the great mass of the British peoples. 

they strongly desired that he should make a 

diferent choice, they deeply appreciate his frankness, his 

to the Constitution, the royal dignity of his last 

| Msage, and the real consideration shown for his successor 
im the ive manner of his going. 

In the words of his now historic broadcast— 
| ! by more human beings than have ever before 
| qué to a single voice—he evinced his relief that the con- 
situtional seal of silence had been removed. 

_, At long last I am able to say a few words of my own. 
: req never wanted to withhold anything, but until now 
‘Rot been constitutionally possible for me to speak. 
could hardly have been a more forceful illustration 
limitations that’ hedge a constitutional monarch. 
hit is now known that a week previously King 
naw dtafted and shown to the Prime Minister a 
ent of his point of view which he wished to 
ihe people ‘‘ over the air.’’ But the Cabinet took 
et such a proceeding could hardly fail to give 
wsston of appealing to the people over the heads of 
se and ad inst it. This decision King 
eatowrull but loyally accepted. It is, in fact, not 
"= Services to his country that he never in the 
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authority of the Ministers of the Crown. 

There has never been any constitutional difference 
between me and them or between me and Parliament. 
Bred in the constitutional tradition by my father, I should 
never have allowed any such issue to arise. 


This statement, read in conjunction with Mr Baldwin’s 
declarations to Parliament, shows how very wide of the 
mark were those newspapers and Parliamentary groups 
which conceived of the problem a fortnight ago as a clash 
between King and Cabinet and sought to rally the nation 
in support of the Constitution. Rivers of ink have been 
spilled on learned articles, which, because of this mis- 
conception, were entirely beside the point. 

The issue was, indeed, personal and not constitutional; 
and it could not have been better put than by the chief actor 
himself. He prayed his people to believe that he had care- 
fully weighed his duty to the country and to the Empire; 
but the deciding factor in his mind had nevertheless been 
his feeling that he could not efficiently ‘‘ carry the heavy 
burden of responsibility and ee 2 my duties as King 
as I would wish to do without the help and support of the 
woman I love.’’ This decision he had reached in spite of 
the efforts of ‘‘ the other person most nearly concerned ”’ 
te persuade him to take a different course. 

In this statement, and the further reference to the happy 
family life of his brother, a lonely, not to say tragic, 
figure stood revealed. Though by no means blind to his 
deficiencies, the country realises that with the passing of 
King Edward it has lost a personality of immense possi- 
bilities. Those who were personally in touch with him 
during the last days were forcibly struck with his courage 
and his sense of what was due to the country from its King. 
These qualities inspired every word of his broadcast, and 
they deepened the regret universally felt by the British 
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peoples at his decision to depart. King Edward VIII will 
not be forgotten. 

The new King was proclaimed at once. He has taken 
the title of George VI. The choice is apparently to be 
symbolical of the new reign; for the new King’s endeavour 
is evidently to follow as closely as may be in his father's 
footsteps. With King Edward’s abdication and King 
George's accession, public excitement vanished; and there 
has been a universal willingness to consider the whole 
episode of the preceding fortnight as past history. So 
strong is this feeling that considerable resentment has been 
shown at the persistence with which eager guardians of 
public morality such as the Archbishop of Canterbury and 
The Times have pursued King Edward even after his 
abdication. It is lamentable that the fundamental moral 
sense of the British people should thus be confused with 
a smug respectability. 

The gradual lengthening of the perspective in which the 
whole eposide can now be seen also serves to clarify some 
of the confusions so prevalent at the height of the crisis. 
The political importance of the King’s action, for example, 
is now seen to be very much smaller than at one time 
seemed to be the case. His direct and democratic methods 
of demonstrating his interest in the lives of his subjects un- 
doubtedly caused much shaking of heads in certain 
quarters. These same quarters were the first to proclaim 
that the vital constitutional principle of responsible govern- 
ment was at stake and to hint that the King was hesitating 
to take his Ministers’ advice. It is now clear that there 
was no truth whatever in any of these suggestions. Politics, 
in this sense, played hardly any part at all in the crisis. 

There was also much misunderstanding of the request 
made by the King for legislation to enable him to marry 
without making his wife Queen. That unfamiliar word 
‘“* morganatic ’’ was believed to imply something disreput- 
able—a sort of concubinage without “rite of Holy 
Church.’’ It was assumed far too quickly that if a lady 
is not fit to be Queen, she is not fit to be the King’s wife. 
Clearly, however, there are many women who would be 
unsuitable to be the centre of the pomp and ceremony 
that surrounds the throne, but whom a private person 
could quite properly wed. Is a King barred from choosing 
a person in this category as his wife? This question has 
not been satisfactorily answered by the events of the past 
few weeks, and it may well arise again to plague the insti- 
tution of monarchy. 

Much of the blame for the confusion and bewilderment 
in which the public had to consider the issue thus suddenly 
sprung upon it can fairly be put upon the British Press. 
By a purely voluntary decision, the Press afreed not to 
give prominence to the friendship of the King with Mrs 
Simpson or to the divorce proceedings which took place 
in October. This decision was taken with much hesitation 
and was only acquiesced in by many newspapers in the 
belief that, if the friendship proved to be only a passing 
fancy, no good and much harm would follow from blazon- 
ing it abroad. The decision proved profoundly wrong— 
if only because in a non-totalitarian State which does not 
enjoy the blessings of an omnipotent Propaganda Ministry 
it is impossible to prevent the import of foreign newspapers 
which handled the matter with none of the self-imposed 
reticence of the British Press. 

It is, however, doubtful whether a longer time for 
discussion or clearer understanding of the issue would have 
altered the last act of the drama. The King asked that 
his subjects should acquiesce in a course which would have 
given offence to a large proportion of them. If it had been 
carried out it would have been the cause of discord among 
them and possibly between different members of the 
Empire. For the sake of unity, they asked him to make 
a great personal renunciation, arguing that in a nation 
whose citizens had been, are, and may yet be called upon 
to sacrifice themselves for the of their country, the 
King may be asked to do likewise. But King Edward 
believed that the renunciation would impair his capacity 
for kingship. On that he alone could judge. His decision 
taken, there was no course open to the public except to 
in it with the deepest regret, and to transfer to his 
successor some at least of the affection with which he 
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CHINA’S DILEMMA 


Even the best seasoned observer of Chj 
been dumbfounded at the news that 


ident Crust have 
P : 
shek had been placed under arrest by Marat i ee 
Hsueh-liang. The President, Setting out fo 


intent to dismiss the Marshal, took with he nens wit 
bodyguard as to be powerless. Notice of 80 Stall a 
therefore promptly countered by the arrest of Chia. e® 
shek at the command of his recalcitrant subordne Ka 

Now President Chiang has a million or so of troe 
his disposal to Marshal Chang’s hundred thousant 
could easily have concentrated an overwhelming fot m 
Sianfu, with the Lunghai railway to ote 
and with his rear protected by the recent reeoalane 
between Nanking and Canton. To dismiss C on 
liang without having the physical force to - 
missal effective sounds like - elementary ae dis 
system of power-politics; especially in the Chinese wf 
in which the opposing powers are accustomed to weist 
up their respective strengths and strike their we 
proportion, without resorting to the barbaric method 
ordeal by battle. Chiang Kai-shek is one of the BTeatest 
living masters of this Chinese politico-military art. It js 
well-nigh incredible that he should have made so gTeat a 
gaffe. Consequently it has been suggested that perhaps 
after all, he has actually excelled himself by bei . 
accessory to his own arrest; and that we are now 
witnessing the formation, Chinese-fashion, of a Chines 
‘‘ popular front ’’ in which Chiang, Chang and the Com. 
munists will join hands in order to launch a national war 
of liberation against Japan. 

In any case, a ‘‘ popular front ’’ of this kind is the 
dénouement which Marshal Chang is demanding. Her 
we come up against an urgent problem which must be 
faced by all the statesmen responsible for China’s destinies. 
The question is whether the Chinese are to continue to 
promote the progress of Japanese Imperialism at China’s 
expense by spending their own energies on fighting one 
another; or whether they are to close their ranks in a 
supreme effort to bring the Japanese to a halt—and 
perhaps to push them back. 

Hitherto, President Chiang has always been fighting on 
at least three fronts simultaneously. On the north he only 
got rid of the Chinese Northern militarists (of whom 
Marshal Chang Hsueh-liang’s father, Chang Tso-lin, was 
the most effective) to be faced with the Japanese aggression 
which began in the autumn of 1931 and has continued 
ever since. On the south he has had—until the other day— 
to reckon with a virtually independent and often unfriendly 
rival Chinese Government at Canton. In the interior he 
has been fighting a truceless war with the elusive Com- 
munists. Chiang’s policy has been to temporise with the 
Japanese, to come to terms with Canton, and to fight the 
Communists to the death. The second of these three 
policies has recently been crowned with success. Nanking 
and Canton are at last politically reunited; and this is 
notable achievement. On the other hand, the policy of 
temporising with Japan has not availed to take the edge 
off the ever more sharply whetted aggressiveness of the 
Japanese militarists. And successive campaigns against the 
Communists have merely pushed them out of one province 
into another, without ever having wiped them off the map. 

This interminable anti-Communist warfare was oor 
on which Marshal Chang’s army of Manchurian e 
soldiers of fortune was supposed to be engaged ee 
These troops are awkward customers. They are emb! 
exiles. Their Manchurian homes are in aa ae 
and their camp—now pitched in the t * ica 
is all that remains to them ee omy: : 
haps a ical Chinese stroke of po sate wl 
Cthang’s part to wage his war against the Communist wi 
troops whose loss he could bear with pr siege ‘0 
seventeenth-century Turkish Sultan who 4 Marshal 
Candia as a means of killing off the Janissane® cen wel 
Chang’s Manchurians, however, seem to bare have set 
aware of President Chiang’s calculations 
themselves to frustrate them by the -_ 
method of fraternising with the Communist adroit. They 
Communists seem to have been no less 
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.o4 that the Manchurians had one arch-enemy, in the 
shape of the Japanese, with whom they were eager to join 
they intimated to Marshal Chang’s troops that 

Diol he that the Communists would like better 

no 

pape up with them in this Holy War. This proposal 

than widently taken the Manchurians’ fancy; and it has 
now been put * by their leader, the Marshal, to his 

‘ve the President. 

Pellet, President Chiang Kai-shek has been given the 

-» of falling in with Manchurians and Communists on 

anti- Japanese front, or else taking the consequences. In 
oa grim dilemma, which choice is likely to be made by 

President of the Chinese Republic—or, rather, by his 
friends and representatives at Nanking? 

The answer largely depends upon the feelings of the 
Chinese bankers and business-men in Shanghai. They 
hold the money-bags of the Kuomintang Party. This 
dement in China certainly has no love for Communism; 
and the precarious alliance with the Communists which the 
Kuomintang contracted, on the initiative of their founder 
and leader, Dr. Sun Yat-sen, in their days of adversity a 
dozen years ago, soon ended in the bitter quarrel of 1927. 
Even after the panes ae at ee in 1931, 
influential Chinese at ghai an ing still felt in 
_ that a Red regime in Kiangsu Faueioes would be 
4 still more appalling disaster than a Japanese regime in 
Manchuria. The Japanese were a long way off, while the 
Reds were now uncomfortably near. Even the Japanese 
Army’s destruction of Chopei, which was a passing inci- 
dent, though a cruel one, was not enough by itself to 

the point of view of the Chinese bourgeoisie. Since 
then, however, it has gradually been borne in upon them 
that Japanese Imperialism is insatiable. The point has 
ps been reached at which even a Shanghai Chinese 
banker would prefer a Chinese Communist ally to a 
ese Fascist master. If this is really the present state 
of mind in those Chinese circles in which the Nanking 
Government’s policy is determined, then it is not impos- 
sible that Chang Hsueh-liang’s coup may bring to a head 
the recent growitig tendency for all parties in China to make 
common cause against the Japanese aggressor. 

If President Chiang does find a happy issue out of his 
present afflictions by becoming the joint promoter, with 
Marshal Chang, of a nation-wide anti-Japanese crusade, 
then the tragi-comedy that is being performed at this 
moment in the far interior of China may affect the fortunes 
of countries as distant as Java in one direction and Czecho- 
slovakia = ra “ore . Chinese counter-offensive might be 

awkward for the Japanese; and Japanese 
embarrassments in the interior os Eastern rah fe the 
depth of winter, might do more than merely ease the 
anxiety of statesmen at The Hague who are responsible 
for the defence of the Dutch East Indies. Japan’s plight 
might even upset the calculations of statesmen at Berlin 
who are dreaming of an eastward expansion of the Third 
Reich. For if Japan falls into difficulties, Russia’s hands 
will be freed in the Far East. The less the statesmen at 
Moscow have to worry about the defence of Transbaikalia 
ok, the better will they be able to honour 

the bond they have given to their friends at Prague. 





ELECTRICITY SUPPLY PROBLEMS 
Ta electricity su ’ in thi 

1 pply industry in this country has had 
_ experience of Lwattigntion by official comaiten, 
wee variable result, however, has been that the 
Tecommendations which the committees have some- 
wan have been emasculated on their way to the 
had falen ok The economic framework of the industry 
aen shape by rgr0: its division into municipal and 
the nature » the location of generating stations, 
wil ethane and commercial policies were all fairly 
on then. But it was already apparent, and 
Since 1888, that the framework thus in process 
2 Was not economically sound. Nevertheless, it 
Aiter the Great War, the appointment of three 
ees ending with the Williamson Committee 
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of 1918, the abortive Act of 1919, the constant criticisms 
of the Electricity Commissioners formed by that Act, and 
the Weir Committee’s recommendations in 1925, that 
passage was secured for the Act of 1926 setting up the 
Central Electricity Board, which at long last compelled 
the re-organisation of generation and transmission. 


The central scheme was opposed for 20 years, not least 
by the industry itself; yet in the event it has proved a 
triumphant success. In fact, statistics of the progress made 
by the industry under Government tutelage are frequently 
advanced to prove that everything is now perfect, and that 
further progress can safely be left to the existing municipal 
authorities, and distribution and power companies. Cer- 
tainly, the statistical measures of the progress of recent 
years are startling enough, as may be seen from the report* 
prepared by PEP (Political and Economic Planning). 


Total output from public supply stations has increased 
from 10,294 million units in 1929 to 17,569 million units 
in 1935. This rate of increase was exceeded only by the 
U.S.S.R.; but it left Britain in 1935 with a consumption per 
head of population about equal to that of France, less than 
two-thirds that of Sweden, one-third that of Switzerland, 
one-fifth that of Canada, and only slightly more than one- 
half that of the United States. 


In 1926, the capacity of the electrical plant connected to 
public supply stations was 7,301,403 kw. The total net 
maximum load put on the supply stations by this plant was 
2,557,950 kw., and the generating stations had a capacity 
of 4,421,602 kw. In other words, the total connections 
were 286 per cent. of maximum load, and the surplus 
generating plant was 73 per cent. of the maximum load. 
Some very remarkable changes had taken place by 1935. 
Generating capacity had increased by 75 per cent., net 
maximum load had increased by 107 per cent., and capacity 
of total connections by 175 per cent. The generating 
plant was being much more efficiently used; surplus plant 
was only 47 per cent. of maximum load. Thermal efficiency 
in all steam generating stations had risen from 13.4 per 
cent. to 20.15 percent. And the total number of consumers 
had risen from 2,007,604 in 1926 to nearly 7,000,000 in 
1935: 

Innumerable statistics can be quoted to show the progress 
made in efficient generation, but the situation in the distri- 
buting field is by no means so happy. The economic and 
commercial organisation of this side of the industry is 
almost what it was a generation ago. Practically the only 
innovation has been the development of holding companies, 
with doubtful benefits for the consumer in practice, no 
matter how much may be claimed for them in theory. 
Distribution is still in the hands of some 371 local authori- 
ties, 247 companies, 3 joint electricity authorities, 5 joint 
boards. The consumer may obtain alternating current or 
direct current supply at all manner of voltages, reasonable 





* Report on the Supply of Electricity in Great Britain. PEP. 
London. 6s. 164 pages. 
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and absurd. His tariff may be simple or complicated, 
cheap or dear; he may be encouraged to increase his con- 
sumption by assisted wiring schemes, hire purchase, and 
promotional rates; or he may be treated by the supplying 
authority as if he were a necessary but hardly tolerable 
nuisance. 

PEP reports that in March, 1936, out of 951 under- 
takings analysed, 32.2 per cent. had a lighting flat rate 
over 6d.; 16.4 per cent. had no assisted wiring schemes; 
17.4 per cent. had a lighting flat rate of over 6d. with no 
two-part tariff, or where a two-part tariff was in force, had 
a running charge in excess of 1d. Of the sample, 85 per 
cent. had two-part tariffs, but only 25.4 per cent. had a 
running charge of 4d. or less. Classified by size, local 
authorities selling 200 million units and over in 1935 
charged an average price per unit for domestic and lighting 
purposes of 1.79d.; below 25 million units a year the 
average price rose from 2.14d. for the 10-25 million units 
group to 7.62d. for undertakings selling less than 50,000 
units a year. The price charged by companies was some- 
what higher in each size group. 


The burden of most criticisms of the existing system is 
that there can be no proper expansion of electricity con- 
sumption, particularly for domestic and rural uses, in the 
absence of certain overdue developments. One is the com- 
plete standardisation of the system and voltage of supply 
throughout the country; another is efficient management of 
areas with a demand sufficiently diversified to permit the 
maximum benefits in operation. Other essentials are a 
progressive commercial policy, operating in conjunction with 
a simple and reasonable method of charging; and an inti- 
mate and public system of financial and economic control 
to ensure that the consumers are not exploited by mono- 
polist local authorities for the benefit of local rates, or 
monopolist companies for the benefit of shareholders. 


In these circumstances it is regrettable that the PEP 
report should be as timid in handling the problem as was the 
McGowan report of last June. The latter made a bow in 
the direction of control by regional public authorities, and 
then postponed the solution for not more than 50 years. 
The former suggests a framework which gives the appear- 
ance of good intentions; but just what amalgamations are 
to be made, by whom, and when, if at all, is left for yet 
another Committee of Inquiry, with instructions to reject 
nationalisation, and not to be misled by arguments in 
favour of greater size. 


If the Committee which time and again recommended the 
Central Electricity Board solution had been as cautious as 
the present committees, we should presumably be still with- 
out any Board, and disorder would be reigning in generation 
as it now is in distribution. Surely the alternation of in- 
vestigation and procrastination has gone on long enough, 
and a time limit should be set for definite action ? 


There are obviously many things upon which more 
information is needed—a comprehensive analysis and com- 
parison of distribution costs is an outstanding example. But 
it is equally clear that technical standardisation of systems 
of supply will no more be achieved by the existing com- 
panies and local authorities than standardisation of fre- 
quency, or concentration of generation, was obtained 
without Government intervention. The same point applies 
to rates and tariffs. And since it is essential that these 
things should be standardised if the consumer is to obtain 
the maximum benefit, immediate steps should be taken to 
require adherence to the desired standards. The most 
drastic suggestion would be to form a number of distribut- 
ing areas, within each of which control both of policies and 
of actual operations would be handed over to a Public Dis- 
tribution Authority. The existing undertakings would be 
taken over in much the same manner as the bus, tram and 
tube ings were taken over at the formation of the 
London T Board. If this is thought to 
go too far, an tive proposal would be to allow exist- 
ing undertakers to continue their separate existence so long 
as they lived up to standards of performance set by the 

i Board proposed by PEP, which 
would exercise the functions of a ent company. 


In either case ing companies would be subjected to 
close regulation, if were allowed any say in the 
economic operation of their subsidiaries. 
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Comments may be made on two points 
possible objections. It is sometimes 


the many 
suffers from too much legislation, not too Sa indy 
only it were left to go its own way the virtues ott 
would bring their rewards to consumers as 
stockholders. True, our legislation has tended to % to 
inefficiency, rather than to protect the consumer 
ploitation. But electricity supply is naturally a monopdy 
. and the consumer must be protected. If it is impossible t, 
do this and maintain efficient private Management, then _ 
solution is to set up a public board. —e 


Secondly, it is frequently objected that : 
private owners for handing over their concen ie faa : 
board will raise impossible problems. There will cbnoak 
be great discussion over the principle upon which 
sation should be paid. The McGowan Committee ren 
mended cost less depreciation for local authorities, with no 
allowance for past, or prospect of future contributions to 
rates; but companies were to be allowed com ion for 
loss of future profits in addition to the valuation of their 
fixed assets. There seems no rational basis for such dis 
crimination; nor will compensation on market value bea 
justification, since it rewards most the organisation which 
has most exploited its monopoly position. A fairer basis in 
both cases might be the principle of compensation for 
‘‘ prudent investment,’’ which has been developed in the 
United States of America. 

But all these are problems which can be settled within a 
margin of reasonableness once it is decided that the existi 
state of affairs can no longer be tolerated. Within a few 
years after the change is made the objections will have been 
reduced to their proper proportions. We believe that the 
distribution of electricity should be efficiently organised, not 
within fifty years, but within five at the most. 





THE LORRY AND THE LAW 


Unper the first section of the Road and Rail Traffic Act of 
1933, No person may engage in the business of carrying 
goods by road unless he has a licence. There are three 
types of licence. ‘‘ A’”’ licences are issued to full-time 
public carriers, and last for two years. ‘“‘ B’’ licences are 
issued to operators whose vehicles are employed part-time 
as public carriers and part-time on private work in connec: 
tion with the business of their operators (other than 
haulage). These licences are granted for one year and limit 
the operator, as far as his public carrier work is concerned, 
to a certain radius and to particular types of goods. C' 
licences, issued to operators who use their vehicles in their 
own service and not for public haulage, are granted for 
three years. There are also ‘‘ A ’’ Contract licences, 
to firms who are under contract to provide the road trans 
port required for some concern not employed in haulage 
work. 

The Ministry of Transport has just issued its first retum 
of the aananed cotter taaels which shows the position 
at April 30, 1936: — 


Goops Roap VEHICLES 





If the railway companies (which —_ 9,140 vais 
are excluded, some 544 per cent. of the oe thas 
only one vehicle, and only 12} per cent. “ nad only 00¢ 
four. Of the ‘‘ B’’ licensees, 78 per cemt. UM coal 
vehicle, and 40 per cent. were colliery proprietors 
merchants, etc. by 

Although the ‘‘ C ” licensees outnumber all others 

to one, and own twice as many vehicles, 
souanet A a” and “e B ” holders has inevitably given 
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controversy. Under the Act of 1933, the 
rise t0 of the Area Traffic Commissioners, established 
Coie Road Traffic Act of 1930, are constituted Licensing 


“ing In exercising discretion to grant or refuse these 
Author Authority is directed to have regard primarily 


ice nterest of the public, and to consider 
to ; objections to each application which may be made 


already providing facilities, whether by rail or 
by ee aoe of goods for hire or reward in the district 
road, en the places which the applicant intends to serve 
the ground that suitable transport facilities, either generally 


t of any particular type of vehicles are (or would 
«3 ee of requirements, or on the ground that any of 
. conditions of a licence have not been complied with. 


Appeal from any decision of an Authority lies to a Tribunal 
for goods cases, which is quite independent of the Minister 
of Transport. : 
Carriers already 1n business were entitled to claim 
jicences for vehicles equivalent to those operated in the 
base year, April 1, 1932, to March 31, 1933, but those who 
have set up since or have applied for additional vehicles 
have been required to prove their case before the licensing 
authorities. Newcomers have had to prove, first, that 
there were persons able and willing to employ them, and 
secondly, that the haulage work they proposed to do could 
not be done by already existing operators, by rail or road. 
The first point has generally been established by the pro- 
diction of letters from prospective customers, but in recent 
cases the Appeal Tribunal has expressed dissatisfaction with 
letters, and has been demanding the attendance of 
customers’ representatives as witnesses. The initiative, 
further, must come from the trader and not from the 
haulier. Under the second point, an application will be 
lost if an objector can show that the work the applicant 
is proposing to do is already being done satisfactorily by 
some other carrier, by rail or road, or will be obtained at 
his expense, since this will be regarded by the licensing 
authorities as evidence of ‘‘ wasteful ’’ competition. It 
will be lost, too, if there are suitable vehicles standing idle, 
or if the intending haulier has not made a serious effort 
to hire the necessary vehicles. But proof that the applicant 
has himself been hired by other hauliers is proof of public 
need for his services, and he will win his case. An applica- 
tion will not succeed merely because additional facilities 
would be a convenience to the traders concerned, or because 
a particular trader may wish to employ a particular haulier. 
A successful application must show that the type of service 
offered is not provided by anyone else (e.g. a daily parcels 
stvice) or that the applicant can offer specialised facilities 
(eg. particular skill in handling fragile articles). 
An established carrier must prove a general expansion in 
his business if -he wishes to obtain licences for additional 
vehicles. But it is not enough for him to show merely that 
the traffic he carries has increased. He must satisfy the 
authority that this is due to an increase in the business 
of his customers, an increase shared by their own trade 
ot industry; and that additional transport facilities are 
consequently necessary in the districts where the appli- 
Cant operates. He must be prepared to meet the 
objection that the additional traffic has been ab- 
“tacted from other carriers by rail or by road, or 
obtained by charging rates uneconomical to the appli- 
an Finally, his application may fail if it is evident 
“A he might have hired the necessary vehicles from other 
Ss, unless he can show that his business 
= a Special type of vehicle, such as a furniture van, 
is not generally available on hire. 
bp ee upshot of the legislation passed since 1930 has been 
ie a strict licensing system on an industry formerly 
tions of peculiar problems turn, in fact, on ques- 
rm tion rather than of law. The position 
Complicated by the fact that a on passenger cases 
» under the 1930 Act, to the Minister of Transport, who 
| refused to be bound by precedent, while 
a Cases are decided by an entirely separate 
a has adhered strictly to the precedents laid 
, tS earliest cases. Some of the Licensing Authorities 
ee have preferred, in the early years of the new 
suis. 2llow the rt industry to reach an 
a by the help of its own concrete experience, 
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rather than to compel its conformity with rigid principles 
drawn up shortly after the passing of the Act. One of the 
most important of these, laid down in Ridgewell’s Case, 
concerned the maintenance of the status quo, and declared 
that no radical changes were to be made in the extent of 
the facilities offered to the public by the industry. Now, 
‘“A”’ licences are granted for two years and “‘B”’ 
licences are granted for one year only, and a case must be 
satisfactorily made out for all vehicles when a licence is 
renewed. But the precedent set by Ridgewell’s Case 
applied only to the first currency period of a licence, and 
does not bind the Licensing Authorities in considering 
applications for renewals. 

The Tribunal has been hearing two appeals this week, 
from decisions of the Licensing Authorities in what are 
generally regarded as test cases. Last October, the Metro- 
politan Licensing Authority renewed Messrs. Bouts- 
Tillotson’s licences, not for the whole of the vehicles they 
already owned and operated, but only for their vehicles 
actually in use; and the Authority for the West Midland 
Area declined to renew Messrs. McNamara’s licences for 
certain vehicles which had been put into service since the 
date of the application in the preceding July. The 
decisions of the Appeal Tribunal have not been handed 
down as these words are written. But as neither applicant 
had asked for more than the vehicles he was already 
operating, the Tribunal’s decisions, whatever their nature, 
will not, unfortunately, throw any light on the all-important 
question of the attitude of the authorities to applications 
for ‘‘ A’’ licences for additional vehicles. 

Is future road haulage business to be confined to the 
position it occupied in the base year 1932-33, a year of 
industrial depression? Or will it be allowed to expand in 
response to any increased demand for its services which 
may follow improvements in the facilities it offers the 
public? The Metropolitan Licensing Authority, in deciding 
on the Bouts-Tillotson case, considered it prudent to apply 
the principle of Ridgewell’s Case, ‘‘ notwithstanding that 
the first currency period of the licences under the Act had 
expired.’’ So long as that restrictive precedent is followed 
the road transport industry can rise above the depressed 
level of 1932 only to the extent that an increase occurs 
in the traffic offered for transport generally. But the 
framers of the Act of 1933 can scarcely have intended to 
exclude the possibility of using improvements in the 
efficiency of road haulage as an argument for the licensin 
of additional vehicles (even at the expense of the railways 
since Section 6 (2) lays down that the Licensing Authority, 
in exercising discretion, is to have regard to the interests 
of persons requiring as well as to those providing transport. 

The issue, in short, is whether existing legislation is to 
be interpreted so as permanently to stereotype the relations 
which existed between road and rail in 1932, without 
regard to any evolutionary increase in the efficiency of 
the newer service. It may be that a decision on a 
matter which closely concerns entire business com- 
munity will be reached without undue delay. 
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j to be reversed. An estimate of the surplus labour o : 
é | the coal industry, is therefore in ail’ oa workers 





THE PLIGHT OF SOUTH WALES Wales, based on the absorption of 
Tue Government are pledged to introduce new legislation oPtimistic. The surplus labour supp} , Probability Over. 
early next year for the veliet of the Special Areas, whose 50,000, and may well be greater. oe Probably near 

distressed condition was vividly described by a correspon- Though unemployment is widespread 
a dent in The Economist of October 31st and November 7th area, pockets of unemployment exist in a number the 
a last. The draughtsmen of the Bill will presumably work and villages which have become practicall Of towns 
ii the harder for the castigation which the Government’s The problem is greatest higher up the val} y — 


existing policy received in the House of Lords this week. coal measures lay close to the surface, and ‘en, where 
But if really effective measures are to be devised it is were the first to be worked. As these ; 
g essential that due account be taken of the special needs of | exhausted, mining moved further down he can Were 
22 |. particular areas. The percentage reduction in the number towns like Brynmawr became mere donna and 
25 of unemployed in all the Special Areas between December, population travelled many miles to work When 
1935, and September, 1936, was 10.9 per cent., against miners lost their employment, practically the whole _ 
13.1 per cent. for the whole country. During this period, tion of the town lost their means of subsistence r 
however, Durham and Tyneside recorded a decrease of as 1934 Brynmawr had an insured population of on 
much as 20 per cent., while South Wales showed a whom 1,941, or 74.1 per cent., were unemployed.” a 
4 s negligible decline of 0.6 per cent. South Wales, in other a town of approximately the same size, had some 
ae5 4 words, has been unaffected by prosperity elsewhere. cent. unemployed. In September, 1936, Merthys. Tops 
i The percentage of unemployed in the county of (the great centre of the iron industry in the early ni a 
Glamorgan last September was 33.4. The figure for Great century) had 60.6 per cent. of its insured population out of 
é Britain as a whole was 12.9; for Greater London and for work. 
Sait Birmingham it was under 10. The insured population of A serious hindrance to the development of industries ; 
a the South Wales Special Area was 414,260 in July, 1935. South Wales is the high level of local rates, The n 
wie The number of registered unemployed was nearly 150,000 _ rate in Merthyr Tydvil is 27s. in the pound, and the pubi 
in January last, 163,476 in March and 141,771 in Septem- assistance charge is equivalent to 17s. The rate in 
ber. These figures acquire additional significance when mawr is 21s. 6d. and in Blaina 2ts. Although | 
they are related to the returns showing the duration of pay only 25 per cent. of the ordinary rate, oa 
unemployment. In Great Britain as a whole about 50 per applies to the whole country and leaves the relative dis. 
cent. of the registered unemployed have been unemployed advantages of sites in South Wales unchanged. 
for three months or less, and only about 15 per cent. have A second hindrance is the lack of adequate road conne- 


been out of work for twelve months or more. In South . 
tions between South Wal d oth country 
Wales, on July 20, 1936, only 19.6 per cent. of the men For any industrial c amare > Ges ede ae 
unemployed had been out of a job for less than three region of England is a natural market. But the j by 
months; as many as 54.7 per cent. had been out of work road between Cardiff and Bristol is over fifty er 
for more than a year and 12.4 per cent. for more than than by rail. Sooner or later the building of the proposed 
five years. : ; i" Severn road bridge will be recognised as essential if the 
It may be instructive to relate these figures to their indus- are is to attract new industries. Opposition from the mail 
trial setting. The Special Area embraces the central ways is natural to any scheme which affects their special 
portion of the South Wales coalfield. To the west lies the position in South Wales; and the coal-owners, as such 
anthracite section, and on the eastern boundary isa narrow ould not benefit greatly from the project. But road trans- 
belt of bituminous coal mined for domestic use. These port is being increasingly used by the lighter industries, 


two ‘‘ wings’’ are relatively prosperous. It is in the ee oa +n 
sae : ; - and adequate facilities are an indispensable condition of 
central section, which comprises about one-half of the coal their establishment in South Wales. Moseover, aun 


field and produces steam coal, chiefly for shipping and for : : 
export, oo depression has been alas eee rh e area pment of parts of South Wales as a tourist area is very 


was first developed about the middle of the eighteenth  /@%8ely dependent on the building of the Severn Bridge 
century, when local supplies of ore attracted iron masters In any case, the siting of new industries in South Wales 
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ig 4 be ti to South Wales at a time when charcoal was being super- Presents various intractable problems. The economic dis- 
e ie seded by coal. In the nineteenth century the local iron ore advantages of the area include such factors as distance from 
ie supplies became exhausted, the iron industry moved gradu- great centres of population; a railway rate classification 

aah ally down the valleys towards the coast, and coal displaced which charges more for manufactured goods than for 

cia iron as the principal industry of the district. materials, and consequently stimulates the development of 


The geographical nature of the area is itself a handicap factories in proximity to markets for finished nS 
to industrial development. The Special Area consists of a  Stfong traditions of trade unionism in South Wales; a 
series of long, narrow valleys running south to the coast, the absence of local amenities. It is becoming more . 
which have been subjected to a species of ribbon develop-  ™ore evident that such disadvantages as these can only 
ment. Most of the mining towns and villages are little _ °vercome by Government action. In its absence, it 
more than one long street of grey houses. The population Position of South Wales will not only fail to improve, 
of the Special Area (which excludes the anthracite section Will deteriorate. A mere ban on the further de 
and the coast) is about 40 per cent. of the population of °f Greater London, for example, would not » 
Wales. Lord Portal’s investigation in 1934 showed that Solve the problem, for other areas would still have compel 
68 per cent. of the insured persons in the area were engaged _ tive advantages over South Wales. Short of com ved 
in coal mining, 4.8 per cent. in iron and steel, 2.6 per cent. location of new factories, which Mr Malcolm os 
in the tinplate industry and 24.6 per cent. in other indus- ejected, the State may have to provide acne aa 
tries. Lord Portal estimated that there was a permanent ient to overcome the disadvantages of the area. DN 
labour surplus of 39,000 in the area. But his estimate should certainly not be offered promiscuously to amy 
was based on the capacity of existing industries and made _Ployer willing to establish a factory in the > verti 
no allowance for the probability that part, at least, of any _est the public be laden with a heavy burden in ps which 
future increase in the coal output would probably be met Detailed preliminary investigation must determine choold 
initially by an increase in the number of shifts worked by _ industries are likely to prosper, and to them alone same 
miners already in rats eventually by accelera- _ national support be accorded. Secondly, it has to wi 
tion of the process of mechanisation. cided which parts of the Area should be re-deve oft 4, 

It is unlikely that the coal output of South Wales will which relieved mainly by transfers elec eal 
again be to its full capacity. Between 1929 and __clear, for instance, that the upper parts of the the future. 
1935 it fell 48 million tons to 35 million tons, and over than Ebbw Vale cannot be industrial centtes ir ack to 
10 million tons of this decrease was due to lower coal Every survey of the problem brings us, ; 
See ee aes eglentnant of coal: by-o8 Sect and Mr Stewart’s statement: ‘‘ Preferential aaa "for the 
= oS ical use for industrial purposes are ing unconventional principles, is still 
tendencies are likely to progress further rather than Special Areas.’’ 
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ve NOTES OF THE WEEK 
tthe The New Reign.—On Friday, December r1th, the day Mr Eden’s Speech.—Mr Eden’s speech at Bradford on 
i ing the announcement of King Edward VIII’s Monday was in several respects a timely supplement to his 
relict pdication, which we reported last week, an Abdication Act foregoing speech at Leamington. It is encouraging to 
Te the pe through both Houses of Parliament. At observe that, on almost every point on which the Foreign 
ently 152 pm. the Royal Assent was given to the Bill by a Secretary has now gone beyond what he said on that pre- 
, on mission in the House of Lords; and the former Duke vious occasion, he has laid emphasis on British respon- 
, and of York became King with the title of George VI. Late in sibilities instead of minimising British commitments. He i 
Whose the evening the ex-King, who has now been invested with now adds, with specific reference to his previous : 
- these the title of the Duke of Windsor, broadcast a speech of utterance: — i 
opul. to the nation and Empire. He left the country It I warn i sey thet filbele’s inteceia.in ae a i | 
ven in the same night. Earlier in the day the Australian Parlia- geographically limited, I should be giving a false impression. fe 
20, of ment had passed a resolution giving effect to King If our vital interests are situated in certain clearly definable ie ; 
Blaina, fdward’s abdication. In Canada, South Africa, and New areas, our interest in peace is world-wide... . We cannot bos 
7 pet Zealand it was not found necessary to summon Parliament. disinterest ourselves from this or that part of the world in a if - 
Tydvi The Canadian Government authorised the British Govern- Yasue hope that happenings in that area will not affect us. & ea 
eteenth nent to include the Dominion in the British Act; and the Ve eee wr others nor ‘be — ountiees by oat 
out of New Zealand and South African Governments decided to Yyctern ee Cnt we ee iw ees eet tT 
ratify the abdication later. On Saturday, December 12th, —s — ate tl 
ries in ing George VI attended the Accession meeting of the 1M effect, Mr Eden is now telling the dictators that, after oe a 
present Privy Council, which gave orders for ‘‘ proclaiming His all, they cannot count upon British neutrality if they attack an 
pel Majesty.” The same day, the Accession was proclaimed in  2"Y non-British country whatsoever. An equally impor- to! 4 a 
tyn- the traditional manner both in London and throughout the  ‘@2t point in the present speech is the Foreign Secretary's real 
tories Empire. On Monday, December 14th, King George VI's ‘definition of the kind of international behaviour which the 7 \ i 
facility birthday, a message from the King was read to both British Government regard as a sine qua non for inter- eae ii 
ve dis Houses of Parliament, and both Houses afterwards adopted "tional co-operation. After reiterating our British refusal at iH 
loyal addresses to the King. These addresses were pre- to be herded into the camp of either Fascism or Com- ate 
ae ynted to the King at Buckingham Palace next day. So ™unism, Mr Eden stated clearly what he meant by sincere i | | 
: co-operation for peace: ‘‘ Observance of treaties and paca ul 
ountry the old reign ended and the new began. io ge ' 4 
eon willingness to resort to free negotiation in case of disagree- we i 
» * * ment constitute together the only true basis of international 1 
pend confidence.’’ The most important passage in the speech a 
| a was his reference to the contribution which could be made Hh 
‘oposed The Free State and the Crown.—The crisis over the by Great Britain towards giving economic aid to other i: 
if the monarchy was at once an embarrassment and an oppor- nations: — it 
he rail- tunity for Mr de Valera’s Government. It was an embar- 4 






an 


rassment, because it forced them to make up their minds If a lasting settlement of world ee could be 
between resigning from the Commonwealth altogether and eadhed, | SE ee 2 


: : oa : agreement, our help would be willingly, and indeed whole- 
acknowledging the authority of the British Crown in Ire- heartedly, given. But—and this is fundamental—this country 


land. It was an opportunity, because the awkwardness of cannot be expected to render help to others either in the 
that same choice had already held up their promised new _ economic or in the financial sphere if the only result of such 
Free State Constitution, which could now be hurried actionistobea further piling up of armaments and a consequent 
through as a matter of urgency before opposition on either further stress and strain upon the fabric of world peace. 


side had had time to crystallise. Although the vision of a We trust that Dr. Schacht, General Goering and Herr 


united Ireland ’’ has not yet been finally destroyed by —_ yon Ribbentrop will convey its meaning to Herr Hitler. 
the declaration of a 26-county republic, the legal connec- 


tion between the Free State and the Crown has been * * *” 
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Friday and Saturday. The first does away with the office _wh a: q 
of Governor-General, and therefore with all those parts of oe sonar ‘cane etm gt oa ar ; H 
mS te royal power and prerogative that are entrusted in the Government’s indictment of Germany and Italy under ava Ge 
a or — to the King’s representative—the signature of Article XI of the Covenant, the German and Italian Eigng 
re . = si convening and dissolution of Parliament, and so replies to the Franco-British mediation proposal have i iF 
ae ons are now to be performed by others, reached the hands of the Non-Intervention Committee in a 
Lee sald the Speaker of the Dail or the President of [ondon. The Spanish Government have also agreed in aia 
ee welcomed a Council. This change may, perhaps, be principle to international supervision to ensure non-inter- ete 
a Gin abolishing an unwholesome sham. Is it not Yention. The Council’s resolution declares that a good ais 
‘aie > a ema to the dignity of the Crown to be removed _ynderstanding between States ought to be maintained with- fal 
ood ee affairs of the Free State than to be out regard to their internal regimes; recalls the duty of all ei a 
nt has ? in an obscure shopkeeper wielding a rubber tates to respect one another’s territorial integrity and f Le 
s suff for The second measure authorises the King to act political independence; spurs on the London Committee; hig 
+ these Miter Free State (by and with the advice of his and blesses the Anglo-French démarche. The German ont 
em- treaties there) in external affairs, such as the signing of and Italian replies to the Anglo-French suggestion were gate 
ye tiomable, n diplomatic representation. It remains ques- manifestly drafted in close consultation between the two Ua 
yetuity. i. ess, how far the royal authority has thus Governments; and their common policy is to damn the : eaee 
| ; for the Constitution of the Free State Anglo-French proposal with faint praise. Mediation, they hd 
which ill contains the clz reer WHR ¢ ; sOn, aha 
en use describing it as a co-equal member say, would be a fine thing if it were practical politics; and, i i 
should Me British Commonwealth, whose members, according as for stopping the flow of volunteers, the two Fascist et 
a formula, are ‘‘ united by a common alle- Powers repeat their formula that from the beginning they Cae 
ed 2 aan? the Crown.”’ That even Mr de Valera had doubts have been in favour of a, indirect intervention; 14 
‘ ” ent point was shown by his hasty introduction of an but that they do not see why the effort should be confined tu Mae 
s 4 et Making it clear that King Edward’s abdication to the single point of volunteers, instead of being extended Heke ag 
ae time 4,” 2Ot Only as regards the specified external func- as well to gifts of money and even expressions of sym- ibe ia 
avolv- dice. 2S regards “‘ all other, if any,”’ functions pathy. Moreover, there is one passage in the German 
othe fa, "It is a curious phrase with which to write reply which is extremely disquieting. ‘‘ The German 
- fundamental issues in the history of Ireland. Government has, however, by its recognition of the 
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National Government, expressed the view that, apart from 
this Government, no other factor in Spain can claim to 
represent the Spanish people.’” The sentence here quoted 
seems to represent the German Government's real inten- 
tions. Are we to read between these lines a declaration 
that Germany is going to throw into the Spanish insurgents’ 
scale whatever weight of German men and munitions may 
be required in order to tip the balance? If this is Germany’s 
intention—and Signor Gayda has already stated it is Italy’s 
intention likewise—then the moment can hardly be far off 
when either Spain and her territories will become an Italo- 
German condominium, or the conflict in Spain will become 
a general European war. At Geneva on Friday Lord 
Cranborne said straight out that ‘‘ the main, melancholy, 
unanswerable fact ’’ in the Spanish situation was that the 
non-intervention agreement was already being violated in 
favour of both parties. And Mr Eden this week categoric- 
ally declared that His Majesty’s Government were inter- 
ested to see that all Spanish territory should be maintained 
integral. He also said he had received “‘ satisfactory *’ 
assurances to this effect from Count Ciano. But how much 
longer will French and British diplomacy be able to confine 
the existing European war to Spain? 


* * * 


‘‘Reform of the League.’’—This question was placed 
on the League’s agenda last summer as a cover tor the 
States-members while they were engaged in the humiliating 
act of defaulting on their contractual obligations to Abys- 
sinia. Raised in these circumstances, the question was 
to have been debated in the Assembly in September; but 
the harvest was disappointing. By now expressions of 
opinion have been elicited from forty-two Governments. 
‘‘ The improvement of the application of the principles of 
the Covenant,’’ which was the formula employed in the 
Assembly’s resolution of July 4th, was a deliberately 
ambiguous term of reference, expressly designed to drape 
under a single cloak two diametrically opposed aims. The 
Italo-Abyssinian crisis had divided the States-members into 
a party which wished to see the Covenant strengthened 
in order that future victims of aggression should not be 
left—as Abyssinia was being left—to their fate. The other 
party wished to see the Covenant weakened in order that 
their unwillingness to be involved in war in the cause of 
collective security—an unwillingness which they were 
de facto evincing—might in future be sanctified as de jure. 
These two opposing lines of thought and action are both 
represented in the documents now in the Committee of 
Twenty-eight’s hands. But the most striking feature 
common to almost all these observations is a disinclination 
to alter the existing text of the Covenant. So far as posi- 
tive proposals for changes are made, they are mostly in 
the direction of making the Covenant more effective. 
There is a strong body of opinion in favour of facilitating 
action under Article XI at a much earlier stage of a 
threatened act of aggression than is at present possible. 
Some voices have also been raised in favour of abolishing 
the unanimity rule. On the question of military obliga- 
tions, the weight of opinion seems to be in favour of con- 
fining them to voluntarily negotiated regional pacts. 
‘* Peaceful change ’’ has also been raised by suggestions 
for making a reality of Article XIX. On the whole, the 
inference seems to be that the Covenant as it stands is an 
admirably framed document which affords the States- 
members all the juridical means they require in order to 
maintain an effective system of collective security. The 
fault lies not with the letter of the Covenant but with the 
spirit of each Party to it. 


* * * 


The B.B.C. and Its Staff.—On Wednesday the Govern- 
ment published the Report by Sir Josiah Stamp, Sir 
Maurice Gwyer and Sir Findlater Stewart on ‘‘ certain 
statements made in the course of the recent case Lambert 
v. Levita, affecting the British Broadcasting Corporation.”’ 
The document summarises the train of events which led 
to the slander of Mr Lambert, editor of the B.B.C.’s 
journal The Listener, to Mr Gladstone Murray, late Director 
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of Information and Publications at a 
Cecil Levita on February 7th last. “Oa Bee by Se 
Stephen Tallents, B.B.C. Controller of Public Gt, Sir 
conveyed to Mr Lambert, on instructions from ects, 
(Chairman, B.B.C.), Mr. Harold Brown (Vj Norman 
and Sir John Reith (Director-General), a waniecaa 
Lambert’s persistence with his private Tights that Mr 
Cecil Levita would prejudice his position in the BRC Sir 
Board of Inquiry state that though they believe the the 
of the Chairman, Director-General and all others 
on the B.B.C.’s side were ‘‘ honest,” they were « 
advised in many of the things which were done 7 
the period up to and including March 6th; and ime 
speak of the B.B.C. in this connection, we refer ban” 
the Governors and to the officials concerned.” » 
‘* failure to grasp the nature and weight of Mr Lambert’ 
grievance’ by the B.B.C.; and Mr Murray and Sir 
Tallents are criticised for not fully informing the Go 
and Sir John Reith of ‘‘ the wider aspect of the case " 
at the outset. The Board’s report makes two thi 

First, there was a lack of order in the B.B.C. in th 
handling of what should have been a “ staff case”: an 
outsider, Sir Cecil Levita, going to Mr Murray and then 
to the B.B.C.’s Chairman, scarcely known to him; Sir 
Cecil’s solicitors negotiating with the B.B.C.’s Vic. 
chairman; Sir John Reith leaving it to the Governors: Mr 
Murray and Sir Stephen Tallents dealing with Mr Lambert 
but not deciding anything with Sir John Reith; Sir John 
not seeing Mr Lambert; and all this despite the appoint- 
ment ‘‘ during the last twelve months ”’ of a Director of 
Staff Administration. Secondly, the Board decline to 
accept the doctrine that it must always be the duty of 
B.B.C. officials to prefer the Corporation’s interests to 
their own. They recommend that, as clashes between 
personal rights and the B.B.C.’s interests are questions of 
degree in each case, the B.B.C. would be advised to guard 
against future errors of judgment of the present kind by 
taking a leaf out of the Civil Service copybook. The Board 
recommends the Treasury as a model; but frowns, by 
implication, on the staff organisation and ‘‘ internal associ- 
ations ’’ recommended by the Ullswater Committee (see 
The Economist, March 2tst, page 633). The next step 
lies with the B.B.C. In less than a fortnight that public 
institution begins another ten-years term under a Royal 
Charter. The searching critcisms levelled at the conduct 
of its internal organisation and staff representation by 
Members of Parliament on Thursday night should con- 
vince its Governors and Director-General, after Lambert 
v. Levita, that more, rather than less, of the “ fierce light 
of publicity ’’ (to which the Board refer) will in future beat 
on the B.B.C. 


* * * 


How to Revive South Wales.—The percolation of 
industrial recovery into the North-East Coast and Clyde 
areas is throwing the distress of South Wales into ever 
more stark relief. In South Wales the problem of local 
unemployment, as we show in a special article on page 574» 
is concentrated in its most obstinate form. Much interest 
will be felt, therefore, in the new proposals for reviving 
South Wales advanced this week by a body known as the 
South Wales Trade Recovery and Expansion Committee, 
of which Sir Robert Horne is chairman. Sir Robert ee 
points out that the decline of the coal exporting trade is a 
fundamental cause of depression in South Wales; and the 
main remedies suggested by the Committee are the ih 
tion of a European coal cartel and the grant by the Dr! fot 
Government of a subsidy to coal exporters. aie 
attracting new industries to the area are also un i 
sideration. We cannot regard the suggestion of an exp 
subsidy as a very helpful contribution to the die Welsh 
is an easy solution from the point of view of an 
coalowners and the Great Western Railway; but an tori 
subsidy is always a desperate expedient — po 
ably provokes international complications. saan 
of South Wales coal exports is, of course, an urgen 
sity; but the only sound way to achieve it 1s by i general 
more liberal trade policy, designed to — 
ing power of our European and other customers. 
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., South Wales as a whole, however, is dependent on a 
development plan and in particular on the im- 
complete of communications. Sir Robert Horne’s Com- 
pore at have encountered a more favourable reception 
~ public if the Great Western Railway had not taken 
nn part in obstructing the Severn Bridge project 
in i Mr Malcolm Stewart and all other disinterested 
expt have pronounced to be essential to South Wales 
communications. This scheme should go forward; and, as 
vr Malcolm Stewart emphatically recommends, positive 
ts should be provided by the Government to 

de industrialists to set up factories in suitable parts 


of South Wales. 


* * * 


Livestock Industry Bill.—The House of Commons 
on Tuesday passed the financial resolutions ae 
efore the introduction of the Livestock Industry Bill, 
which is to be taken soon after the House reassembles after 
the Christmas recess. The Government's beef policy has 
not hitherto been either particularly logical or notably 
sucessful. Partial restriction of imports has been com- 
bined with an expensive subsidy given almost without 
conditions. The new Bill appears to be an honest attempt 
to remedy some at least of these defects. In particular, 
dforts are to be made to secure some improvement in the 
industry's marketing methods in return for the generous 
aid given by the Government. A permanent Livestock 
Commission is to be appointed. In accordance with the 
latest (and very welcome) trend in the policy of the 
Ministry of Agriculture, this Commission is to be wholly 

inted and non-representative. It is clearly no longer 
believed that the producers are the right persons to exercise 
listic powers over the market for their produce. 
The Commission is not only to disburse the subsidy; it is 
to have considerable powers to reorganise the trade. As 
regards markets, for example, the Commission is to be 
= to close down many of the present redundant 
inefficiently small markets (with compensation to the 
interests damaged) and to improve the equipment and 
teform the methods of others. For slaughter-houses a more 
experimental technique is proposed. The Commission is 
to establish central slaughter-houses in a few districts, and 
to control or prohibit other slaughter-houses in the 
surrounding districts. The complaint will be made against 
these sections of the Bill that they impose an autocratic 
control on the industry. But since the inefficiency of the 
present arrangements is universally admitted, it is far 
better that they should be put right by an impartial Com- 
mission, even though its powers are autocratic, than that 
they should be left alone by a producers’ Marketing Board. 
There are other things in the Bill, however, which are not 
welcome. The continuance of the subsidy must presum- 
ably be regarded as a necessary evil. It is certainly better 
that, if assistance must be given, it should be in this 
manner than by any inducement of scarcity. But there 
$not even this negative justification for the proposal to 
false part of the cost of the subsidy from a levy of 3d. per 
lb. on foreign meat. If this duty is added to the cost of 
mported supplies, it is a tax on the poor man’s for the 
benefit of rich men’s meat. If it is absorbed by the foreign 
(as is more likely), it is, under the terms of the 
Anglo-Argentine Trade Agreement, a direct deduction from 
the funds available for the purchase of British exports. In 
case it is a section of the British public which pays 
the tax Lastl * ss * 

tims. oe with provisions for subsidy and levy, 
the Bill is not considered complete without powers to 
Bien quantitative restrictions on imports. Praise for the 
~ hin, therefore be very qualified. But it is a novelty 

ind anything to praise in an agricultural Bill. 


* * * 





tan Conference.—On Wednesday the 
‘nce at Buenos Aires reached what may be 
Paper success when the twenty-one delegations 
treaty originally drafted by the United States. 

face treaties are listed and re-affirmed, and pro- 
| for mediation, arbitration, and consultation 
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between American States in the event of aggression. The 
signatories, without prejudice to the obligations of some 
of them to the League of Nations, undertake to consider the 
imposition of an embargo on arms and finance for 
belligerents. These phrases have an ominously familiar ring. 
The scheme for a separate and voluntary Pan-American 
peace system can only hope for greater success than has 
been achieved by similar, although more ambitious, 
schemes at Geneva if the American States have a greater 
perception of the obligations of peace and a greater willing- 
ness to accept them. More than enthusiasm is needed to 
produce a lasting achievement. The seeds of doctrinal 
warfare are already sown in some South American States, 
and adherence of some of them to the new treaty is 
evidence more of their exhaustion than of their conversion 
to the principles embodied in it. The United States is 
making some foreign commitments, but is doing so partly 
to cut away the Americas from the entanglements of 
Europe, and so preserve her fundamentally isolationist 
policies. Whether the South American States are will- 
ing to be thus severed is doubtful. If such an insulated 
system is to be formed it must obviously have a stronger 
base than mere treaties, and it is in the success or failure 
of Mr Cordell Hull’s policies that one must look for 
the success of Pan-Americanism. The President 
declared to the Conference that it was no accident that 
the nations with the highest tariffs were those proclaiming 
most loudly that they required war as an instrument of 
policy. Mr Hull urged the nations to pursue a liberal 
commercial policy and avoid discrimination in their com- 
mercial policies. Mr Hull’s lifelong devotion to these 
principles is well known, and the presence of President 
Roosevelt at the Conference may be taken as evidence of 
his present intention to back Mr Hull’s policies to the hilt 
if he can convert American opinion. Only thus can the 
Pan-American policies be assured of success. 


* * * 


The Decision on South-West Africa.—On December 
11th, the South African Government announced their 
determination neither to turn the mandated territory of 
South-West Africa into a fifth province of the Union, nor 
to renounce the administration of the mandate. In taking 
the first decision, they have followed the advice of a com- 
mission of inquiry, appointed in consequence of a vote in 
favour of incorporation into the Union passed by the 
Legislative Assembly of the Mandated Territory. The 
commission found that the incorporation of the territory 
into the Union would be legally permissible but not politi- 
cally expedient. Mandates of the ‘‘ C”’ class, to which 
the mandate for South-West Africa belongs, allow the 
mandatory to administer the mandated territory as an 
integral part of his own dominions. But even these ‘‘ C ”’ 
mandates do not invest the mandatory Power with 
sovereignty—which still remains vested in the Allied and 
Associated Powers. Incorporation might never have got 
beyond the academic stage if it had not been for the Nazi 
agitation among the German minority of the tiny white 
population of the territory. This agitation has been a case 
of flagrant ingratitude; for South-West African Germans 
have been treated with particular generosity. German 
was retained, alongside Dutch and English, as one of 
the local official languages, and the Germans were given 
their fair share in all the local organs of self-government. 
Accordingly, when a wave of Nazi propaganda broke against 
the mandatory Power, there was a revulsion of feeling 
among South Africans. One expression of this feeling was 
the resolution in the Assembly at Windhoek by the Dutch 
and English-speaking members. The South African Gov- 
ernment have wisely refrained from taking the risk of 
putting themselves in the wrong as they might have done 
if they had acted on this motion; but at the same time they 
have decided to put a curb on the local Nazi movement. 
Legislation is to be introduced which will make it og om 
for aliens, including non-naturalised Germans, to 
members of political organisations or other bodies which 
the Administrator of the territory regards as undesirable. 
This is a retort which the South-West African Nazis have 
long been inviting. 
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Boom in Commodities.—One of the most important 
developments in recent weeks has been the steep and 
almost uniform rise in the prices of primary products. It 
appears that the gradual upward movement in recent years, 
punctuated by occasional spurts, is now entering a phase 
during which quotations are pushed up rapidly by mass 
suggestion. World consumption of primary products is 
rising more rapidly than at any time since recovery began. 
Stocks of materials, though still adequate, have been re- 
duced during the depression. There is some danger, there- 
fore, of a scramble among consumers to lay in heavier 
supplies, in order to be neither caught short later on nor 
nipped by increasing prices now. During such a re-stocking 
movement, especially if sellers invariably adopt a Fabian 
attitude, quotations frequently rise above the level justi- 
fied by the current and prospective position. Thus, the 
quotation for rubber has risen from 9}d. per Ib. to 9}}d. per 
ib. during the past week in spite of the decision of the 
International Rubber Regulation Committee last Tuesday 
to raise export quotas to 75 per cent. of capacity in the 
first quarter, and to 80 per cent. in the second quarter of 
1937. The facts that exports and estimated consumption 
will probably balance if these rates of release are effective 
and that the Committee may well decide to raise quotas 
still further, have been given scant consideration by the 
market. We discuss the Committee’s decision in greater 
detail on page 593. Doubts that the Argentine linseed crop 
may not reach 2,000,000 tons, as had been previously 
estimated, have started a sudden buying movement which 
has driven up the quotations for linseed oil this week 
by {2 to {27 12s. 6d. per ton. Wheat prices, too, 
have risen sharply on substantial buying, but the market 
position has remained fundamentally unchanged. The Tin 
Committee’s decision to reduce quotas from 105 per cent. 
to 100 per cent. of the ‘‘ standard ’’ tonnages during the 
first quarter of 1937 (announced at the end of last week) 
does not involve a curtailment of supplies. The price for 
tin, however, has risen {5 to {236 15s. per ton. In fact, 
production during the first quarter of next year is expected 
to be at least as high as the current rate of output, for 
both Siam and the Belgian Congo have been conceded 
appreciably higher quotas under the new regulation agree- 
ment. Lead, early supplies of which are somewhat scarce, 
has been pushed up this week by {2 to £25 17s. 6d. per 
ton, compared with an average of {23 5s. per ton in 1929. 
In contrast, spelter, at {18 1s. 3d., though {1 per ton 
dearer than a week ago, is still well below the 1929 average 
of nearly {25. The price of copper, finally, has taken a 
further sharp upward turn this week. Quotations for 
primary products clearly cannot continue long to rise at this 
week’s pace, and an early breath-taking pause would not be 
unwelcome even to producers. Already a movement which 
is bringing relief and increased purchasing power to many 
raw material-producing areas threatens manufacturing 
countries, like Great Britain, with an unwelcome rise in 
industrial costs. Many observers who are prepared to look 
complacently on the trend are becoming uneasy over this 
gtadient of prices. 


* * * 


terest attaches, therefore, to Dr. Burgin’s statement in 
the House of Commons last week concerning Lanca- 
shire’s spinning capacity. He stated that the number of 
spindles on 


Wednesday evening. The operatives’ Pr 
increase in wages of Is. 8d. in the a 
7d. in the pound from the employers. Asian 20 oie 
outright, a further offer is understood to have an eieted 
but as we go to press the trade union has been made 
of its willingness to accept a compromise no 
notices expire on Saturday, there is not me) 
lost if a stoppage of work is to be averted. time to be 


* * * 


Proposed Rise in Wool Wages — eneral j 
of 10 per cent. in the wages of wool ‘we 
recommended by the Report of the Board of Inquiry man 
lished last week. The change, which should take Se 
from January 1st, will affect about 200,000 ne i 
making its recommendations the Board took 
the ‘‘ almost complete control of the home : 
secured by the industry as a result of the tariff of ike 
creased share of the world’s exports, of the proba bility 
a further increase in internal and international purchaay 
power, and finally of the rise in the cost of living. Vari 
additional recommendations were made affecti oe 
rates, overtime and night work. The Board also a, 
that ‘‘ it is very much to be hoped that both sides will 
endeavour to strengthen their organisation and thus facili 
tate collective bargaining,’’ and it expressed the opinj 
that the employers need not be afraid of the institution 
a trade board in the worsted spinning section. If as is 
generally expected, the Board’s report is accepted by bot 
employers and workers, another important step forward 
will have been taken in the distribution of the fruits of 
recovery to the wage-earning population. 


* * * 


Indices of Business Activity.—A paper was read to 
the Royal Statistical Society on December 15th by Dr. 
E. C. Rhodes on ‘‘ The Constraction of an Index of 
Business Activity.’’ Dr. Rhodes based his paper on the 
figures of The Economist Index of Business Activity and 
endeavoured to discover whether the system of weights 
employed could be improved upon. The weights at 
present assigned to the 14 component series from which the 
Index is calculated are confessedly arbitrary and dependent 
upon judgment, after assessing a variety of considerations. 
Dr. Rhodes set out to enquire whether there was a mor 
scientific method of arriving at the weights. “‘ Can we 
discover from the data themselves,’’ he asks, “ how far 
the guess-work was right? ’’ His method is that known a 
factor-analysis, a lengthy and complicated algebraical pro- 
cess which is designed, broadly speaking, to give the 
component series weights in accordance with what may be 
called their conformity to the final index. By this method 
Dr. Rhodes concludes that the most trustworthy indices 
are those of Employment, Electricity Consumption, Com- 
mercial Motors in Use and Building Activity, while be 
would reduce the weights assigned to Cotton Consumpton, 
Shipping, Town Clearings, etc. The paper is interesting 
and valuable, both for its statistical method and also for 
the conclusions reached (though it is noteworthy that Dr. 
Rhodes’ final index is almost identical with that of Tl 
Economist). But it is doubtful how far Dr. Rhodes 
criteria for the assignment of weights could be 
even if his method were not too lengthy for use ~~ 
month. Conformity with the ultimate average 's not 
only, or even the chief, test of the value of a i 
series. Coal consumption, for example, is a poor of 
former. But are we therefore to say that it 1s un 
inclusion, or that its weight should be reduced? of see 
real justification is there for increasing the weight oo 
which happen to conform well, especially if, as is on 
with three out of the four series which Dr. — = ial 
ally favours, their conformity is the result © ofthe 
accident rather than of the inherent nature aul 
phenomena measured? There is a Parliament on the 
tuency in Lancashire which is uted to have he Refott 
winning side in every General Election Since ©) uff 
Act of 1867. But that would hardly be a ne tea 
cient reason for giving every voter in that | 
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less for dispensing with the General Election 
wal wing the one constituency to elect the whole House 


of Commons. * * * 


and Steel Developments.—Activity in the iron 
a industry continued at a high level during 
and _ Pig-iron production during the first eleven 
6, at 7,014,300 tons, exceeded output during 
ants of 170735 by 588,300 tons. Similarly, the output 
yi ingots and castings during January-November this 
of showed an increase of 836,600 tons over the whole of 
year» The recent increase in pig-iron prices by 6s. per ton 
ad little effect on business. There is still acute 
ringency in numerous sections of the industry, and many 
moufacturers appear to be quite unable to satisfy all 
quirements within the time specified by consumers. The 
oenward trend of exports, therefore, continues: — 























































(In thousands of tons) 
Production Foreign Trade 
Period 
Steel Total British 
Pig Iron | Steel Ingots | 

iiit-Moathly AVETAZC o0cecccreee ° ‘9 414-1 
so e Pr . “2 364-9 
mon pe stat eeeeeeeee ° *7 157-4 
mon pp tee eeeeeeees . 9 160-2 
mow 9p teeneceeeeee r 113-9 187-8 
me . iyo . 96-0 197-7 
ita sshdeerlbboashioens 759: 74:3 193-6 
. eocececoeccocccccsoce oe a ae 
TT RIEBEE cosssssecncscvesorsee 903- 77-0 212-0 
* Decemnber...csssessecsseeseereees 811- 118-0 190-3 
ili ini aeeeeceatate 911: 119-9 164-8 

“ sinaipnenteseenclbbles 938- 123-2 167-8 
n March ....... eereeecceoccececcose bo 190-3 =< 
: ty ea aseenet cS 963 - 204°1 
Fi laliadtvintescnececscsszocss 965- 173-5 
® peevcececcsccs: eoee: ee 974- 216-1 
a September eeecevccococccccesoscos “ae. =. 
UI on cccasceseansace 1,060- 194-4 
 MOVOMBET .........ceceseseeeee 1,001- 193-3 


In the 


finished section of the industry an attempt is now 
ing made to resuscitate the International Steel Tube 
which collapsed at the end of March last year. As 
of intense competition and price-cutting, British 
sts of wrought steel tubes declined from 223,560 tons 
the first eleven months of 1934 to 209,114 tons and 
tqns, respectively, during the corresponding periods 
and 1936. Moreover, the decline in total exports 
accompanied by a fall in the average price per 
£21 in 1934 to {18.7 in 1935 and {17.9 in 1936. 
to prevent a further fall in prices, the former 
of the Continental Tube Cartel and British pro- 
have recently entered into tentative price arrange- 
Sim various export markets. The discussions con- 
ming the renewal of the Cartel are to be continued. 


ra 


BL 


| 


ra 


Nii 


* * * 


Rca Trade in November.—The total value of 
and exports showed a decline last month 
bs with October. But as November contained two 
working days than October and one less than the corre- 
ng month last year, a true comparison can only be 
in terms of working-day averages. On this basis, 
an increase both compared with last 
and a year ago, while the daily rate of British 
‘was only slightly lower than in October, but higher 
b year ago. The movement of re-exports was similar 
» that of British exports. The increase in the value of 
a raw materials predominate, is due partly 
rise in prices. The following tables give 
ar the past three years : — 
> Overszas TrapE In NoveMBER 
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OvERSEAS TRADE—First ELEVEN MONTHS 
(000’s omitted) 


1ss4 | 1995 






£ 
Total imports..................... 669,515 765,875 | + 19 +i3-0 
British exports ............... 361,874 | 391,037 | 400,254 | + eave + 2-4 
Seibinounbbecadincensnin 47,683 49,821 54,326 | + 4,504 | + 9-2 
Total exports.................00. —_ wo ran + pepe t as 
imports over exports , + g 
Transhipments under bond... 21,844 26,046 | + 3,100 | +13-5 





The rise in imports was fairly well spread between the 
different categories, the largest increases being recorded 
under grain and flour, dairy produce, wood and timber, and 
wool. Among British exports, the decline was most marked 
in the raw materials group, for which reduced coal exports 
were mainly responsible, In the manufactured 
group, exports of non-ferrous metals and chemicals f 


, but 
those of machinery and vehicles showed some increase. 


* * * 


Trade by Commodities.—The following table shows 
recent changes in the more important categories of imports 
retained in this country: — 


RETAINED IMPORTS—MONTH OF NOVEMBER 





Item and Measure 1934 1935 | 1936 
WINE ci ccinccincttitibencessicthccgene ‘000 cwts. 8,096 9,835 9,293 
Beef and veal ...............ccceecsee *000 cwts. 1,098 1,051 944 
Mutton and lamb ...................+5 000 cwts. 380 317 
Sugar (unrefined) ..................... 000 cwts. 2,954 2,879 4,264 
Tron ore and scrap ...............s000+ 000 tons 429 422 $15 
Raw Cotton ........6.. 0c. ceeceeeeeenes *000 centals 944 1,616 1,533 
Sheep’s and lambs’ wool ......... 000 centals 339 483 §38 
Flax, hemp and jute ................ce0s..0+ tons 25,874 23,890 31,163 
Crude petroleum 235 39,786 





Shipments of wheat are slightly lower than last year, re- 
duced supplies from Argentina and Russia being made good 
to some extent by increased imports from Canada, 
Roumania and India. Meat imports are lower, supplies 
from Argentina, Australia and New Zealand showing a 
decline. Cuba is again mainly responsible for the increase 
in sugar imports, though larger quantities have also come 
from the Union of South Africa and Peru. The strong 
demand for textile fibres continues. Machinery imports 
show a further increase. The principal British exports are 
shown below :— 


BRITISH ExPORTS—MONTH OF NOVEMBER 


Item and Measure | 1934 | 1935 1936 
OBE vn arccssencoctuahasesepeibabeetentvetie *000 tons 3,318 3,496 2,920 
Iron and steel scrap ...........csessecesenee tons 24,670 18,557 16,300 
Pig-iron and ferro-alloys ...........+...++ tons 13,690 14,036 7,548 
Railway material .............c0ssesseesees tons 13,576 18,344 13,196 
Total iron and steel manufactures ...... tons | 217,951 211,954 193,311 
Textile machinery ..............0scseeeeesees tons 6,910 5,510 4 
Total machinery .........-.scccerseeeseeessees tons 31,412 33,038 31,997 
COttOM YAMS .....seeeceeerereeceereeeee io one ae uae sivsee 
Cotton piece-goods ............++ 000 sq. 17 
WOO] tOps .......ccerseecrerrcersseneneeree "000 Ibs. 3,799 4,607 
Worsted yarns .........ccsscceeeeeeresees *000 Ibs. 2,621 3,249 2,460 
Woollen tissues ...........:c.serseee 000 sq. yds. 4,998 5,584 5,178 
Worsted tissues ...........-..s0eee0 *000 sq. yds. 2,206 3,166 3,181 
Linen piece-goods ............+++++ 000 sq. yds. 5,996 5,966 7,180 
Leather boots and shoes ............ doz. pairs 42,978 40,852 39,685 
LGGUREE ..ccccceresccosencsescsvvcseosspegeeee cwts, 20,426 24,203 20,896 
Paper cota aoa ihadion wine ae 349,161 
Locomotives (complete parts) ...... tons ; 
Motor ont 4 apsvedesivnes number 5,754 6,800 9,016 





There has been a considerable falling off in coal exports. 
No coal was exported to Italy in November, and demand 
from Mediterranean countries in general is lower. Canada, 
Scandinavia and the Netherlands have also taken less. 
Exports of all commodities in the iron and steel group show 
a decline, the industry being fully occupied with home 


piece- continues strong, especially 
in China and the United States. Exports of British motors 
have been maintained and remain well above the level of 
recent years. 
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THE ECONOMIST 


OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 


WASHINGTON TALKS FOREIGN POLICY 

AFTER a political campaign obsessed with domestic issues, 
Washington has experienced the novelty of talking again 
about foreign policy. The President’s dramatic visit to 
the Pan-American Conference at Buenos Aires, the growing 
sense of the possibility of building a concert of Pan- 
American Republics to deal at least with dangers from a 
European war, the President’s cryptic remark about new 
legislation to halt the investment of foreign funds in 
American securities, the revival of war-debt gossip, and 
the events in the Far East, have supplied a plethora 
of challenging topics for discussion. 

Besides the resignation of Dr. Tugwell, and the sittings 
of the Supreme Court, there has been little home news of 
commanding interest. The President’s second term promises 
to be more active internationally than the first. He has 
less to worry about at home, and a larger majority and 
greater prestige in Congress. Matters which were inexpe- 
dient to fight over, like the St. Lawrence Treaty, now 
become politically safe. And the election, though foreign 
affairs were subordinated, did supply a mandate to 
continue Secretary Hull’s policy of reciprocal trade agree- 
ments, endorsed the ‘‘ good neighbour ’’ policy, and in 
general supported the slowly forming conception of a new 
neutrality. 

Exciting and concrete proposals had been expected of 
the President’s Argentine speech, but when it was made 
they were not there. One was an announcement of the 
United States’ readiness, if other nations co-operated, to 
join in economic and financial sanctions against an 
aggressor. This would have appeared like a daring revival 
of the sanctions idea, and even a burst of impetuosity. 
But it is not so far from the thinking of leading Democrats 
as may be supposed. The chairman of the House foreign 
relations committee, Con an McReynolds, has 
announced that he will introduce neutrality legislation when 
Congress meets next month, authorising an embargo on 
raw materials as well as munitions in the event of war, 
and allowing the President some discretion in determining 
an aggressor. 

DEMOCRACY IN SOUTH AMERICA 

Mr Roosevelt, if he did consider speaking at Buenos 
Aires of implementing the Kellogg Pact, thought better 
of it, and produced instead a carefully weighed speech in 
favour of democracy. Nor is this to be summed up merel 
by saying that he was in favour of it (to parody Mr 
Coolidge’s description of a sermon ‘‘ which was about sin, 
and the preacher was against it’’). Mr Roosevelt is 
credited with having grave apprehensions about the more 
distant future, seeing it within the bounds of possibility that 
a European war might end in the victory of a dictator 
who would thereafter proceed to establish a colony in 
South America. A Fascist republic in Latin America could 
be chosen partner in such an enterprise, and unless Pan- 
America adopts with more courage and tena- 
city than at present there will be little mutual support of 
the Monroe doctrine. Not counting the United States and 
Canada, only Mexico, Colombia and, perhaps, Costa Rica, 
of western hemisphere countries, can be said to have genu- 
inely democratic governments to-day. So the President’s 
address at Buenes Aires was really a clarion call to the 
people of Latin America, and it must have rung somewhat 

delegates. 


The speech was sobering 
ha that rapi i 
~ psa ert results might be expected from 





Mr Roosevelt sees that democracy m 
there can be any trustworthy collaboration ae bel 
the Americas. In this connection the visit of T . 
muir, returning the President’s call in Quebec, is vag 
raise the ae ane of Canada’s co-o; ini 
any agreements the Pan-American uni 

If Mr Roosevelt’s dream is to assure the future ofa 
cracy in the western hemisphere, the value of Comme 
operation cannot be under-estimated. Loose talk has ait 
down from Canada that Washington is trying to loosen that 
country’s ties with the British Commonwealth. But this j 
not in the background of any thinking one hears 
from responsible men. Nobody sees any contradiction ; 
Canada remaining a full and intimate member of the 
Commonwealth and of the League of Nations, and still 
acknowledging a special position as a sovereign state ip 
the western hemisphere. If anything, Washington beli 
Canada’s prestige would be enhanced if it filled a dul 
function as a Pan-American member and a link between 
the western hemisphere and Great Britain. 


MORE WAR DEBT PAYMENTS? 


With the newspapers again speculating about the prob- 
ability of negotiations over debt payments, it is a i 
to repeat that this question lies exclusively within the 
domain of Congress, which has not delegated to the Pres- 
dent or the State Department any authority to make new 
offers or to accept them. The President’s view has been 
and remains that a debtor must always have. access to his 
creditor, but the onus of making a proposal lies exclusively 
with the debtor. French talks of renewing debt payments 
comes about a year too late to arouse much public 
sympathy, and there is still less enthusiasm for the report 
that Italy, too, is preparing to resume payments. 

The motive of Italy, if payments are resumed, ig assumed 
to be Mussolini’s need for a loan to colonise ini 
France’s need is for money for re-armament. 
purpose is looked upon with favour in Government circ. 
The Johnson Act closing the money markets to govem- 
ments in default of their debts to the United States was 
intended as a slap, but has changed in the public mind 
into a kind of anti-war insurance. So the question of wat 
debts enters a new stage. At a time when the heavy 
investment of foreign funds in the United States removes 
most of the difficulty of transferring debt payments, pay: 
ment is desired only if it is not a prelude to vast new 
borrowing for war or imperialistic purposes. The debs 
still remain a barrier in the way of good feelings toward 
Europe. But paying them with the patent intent of 
incurring new debts will not reduce the barnier. 

WasHINGTON, December 2. 





PREVENTING A “ BOOM” 
-. discussion since 
Tue change in temperature in economic discussion & 
the election is striking in its abruptness. In - ae 
ton despatches the present emphasis, on 
recovery, is upon the urgent necessity 8 
development of a boom and of establishing such con 
will avert the sequence of the late ’twenties. ith that 
atmosphere of November, 1936, was compart hate 
of November, 1928, with production, cal, There aft 
prices and bank credit indices almost identical. | ievel i 
three major differences: (1) The commodity Pay with 8 
now lower; but in 1928 be ae — was igo 
slight sagging tendency, while now it = , 
(2) Money eaies are much lower than in 1928; 4 pet cest 
1928, three-six months’ Treasury bills were 
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Treasury bonds about 3} per cent.; for 
and ngs, 1936, the Treasury has just announced an 
Deer ve notes at 1} per cent. and of 13-17-year 
ist? a} per cent. (3) Statistically, there was no un- 
bonds Oe in 1928; now the unemployed are estimated at 
eaploymner f large numbers—although it must be stated 
 vanety t for the ‘‘ visible ’’ official unemployed on 
that, exCEP is not only no visible evidence of unemploy- 
rele, put audible evidence of a labour scarcity. 


= the memory of the depression is so vivid that 
ais bat natural that the enjoyment of the present pros- 





t before should be haunted by the recollections of 1929. 
in ‘ng has so strongly impressed Americans who have 
Tre ysited London in recent months as the contrasts in the 
$ Sure tp reactions to recovery in the two countries 
ration in the timidity of Wall Street and the confidence of the 

ng forth, City of London. 
f demo. since the President’s statements on ‘‘ hot money ”’ the 
dian op. abject of controlling the ‘‘ boom ’’ has been uppermost in 
S dried i 4. Press. The ‘‘ hot money’’ conference has been 
oven that Tl stowed by a monitory and almost minatory address by 
Ut thsi the chairman of the Securities and Exchange Commission 
ars here ir Landis) before the convention of the investment 
iction in twikers, stating that ‘‘ recovery cannot follow the tradi- 
r of the BM ial cyclical patterns. Any interpretation of our national 
and sill Him as looking for the shallow prosperity of boom days is 
State in HF 4j.” From this point he developed the theme that at 
\ believes HH ines the financial mechanism may become subjected to 
J a dual grins and stresses, and added that ‘‘ instead of trying the 
between task of constructing a mechanism that will absorb 
the huge pressures . . . effort must be diverted toward 
ing the investment machinery to the play of irrespon- 

i Exve of such a character.”’ 
the prob- 


FURTHER REDUCTION IN BANKS’ EXCESS RESERVES? 


Simultaneously with these warnings, Washington 
amouncements continuously affirm that the Federal 
Reserve authorities are intent upon another action to 
reduce the banks’ excess reserves. It is commonly 
expected that this will take the form of another increase in 
Member Bank reserve requirements, similar to that of last 
August, when they were raised 50 per cent. Such an act 
wold exhaust that particular power, although open- 
matket operations by the Reserve Banks would still be 
wailable. In other words, the reported intention of the 
serve authorities is to regain control of the credit base. 


The sentiment of Wall Street is more than friendly to 
these views. Indeed, to Wall Street they are a rather 
bated political acknowledgment of the dangers inherent 
inthe bold fiscal policy of recent years. More than a year 
go the President of the Stock Exchange stated: ‘‘ When 
the Stock Exchanges have done all they can, when the 
Member Banks of the Federal Reserve System have done 
ill they can, when the Securities and Exchange Commis- 


nts, pay i Shas done all that it can, there still remains the immense 
vast new (i Wtiside factor—an abnormal money market, with a 
the debts i peuitic volume of excess reserves . . . My earnest wish 
s toward #§ that... we may be spared another season of 
intent of fim Madness, ”? 


INTEREST RATES AND THE BUDGET 


vit these statements, however, should be read in the 
of facts, and specifically of one particular fact of 
teat , viz, the announcement of the Treasury 
me of long-term bonds on a 2} per cent. basis. If the 
= Money rate is 2} per cent., as exemplified by 
sine it carries certain implicit consequences, whi 

4,720 Means fully permeated our economic structure. 
re, the announced intention of introducing an 
ey i easure of credit control in the presence of a 
saa s0ng-term rate immediately raises the question 
Veen e:...2 short, Wall Street fully shares Washing- 
oom; but it finds difficulty in reconciling the 


mn of th : Treasury with the warnings 
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year lal t which began in the autumn 
to have expired. The only major strike in 
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is the maritime, which remains complete on the 

acific Coast, but is only partially effective on this side. 
Its long duration has i occasional ip and 
some general economic setback on the coast. Probably 
more serious are the bottle-neck strikes—that is, strikes by 
a comparatively small number of workers in some key 
position that interrupts the chain of production. In a long 
and intricate manufacturing process—for example, the 
manufacture of a motor car—there are several points at 
which, like Horatius on the Bridge, the activities of “‘ a 
thousand may well be stopped by three.’’ However, these 
disturbances, while troublesome, are not of sufficient mag- 
nitude or frequency to be economically decisive. 

New York, December 8. 








FRANCE 





BUDGET RAPIDLY VOTED 


THE fresh presentation of the Budget, its increased deficit 
and the need for huge loans, might have seemed likely to 
prelude long debates in Parliament. Actually, no Budget 
was ever so quickly voted by the Chamber. This speed 
was due to three main facts: (1) the urgency required if the 
law is to be duly passed by January 1st; (2) the desire of the 
Minister of Finance to avoid controversies which would 
have emphasised the Budget deficit and excited new con- 
flicts between the advocates of orthodoxy and the defenders 
or beneficiaries of Government expenditure; and (3) the 
urgent need to launch in the most favourable possible 
atmosphere a new loan for re-armament and public works. 
The last hopes of the Conservative minority are now that 
the Senate will once more make its solemn but sterile 
warnings heard, 


The reimbursement of the English {£40 millions loan, 
which led to a new fall of 4,000 million francs in the gold 
stock of the Bank of France, was accompanied by a re- 
opening of the ‘‘ New advances to State ’’ (which had been 
closed by devaluation) for a sum of 700 million francs. 
This double change shows that the French Exchange 
Equalisation Account had no supplementary gold and the 
Treasury no surplus money for the repayment of this loan. 


GOLD HOARDERS AND THE NEW LOAN 


These circumstances give a particular significance to the 
proposal of the Government—which has been immediately 
voted by Parliament—to extend until February 1st the 
period in which hoarders of gold are permitted to declare 
it, and to the exceptional conditions of the new loan, whose 
issue has just been announced by the Minister of Finance. 
Subscription to these new 100-franc bonds, paying an in- 
terest of 4 per cent. or 3} per cent., will be reserved to 
holders of the pre-devaluation ‘‘ baby bonds ’’ and holders 
of gold certificates. The new bonds will be reimbursed, after 
nine or three years respectively, at 140 per cent. The 
difference of 40 per cent. equals the difference between the 
1928 franc and the 1936 franc. Other advantages are also 
accorded to the new bonds. They will be accepted (at 
their reimbursement value of 140 francs) in payment of 
death duties and in repayment of advances from the Bank 
of France. This issue, for which no subscriptions in specie 
will be accepted, does not appear as a Treasury issue, since 
the Treasury can utilise the remaining 9,000 millions of 
the ‘‘new advances of the Bank,’’ but rather as an in- 
direct abolition of the tax on gold. It is thus designed to 
favour the dishoarding of gold, which the Government 
specially desires. 

The new loan will certainly produce results, i ly 
among financially well-informed persons. It may be 
feared, however, that the mass of small hoarders will inter- 
pret it as a simple exchange of gold against public funds, 


by ; 
tically apparent. The yield of taxation is steadily 
increasing; and greater monetary liquidity is emerging in 
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the short-term market, as the following table of the deposits 
of the big Parisian banks shows: — 


(7000 Franc) 
September 30, October 31, 
1936 1936 


Oct. 31, 


9,826,522 
8,012,027 
6,056,729 
1,365,357 1,241,820 1,401,796 


28,739,633 25,146,098 27,548,938 


The new loan might, however, be embarrassed by the 
stagnation of rentes prices, by the prospects of the huge 
sums to be borrowed in the future, by persistent social 
conflicts and controversies between employers and the 
Government, and finally by recurrent rumours of new con- 
trols on the exchanges, the banks, etc., which have already 
provoked a slight tightening of the money market. 


10,425, 100 
8,645,240 
7,076,799 


Société Générale 
Comptoird’Escompte ... 
Créd. Ind. et Commerc. .., 


NEW STRIKE METHODS 


Capitalists may also be troubled by a certain recrudes- 
cence of social conflicts, notably in the North of France. 
The employers do not endorse the provisional solution of 
the strikes which has been accepted by the Government 
and which consists in substituting the ‘‘ neutralisation ’’ of 
factories for the former ‘‘ stay-in strikes.’’ ‘‘ Neutralisa- 
tion ’’ means that the strike pickets stay in front of, 
instead of behind, the factory gates, under the supervision 
of the police. This procedure was devised by the trade 
unions to hinder the employers from ‘‘ mobilising ’’ non- 
strikers against strikers. 


On the other hand, a recent speech of M. Jouhaux, 
general secretary of the trade unions, complained that de- 
valuation had not supplied new money to the State for 
public works, that the banks’ credit policy had been 
directed against a revival of business, and that the nation- 
alisation of the banks and larger industries had thus been 
rendered nec This speech is in contradiction with 
the latest effort of the Minister of Finance to promote dis- 
hoarding. 

FURTHER RISE IN PRICES 
oo rise in prices continues, as the following figures 
ow :— 
Dec. 
Sept. Nov. 12th 
Wholesale prices 407 473 482 
National products 457 504 512 
Imported products 319 428 
Food products 447 495 
Industrial products 373 471 
Retail prices (13 articles) 483 
i 494 
88 
57-6 61-2 69-8 


The Statistique Générale has just published its monthly 
eae showing industrial production in France (1913 = 
100) :— 

Sept., Oct., 
1936 1936 
95 97 
97 98 
81 86 
64 70 
91 103 
58 56 
106 100 
159 151 
952 955 
492 ~~498"~ 

In the motor industry, 14,059 cars and 1,8r0 lorries were 
put on the road in October, with 10,482 cars and 

, figures for the cotton 


Aug., - by 
1996 18961996 


1.191 
1.485 
1.714 
4.765 


1.722 
1.844 
1.642 
4.926 


1.969 
2.052 
1.469 
5.474 
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Weaving (average per loom in 
pieces of 100 metres) : 
Production 


The total of bankruptcies in November eS 
605 in October and 321 in September; ee 
and judicial liquidations 870, against 816 in 
452 in September. 

Paris, December 17. 


EE 


GERMANY 


INTEREST IN BRITISH MONARCHY 
For reasons unknown information about British 
crisis was withheld from the German i oe 
had ceased. That was unfortunate. While most German 
are friendly towards Great Britain, and while their leader, 
probably realise the unwisdom of British 
antagonism to the already existing an i powerfl 
Continental States, it cannot be said that 
relations are tending to improve. Misleadi 
about British affairs is a cause of this. 
conducted in authoritarian countries against the system of 
government prevailing not only in Great Britain, beta 
most of the world’s orderly and quiet countries, has requ: 
a certain forcible shutting of eyes to the truth. “a 
Government methods and social and economic condition 
have been represented in a very unfavourable light, hav 
indeed been condemned as effete, inefficient and anarchic 
It would have enlightened Germans, and would probably 
have conduced to improve the Anglo-German atmospher, 
if they had been allowed to follow the course of the criss 
and to see that in a Europe of which one disturbing featur 
is the blind fury aroused by trifles the most momentos 
issues may be handled with policy and calm. 


AMENDMENT OF BERLIN CITY ADMINISTRATION 


The only noteworthy new political measure is a ky 
amending the Government of Berlin, which comes int 
force on January 1st. The separate offices of Oberbiirge- 
meister and State Commissary (the latter with supervisory 
functions) disappear. The new city head will hur 
the joint title Oberbiirgermeister and City President, 
which will be held by the present State Comms 
sary, Dr. Lippert. State and municipal funcios 
will thereby be fused at the top. Lower down th 
separation will be maintained in that a Binge 
meister will act as deputy of the Oberbiirgermeister andi 
vice-president as deputy of the City President. As a Gy 
President cannot exercise supervisory functions over him 
self as Oberbiirgermeister, these functions will be trans 
ferred to the Reich Minister of the Interior. The ~ 
biirgermeister will henceforth be a State official. a 
Berlin district leader (Gauleiter) of the Nazi Party ba 
become Nazi Party Commissioner for the «ity. 
present district leader is the Minister of Prop rtieak 
Goebbels. The exact working of this system 1s. . 
foresee. It seems that the Minister of the Intenor - . 
Party Commissioner, the Minister of Propaganda will 
a say in all matters of importance. 


THE RISE IN PRICES 


The Finance Minister declares that the future of Bf 
Four-Year Plan depends upon preventing the 
boom ”’ from becoming a “* price boom. xe ae. 
price of men’s clothing i red at oe per b 
of cloth 30.4 per cent., above the level of Ap a 
attempt is being made to divert Cons Ot fal and lo 
and mostly high-value foods to relatively plen 
value foods. The public is advised to consume 
potatoes, and fish, and less beef, bacoa, 
other fats. The winter cereals report for D 
unsatisfactory. The index of “‘ condition ad 
that of the same date of 1935 (rye of wi 
that Germany will have to resume the importation ) 
since the quantity available is below the 
the mills. Owing to the meat shortage, 
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pecomber 19, 1936 
— 2s 
., the months of the crops year which have 
eivat in he Fi gher than usual. t is unofficially reported 
aapsed to ensure imports are already under way. 
tat South-Eastern European markets, where, in accord 
inciples of the New Plan, Germany would prefer 
competition from other wheat-importing countries 
oii have to be met. It is therefore expected that 
Canada will supply the deficit. 
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tober ani New restrictive measures affecting non-ferrous metals 
nd wood have been. taken in connection with the Four- 
Yar Plan. An official list (which, however, is not com- 
) shows that 26 compulsory cartels have been founded 
since 1932. The number of voluntary cartels founded since 
1932 exceeds 100. Most are in the finishing industries. 
The number of unemployed increased in November by 
21,000 to 1,197,000, as against 1,984,000 in November, 
1935. Christmas business seems to be better than last 
ish yeat, but provincial centres report that the public is mainly 
throne ing clothing and other necessaries, and that the market 
eet for laxury goods and seasonal trifles is dull. 
oro The home cement syndicates have been prolonged until 
Brits, fhe end of 1937. Sales (including exports) this year are 
‘ gtimated at 11,500,000 tons, as against 8,630,000 tons in 
Power An official return for the end of 1935 shows that of 
be Geman © share companies with a combined capital of 
' ; Rm. 19,550 millions, 584 companies were partly or wholly 
: wine apitalised with foreign money. 
a bat in CHANGES IN MUNICIPAL FINANCE 
h. Bri Radical changes in the financial relations of municipali- 
: condition fay fies, States and Reich were announced last week. The 
light, hay fag satistical basis of this reform is as follows. The tax 
anatchiel  ‘eipts of all three in the financial year 1935-36 totalled 
d probably fm Rm. 13,245 millions, having risen since 1932-33 from 
‘tmosphere, Rm. 10,210 millions. The 1935-36 total was composed as 
of the criss fa ‘follows (‘‘ Reich subvention taxes ’’ are those of which 
ring featur i part goes to the States) : — 
momentous Millions 
Reich subvention taxes ..............cccceccceseceeceecs ‘or 
TION Other[Reich aba vidvnccsbadtcsdidescensbicbebeesdé 2,609 
Steals Sisikiddscavesecasevncescesesseescsrcasesesoeneees 1,249 
comes into SET * nvastasassesanmmasvaecconeupsncinets 9,555 
berbiirger State and Municipal taxes ................cses0008 3,690 
ee ies Total public tax yield ............... 13,245 
President, Of all these tax groups only the ‘‘ Reich subvention ”’ 
> Commi goup has materially increased its yield. The total in 
functions was Rm. 3,307 millions, which means an increase 
down the #2 percent. in three years. The subvention taxes (in 
a Birger main income, corporation income and _ turnover) 
ister anda ‘turally benefited most from the trade recovery. This 
As a Ciy (Mj made it possible to reduce the subventions. The reason 
; over him HM ¥en for this is that Reich initiative and credits caused the 
ie _ mavery and that the Reich bears the new expenditure on 
cial. Th HH At present the two real estate and industrial taxes are 
Party 2 wgilated independently by 32 laws of 16 States. In future 
city. - — be regulated by two uniform Reich laws, by 
ganda, ' » the local assessing authority will have 
-— . — about its rate. This authority is henceforth to 
a oa oe by which the entire yields, at present 
a with the States, will be retained. In general, 


teaue from the real estate tax, being relatively stable, will 
® lo cover such municipal expenditure as is also relatively 
title,¢.g. schools d roads, while the uncertain industrial 
on will cover fpenditene which depends mainly on 
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iMate of trade. The States will not only lose their 
ev cetts HA tome these taxes, but will be entirely eliminated as 
a Ap ok and will depend upon Reich subventions. 
rom scafte y the reversal of Reich and State financial relations 
i and lv Segan after the war has been completed. Before the 
ame mort aeich was largely dependent on State subventions. 
butter 00 Rae the States, having lost income tax to the 
bates a nd also railway profits, and other sources, were 
ach behind m by the Reich, but retained considerable nas 

It seems _Sncelorth the States will have no finan 

n of wheat cept Reich subventions. This reform has a oe 
demand of Since it is connected with the curtailing of State 
mption of and the disappearance of certain State 
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Last week and early this week money was tight in con- 
sequence of a demand for income-tax payments and wages. 
Last week’s day-loan rate was about 4 per cent. higher 
than in the corresponding week of November. In general 
the money market continues to be under the influence of 
the Reich Loan flotation. 

BERLIN, December 15. 
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SWITZERLAND 





SIGNS OF RECOVERY 


Tue foreign trade figures show that the effects of devalua- 
tion in October were smaller than had been anticipated. 
Imports in October totalled 128,010,744 francs, compared 
with 96,555,289 francs in September and 116,572,206 

cs in October, 1935. This rise was partly due to a 
relaxation in certain import quotas, partly to renewed 
activity in home industry, and partly also to heavy pur- 
chases made in anticipation of a new rise in prices. 
Exports totalled 84,595,315 francs, compared with 
75,808,295 francs in September, and 75,859,696 
francs in October, 1935. The situation of the four 
chief exporting industries was much better in October; 
for sales of watches, silk and cotton goods and machines 
totalled about 39,000,000 francs, or 5,000,000 francs more 
than in October, 1935, and 3,000,000 francs more than in 
September, 1936. Imports from Great Britain were 
7,708,988 francs in October, against 6,667,908 francs in 
October, 1935; and exports to Great Britain were 
10,719,890 francs, against 8,645,627 francs in October, 
1935. 

Devaluation has slowed down the seasonal rise in un- 
employment. There were 86,800 unemployed at the end 
of October, against 82,300 last year. But the increase 
between September and October was 4,000 this year, 
compared with 13,000 last year. 


AN END OF HOARDING 


Devaluation has ended the hoarding of gold and bank 
notes; and money is so abundant that the National Bank 
has reduced the official discount rate from 2 to 1} per cent. 
as from November 26th, and the rate of interest for 
advances on securities from 3 to 2$ per cent. The Swiss 
Bourses show a great activity, as hoarded funds are being 
employed in buying securities of all kinds, mostly Swiss, 
British and American. There has been no rise in the cost 
of living. | 

The Federal Government has submitted the Budget of 
the Confederation for 1937 to the examination of the 
Financial Committees of the two Chambers of Parliament. 
The Committee of the Council of States, or first Chamber, 
has unanimously opposed the estimates and sent back the 
Budget for further study by the Government. The 
Government will thus be compelled to reshape its Budget, 
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ich at present estimates expenditure at 525,000,000 
ees and an at 483,000,000 francs. The public debt, 
which had been reduced to 2,088,797,000 francs in 1932, 
now totals about 2,308,253,000 francs. From 1932 to 1936 
the yearly deficits of the Federal finances aggregated 
181,707,000 francs. 

The Socialist Government in Geneva was defeated in 
the recent election. Three years ago the Socialists, who 
secured 45 seats out of 100 in the Cantonal Parliament, 
succeeded in gaining a majority in the Geneva Govern- 
ment, in which they held four seats out of seven. The 
Cantonal Parliament and Government were re-elected last 
month. The Socialist leaders, who are nearly all 
extremists, allied themselves with the Communists; they 
nevertheless lost five seats in Parliament, and the national 
parties, which had united on a common programme, 
secured sixty seats out of 100. 

GENEVA, December 15. 


TURKEY 


ECONOMIC POSITION ‘‘ STRIKINGLY IMPROVED.”’ 


CONSIDERABLE attention is being focussed upon the new 
import regulations to be enforced on January I, 1937. 
These regulations mark the end of a period of which the 
quota was the main feature. They also mean the possi- 
bility of larger imports. Several other restrictions have 
been eliminated and replaced by restrictions of a different 
order. A few years ago, when Turkey tentatively embarked 
upon a foreign trade policy the ultimate aim of which 
seemed increasingly to be autarky, her balance of payments 
was in a disastrous state, her traditional export goods were 
finding few buyers, and she had entirely to rely upon 
foreign sources of supply in defence. The drastic measures 
she then took were based on the principle that her popula- 
tion, being poor, ought to do without luxury goods, and 
that, if her raw material was not absorbed by foreign 
markets, factories transforming such raw material into 
finished goods should be called into existence. It was in 
such economic and, partly also military, necessities, that 
the ‘‘ Kadro’’ theory of ‘‘ stateism,’’ which has since 
dominated the economic life of the country, and the various 
industrialisation plans found their first and lasting founda- 
tions. For reasons which may be connected with Turkey’s 
sound financial policy, her continued reforms, the recent 
extensive German and Italian purchases at prices consider- 
ably above the world level, Turkey’s economic situation 
has strikingly improved. For the past seven years, the 
trade balance has been favourable and the foreign ex- 
change situation is now understood to be quite satisfactory. 


A reduction of the cost of living designed to reduce the 
cost of production has been the keynote of recent policy. 
On the one hand, the Government has accentuated its price- 
cutting policy in the case of certain State-manufactured 
goods, and on the other it has threatened private manu- 
facturers with the importation of a number of protected 
goods if they continue to maintain high prices. In certain 
cases such importation has actually taken place. The new 
regulations specify which goods are absolutely barred from 
importation; and these require Government licence. The 
remainder, representing by far the greater part of Turkish 
imports, are subdivided into three lists corresponding to 
the countries of origin, and these receive three different 
degrees of protection. Thus, by authorising the importation 
of goods y prohibited, the Government has mani- 
fested its determination not to grant perpetual protection 
to private industry, particularly in the case of luxury goods. 

At the same time, the Government has strengthened its 
erp on commodities regarded as vital for Turkish economic 

. N additions to the already extensive list of 
eRe CoeeOMny ate SOMO: yarns, steel tubes, and 
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BANK RATE RAISED 

In the elections in October the Labour 
obtain a majority in the Storthing. There was 
able increase in the number of votes given . 
but the increase in number of their seats in the Seca” 
was only two. The Conservatives advanced 
30,000 votes and six seats. The composition 
Storthing will not differ materially from the last 
there is at present nothing to indicate any change 
colour of the Government. The coalition wr tah 
bourgeois parties effected during the election was ae 
emergency precaution, and apparently there exists . 
agreed platform on which to base Governmental » 
operation between the bourgeois parties. r 

The Bank rate was raised this week to Thi 
step is in accordance with the general ‘ne a 
money markets, and although the note circulation of 
Norges Bank is now considerably lower than a month 
ago, the tendency has been upwards during the latter hal 
of the month. At the same time, deposits at the Bank 
have decreased by a few millions. Further, there has ben 
a decrease of deposits in savings banks during October of 
about 25 million kroner. This decrease is thought to be 
partly due to a strong dislike of the deposit tax which wa 
enforced last spring. The Government have therefore 
announced their intention to propose certain amendments 
which will modify the untoward effects of the tax, 


FURTHER EXPANSION OF FOREIGN TRADE 


The foreign trade statistics present a brighter re ' 
The value of imports during October amounted to § 
million kroner, against 78.8 million kroner in September 
and 77.7 million kroner in October, 1935. Exports were 
65 million kroner, against 62 million kroner in September 
and 59 million kroner in October, 1935. Trade in the firs 
ten months of the year, as compared with the same period 
last year, is shown in the following table (in 1,00 
kroners) : — 


Imports Exports Import surplus 
656-5 484-0 172:5 
735-6 541-7 193-9 


Great Britain ranks foremost both as buyer and seller of 
Norwegian goods, 

The industrial production index for September was 7 
points above that for August. The figure for export indus 
tries alone rose from 104 to 117 and home industries from 
133 to 136. During the first three quarters of the year 
industrial activity was running at about 10 per cent. above 
that of the same period of last year. 

The recent fall in laid-up ships has been remarkable 
on November rst laid-up tonnage represented 2.2 per cent. 
of the whole fleet (apart from coasting vessels), agaifst 
3-3 per cent. on October Ist. 

Activities on the Bourse have been exceptionally brisk 
during recent weeks, and the turnover has reached wate 
breaking figures. Whaling and shipping shares have 
favourites; but industrials have also been in good demand: 
Bonds have failed to attract attention. 

Osto, December 11 


JUGOSLAVIA 


NEW TRADE AGREEMENTS 


a 
tr 


i 
(ee BESSHKBASSBBBSE EEE... 


FREQUENT conferences of the Serbian opp 
with Dr. Macek, an interview of the Croatian 
the Prince Regent, and, more lately, disc 
the Government Radical group and the 
active attempts to bring to an 
deadlock. Although Dr. Macek is reported 
the time ripe for a settlement, all about 
offered by Belgrade. No data of any | 
actual progress of the negotiations find their 
press. Thus it is difficult as yet to estimate 
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gesatefiost will be more successful than the many pre- 
ae external relations in the last month or two 
tee mainly on the conclusion of a series of trade 
bis on. Following a supplementary agreement with 


failed . i 
tp agreemen tember 25th regulating the mode of pay- 
1 CODsider. jl ons, and another with Greece giving seskpesenl 


the quotas for livestock and dried fruits, and the 
creases OF ats with Italy from October 1st, negotia- 


ft 


if me ve have now been successfully concluded with Turkey 
a Dew ind Great Britain and are beginning with France and 
E, and Roumania. The terms of the agreement with Great Britain 

ma the vm not yet published, but new quotas are expected for 
8 ae B jagoav cereals, timber and poultry in return for relaxa- 
enints a of the Jugoslav restrictions on British goods. After 
vite no te application of import control, imports from Great 
C0- pritain fell by more than half—to 20.4 million dinars 

ial average from June to September) against 41.2 millions 


to May). Jugoslav exports to Britain, on the 
dher hand have shown an enormous increase this autumn 
in October, for the first time since 1918, Britain has 


se} 
saz 











a Month , . : ° the 
the list of buyers from Jugoslavia with 74.1 million 
wae . 15.8 per cent. of the total. For ten months ex- 
e has been to Britain totalled 299.3 millions and imports 303.4 
October of nillins, thereby reducing the import surplus to 4.1 
ight to be fy nillions, compared with 148 millions in 1935. Heavy pur- 
which was chases of wheat and timber during October were responsible 
therefore for the increase. 
— Trade returns for the last two months are as follows: — 
ax, 
E 1935 1936 
T pi , Exports Imports 
ted to & | 







Mill. Mill. j 
Tons | dinars Tons dinars Tons dinars Tons | dinars 


September | 314,075] 384-1 | 84,282 287-7 | 338,112) 504-1 | 81,013 | 353-1 
October... | 350,095} 493-5 | 121,433 | 395-3 | 273,430} 468-5 | 91,631 345-8 
1 months 3,268-9 | 789,930 | 3,006-4 |2,197,187| 3,306-4 | 787,080 | 3,286-6 
Change —631,717| +37-5 | — 2,850 |+280-1 
a or or or or 
1996 — 22.33% |-+1-05% | -0-36% |+-9.32% 


The recent commission at Dresden revised and improved 
the relations with Germany arising out of the clearing 
ystem, by which Germany is still Jugoslavia’s debtor to 
the tune of 16.6 million marks. The principle of 100 per 
ont, interchange of merchandise was established, and the 
ined rate of the mark for clearing transactions has been 
iblished. Germany has also promised to give better 
ces for Jugoslav products, which, after being exported 
mder the quotas, were priced lower than Hungarian and 
Bulgarian goods. Exporters’ bonds under the clearing 
arangement are now negotiable on the Bourse. 


INCREASED BUDGET EXPENDITURE 


} per cent. 
), against The Budget for 1937-38 submitted to Parliament last 


wek estimates revenue and expenditure at 10,949 million 


dinars, or 625.5 million di 
ally brisk » OF 925.5 mulion dinars (6 per cent.) more than the 
od record: fm “Mtent Budget. The chief increases are allotted to the 
rave been blowing Budgetary headings: 251 millions for State and 
’ demand. debts under the recent peasant debt liquidation 


heme; 30 millions for railwa i ices; 

' y annuity services; 150 
nillions ior national defence; 83 mulling for State-run 
re such as posts, railways, monopolies, etc., which 
— to cover this increase from their own in- 

Tevenue; 50 millions for the transfer of previous 
ann into the new Budget; 27 millions for the 

ae Social Welfare; and 18 millions for pensions. 
oe are imposed to meet the greater expenditure 
ited, will be covered by increased yield 

dey indirect taxation and the collection of 





a - emged expects a rise of 6 per cent. in 
al Muance of its poli 

ans, =Hce Of its policy of pressing on the liquidation 
Croatiad Sens debt, of incrensiong the Sesh holding of the 
declared 2’ 2nd of paying off some of the outstanding State 
he terms ate Government has issued another 500 million 
bout the “creasury bills (500 millions were issued earlier in 
ee a wma a term of two years and interest at 5 per cent. 
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AUSTRALIA 





A SMALL NET DEFICIT 
THE Budgets of the Commonwealth and six States for 
1936-37 show in the te a net deficit of {1,171,366, 
after providing for sinking funds. The accounts issu 


the various State Governments, which differ in form, show - 


estimated expenditure at {118,031,852 and estimated 
revenue at {116,815,486. The Commonwealth expenditure 
1s estimated at {81,505,000 and revenue at {81,550,000. 
The two sets of figures are subject to some duplication on 
account of Commonwealth payments to or on behalf of the 
States. Surpluses are estimated by the Commonwealth at 
£45,000, New South Wales {5,874 and Tasmania {1,247. 
Deficits are estimated by Victoria at £110,045, Queensland 
= , South Au a ee AS and Western Australia 
294,320. The original Western Australian estimate was 
for a surplus of £5,674, but the reduction of £300,000 in 
the special grant from the Commonwealth Government has 
converted this into a deficit of {294,326. The estimated 
revenue of the Commonwealth and States includes taxation 
aggregating {97} millions, which, however, does not 
include certain items not credited to the ordinary ‘‘ Con- 
solidated Revenue ’’ accounts. The inclusion of such items 
would raise the total taxation to over {100 millions. 

The Budgetary position as a whole shows improvement 
as compared with a few years ago. Besides the reductions 
in interest on public debts and the suspension of interest 
and sinking fund payments on account of war indebtedness 
to the British Government, Australia has had the benefit 
of seasons which have been on the whole favourable. On 
the other hand, the depreciation of the currency has added 
to the amount required in Australian currency to meet the 
service of the external debt. Approximately {5} millions, 
is now required for exchange on payments in London and 
New York. Much of the activity in the cities is due to the 
building boom; while some other forms of activity are due 
to Government expenditure of loan money. 


NEW INTERNAL LOAN OF {7,500,000 


The Commonwealth Government is now offering locally 
a 33 per cent. loan, repayable in 1951, of £7,500,000 at 
£97 10s. (yield, including redemption, £3 19s. 4d. per 
cent.) on behalf of itself and the State Governments. The 
Governments at first desired to issue a loan of {10 millions, 
but in view of market conditions the Commonwealth Bank 
did not see its way to underwrite more than {£7,500,000. 
Some of the politicians have expressed resentment at the 
refusal of the Commonwealth Bank to underwrite whatever 
amount might be desired by the Loan Council, and they 
consider that the Bank should be subordinate to Govern- 
ment policy. The position of the Commonwealth Bank is 
that the Governments are free, if they desire, to approach 
the market without underwriting, and that the nsi- 
bility for public finance does not rest upon the Bank but 
upon the Governments. 

MELBOURNE, December 1. 





LETTER TO THE EDITOR 
EMPIRE IMPORTS AND THE SPECIAL AREAS 


TO THE EDITOR OF THE ECONOMIST 


Sir,—We are all deeply concerned about the problem of the 
Special Areas, and agree that a solution must be found. But it 
is useless to create employment in one district at the expense 
of employment in another, as may well happen unless the ground 
is first carefully surveyed. Are there not eer: in districts 
suffering heavily from unemployment, well-established industries 
which, if given adequate support, could find work for many 
thousands more men? : ; sy hae 

Import statistics continue to furnish an interesting if ironic 
commentary on our economic life. I think it could easily be 
shown, for example, that industries in the Special Areas are 
suffering through competition from low-wage countries. Indeed, 
is it not a fact that, within the Empire itself, we are encouraging 
competition at the expense of employment in the United 
Kingdom? I notice, on ing th the returns, that there 
is a considerable import of carpets and leather goods from India, 
and rubber footwear from Canada and Hong-Kong. ; 

Canada is not a low-wage country ; and one can only imagine 
that the English market attracts the Canadian producer as a relief 
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is costs of production. But surely the low-wage problem is 
uae in an une form in the imports from Eastern Empire 
countries? It would seem to me as an onlooker, that, if these 
imports are permitted, not only does United Kingdom employ- 
ment suffer, but, inevitably, wage rates suffer too. Can it be 
disputed that these imports are a menace to the standard of 
living in Britain? 

No doubt many of your readers could, from their own experience 
and knowledge, cite a number of instances of unfair competition 
from Empire countries. It has always seemed to me somewhat 
puzzling that certain United Kingdom exports to Empire coun- 
tries are subject to a duty, whereas similar exports from those 
countries to the United Kingdom are free of duty. Is it not 
opportune, while the future of the Special Areas is being dis- 
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cussed, that this question of Empire 
reviewed? Otherwise we may find 
of unemployment in one area 
elsewhere. 


ves sla 
Yours faithfully, ‘ 


[We cannot accept Mr Banfield’s : 
imports of such commodities as 
footwear would assist employment in 
employment in the Special Areas is 
exporting trades, particularly that of 
factured imports would not increase 
contrary, it would eventually reduce th 
overseas customers.—Ep. Econ. } 


BOOKS AND PUBLICATIONS 


LIMITED LIABILITY 


WHEN the King in ‘‘ Utopia, Limited,’’ asked whether 
Great Britain was governed upon the joint-stock prin- 
ciple, he was told that progress had been so rapid in that 
direction that the date could not be far distant. Gilbert’s 
quip was written almost midway between the first Com- 
panies Act of 1844 and the present day. The development 
of the limited company since his time invests his words 
with a jesting truth. Yet in his own day of ripe Victorian 
prosperity the long struggle to obtain limited liability was 
still within memory. 

These two books* both cover that period of British 
company history, but they treat it from rather different 
angles. Both are excellent examples of the best type of 
research which American universities have made their 
peculiar genre, and they are valuable supplements to the 
work of Professor Clapham and Mr H. A. Shannon. No 
account of the Industrial Revolution is complete without a 
parallel study of the Financial Revolution which neces- 
sarily accompanied it. In the absence of joint-stock 
companies, industrial enterprises would still have been 
governed by the fantastic partnerships in which it was 
difficult for members to transfer their interests, and to sue— 
or be sued. Without the invention of limited liability, the 
economic development of the nineteenth century would 
never have been adequately financed. 

Yet the battle for these commonplaces of company 
finance was long and bitter. The Bubble Act of 1720 left 
a century's legacy. Persons ‘“‘ acting as if they were 
corporate bodies ’’ were punishable as public nuisances, 
and liable to the fearful consequences of a praemunire. 
Only by Charter could joint-stock enterprises be formed, 
and the malicious statute was still sufficiently powerful in 
the a stages of the Industrial Revolution, a hundred 
years later, to prevent any general t of incorporation. 
The boom of 1824 and 1825 was sail actiespinied oy bitter 
criticism of the base character of joint-stock enterprise. 

It is difficult, at this distance, to understand the reasons 
for this hostility, which was to continue for the next two 
decades, until the first Companies Act was passed. Dr. 
Hunt explains it in terms of the rooted objection to 
monopoly, which had frequently been an incident—though 
not an essential—of early charters. But the spirit of Adam 
Smith still prevailed. McCulloch, a ‘“‘ last ditcher ’’ of 
the laissez-faire school, declared that companies were 
unsuited for the prosecution of ordinary industrial pursuits, 
and that it would be visionary to expect vigilance and 
sound judgment from the directors or servants of a joint- 
stock association. Noble lords were apprehensive lest the 
creation of so many companies might prove dangerous to 
the Constitution. The Times, in turn, spoke sorrowfully 
of “the leprous infection of avarice which had seized 
noblemen who used for the most to be men of high 
spirit,’ but who now lent their distinguished names for 
prospectuses. Yet the Bubble Act had to go, and it was 
repealed in the summer of 1825. 


teeters SSD 

* “The of the tion i land. 
r8c0-1807." By” Bahop Carleton Heat ie Semigtheay 7 a itiford, 
182 tos. 6d. *“ Finance, 1775-1850.” 
By George Heberton Evans, Junr. Milford. 208 pages. 


Then came crisis after the speculative 
ment did not act again until The when cata i 
of incorporation, particularly the right to sue or be sued 
in the name of a principal officer, were made a 
under Letters Patent. Immediately a rush of appli 
coincided with a banking and railway boom, and thy 
Tepugnant notion of limited liability for banking j 
was openly argued in Parliament: “ limited aby 
paid-up capital; perfect publicity.”’ 

Fortunately for our subsequent economic progress, th 
report of the Committee of 1844 was surprisingly modn 
in outlook. It recommended regulations for the i 
tion of companies and fuller publicity, and wes He 
by the epoch-making Act of 1844, which is still the bas: 
of British company law. Twelve years later limited 
liability was made available to all except joint-stock banks, 
and in 1862 a Consolidation Act tied all the legislativ 
threads together. Dr. Hunt's history of this period is fully 
documented, but yet his narrative is never sidan 

The history of the preference share is a subsidiary topic 
of the same period. Professor Evans’ book describes in 
detail how the early companies raised their capital. Th 
depression of the ‘thirties closed the ordinarycapital marke 
to the new railway ventures and threatened the stagnatio 
of their projects. The solution was found in the preference 
share. But the newform of share, beginning as an expedient, 
ended as a new type of investment, with a defined 
non-equity status. And where the railways led, industri 
enterprises followed; and this essentially curious hybnd 
became firmly embedded in British company finance. 
Investors, with the recent treatment of preference shat 
rights fresh in their minds, may be even more doubtful o 
the fundamental investment nature of these shares alte 
reading this book. 


SHORTER NOTICES 


“ Spain in Revolt.” By Harry Gannes and Theodore Reparl 
Gollancz. 287 pages. 5s. 


Here is the process of political development in Spain - 
seen through the Marxist lens. Blithely disr p 
warning of Friedrich Engels about Spain : 
feudalism (quoted on page 31) Messrs ee te 
present the civil war as the outcome of a conflict between 
* toiling masses” and “ the Fascists.” That the a 
cause derives a considerable part of its 
industrial capitalists of the Basque and the Eastern — 
they conveniently ignore. Spain is a country eg is al 
phenomena do not fit the Communist categories. y 
the more distressing that this flagrant over-simplificat the New 
the Foreign Editor and Assistant Foreign Psa 4p over here # 
York Daily Worker should be trumpeted 

book on Spain. : 
the eaten 1 begin, appropriately enough, by 
attention on the land question, without a settlement but 
democratic and social progress is impossible; 7 

discussing it in some vn is 
inadequate. Other give a 
the different elements constituting the bas 
present bloody assizes. But there ere dite 
war,” and, since the authors have 
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for Spain’s spiritual climate, the whole never rises 
aay feeling jevel of competent book-making. The style is 
spore the to say irritating—unless one likes Marxian clichés 

not ied the early Soviet films. And there are a 
ach a8 A000 or less important inaccuracies. To say, for 
pomber that “ Premier Lerroux would not enforce measures 
instan, religious education’ obscures two important 
phe et the lay State, as set up by the 1931 Constitution, 
¢ igcts : (1) prohibit religious education but only ordains that it 
mt fe es mt Prob on outside the State schools; and (2) that 
tea sll : ux, though fiercely anti-Socialist, was a life-long 
etishing op, ae ‘ical, and made definite efforts to resist the pretensions 


athe Catholic forces. 








yestment.”> By W. E. Armstrong. George 
wit, and. S008. 270 pages. 12s. 6d. 


In this book Mr Armstrong sets out a theory of capital in 

rein g community from which he attempts to deduce 

+ yeal monetary and banking policy for the real world. 

and Pain sting from slightly different assumptions, he arrives at 


» ok theory of capital almost identical with that of Professor 
oF be suei Haye. Capital, to put it briefly, in no way depends on 
€ avai and is to be measured by an amount of labour 

: iad on it and a ‘“‘ period of production.”” The exposition 


, is at man ints very tedious and obscure. 
1, and the — does Mr Armationg give a really clear definition 
) : df what he means by “ period of production,’’ and his concept 
: Mil dan average period of production is even more mystifying. 
Yor is there any adequate answer given to the objections of 
‘ogress, the II polessor Knight and others to this kind of theory. 
gly modem itis difficult to understand the exact relationship between 
i it Armstrong’s barter economy and the real world. His 
as sumption that the introduction of money is merely an addition 












| : determinate system is surely untenable. Is a 
ae as of free exchange conceivable without the 
tock banks of money, and, even if it is, how relevant would its 
“Totaly. agaudlysis be to the problems * the world - are ier acgan 
_legislat te co page 173, Mr Armstrong, having comple is theory o 
riod is fully HF otal without reference to money, has to admit that the 
in deta eustence of money is implied, as it underlies the whole 
idiary topic HB comeption of equilibrium development. 

lescribes in HH) The concept of neutral money leads directly to the view 


that credit policy is responsible for the trade cycle, and that 
“banking as such must be recognised as an evil.’’ The present 


se 
Ly 


) 

- stagnation system should, it is argued, give place to a system of 
preference soles banks, which would neutralise hoarding by the 
. purchase and sale of securities. 

| expedhent Ih of the difficulties and obscurities of most of the 
rly define makes some good points which should 
, Industral wappreciated by specialists in economic theory. His emphasis 
us hybrid Siu the inapplicability of static theory to the problems of 
y finance. Sijuterest and saving, and his discussion of inventions, deserve 


ence shart (jul mention, This is no book for the general reader, but 

doubtful of Hie Mestional economists may be interested in a spirited defence 

hares after fm" "Mat, in this country at least, has always been a lost 
case, 


—_—_—_—- 






“Tagland Since the Industrial Revolution. 1815-1935.” By 
1. Hampden Jackson. Gollancz. 312 pages. 4s. 6d. 


This book,” the author states, “is intended for people 
or nothing of English history who want to find 
~ wnething of the causes of present discontents.” The book 
h in an intelligent and straightforward way the main 
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3 
i 



















n Spain 3 ems and events of the years 1815-1935. The arrange- 
arding the MPM and general balance of the book are admirable. 

persistest HE Sttularly happy is the blending of economic and political 
nd Repat (EMMY; though even the simple reader should perhaps be told 
yetween the Ming of constitutional developments. The author is at 
democratit > a his explanation of the effects on the workers of 
1 from the pnts political changes, his description of the reactions 
| provinces, wa Christians to the Industrial Revolution, his 
hose soci tutainhs * ot early-Victorian doubtings and mid-Victorian 
_ Itis dl Bs, 8nd his comments on British educational backward- 
fication by re * Mineteenth century. Mr Jackson’s lucid analysis 
of the New HS Mistory, in a single chapter, is also invaluable. The 
yer here le” fe or in: instructive. 


Seuners slightly from over-simplification. English- 
} Suddenly find themselves living in a new world, 
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os 
vl 


ee m ed for instance by 
sr of Huskisson’s sensational death. 
ee; reader could not fail to be en 
ad of who was so old when commanding 
of the always referred to the enemy as 
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“A Plan for the Distressed Areas.” By Lt.-Col. K. E. 
Edgeworth. Unwin Brothers. 11 pages. 4d. 


_ Colonel Edgeworth that industrialists should be 
induced to put new in the Distressed Areas by the 
grant of a tem State subsidy to in those areas. 
His plan is not so far different from Mr Malcolm Stewart’s 
proposal for income-tax and rating relief. It certainly deserves 
consideration. 


—————————————— 
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THE ECONOMIST 


MONEY AND BANKING 


THE BANK’S GOLD PURCHASE 


On the afternoon of December 15th the daily return of the 
Bank of England revealed that the Bank had bought £65 
millions of gold—the record amount for any single pur- 
chase. The Chancellor of the Exchequer, in the House of 
Commons, described this as a temporary measure, and 
proceeded to announce that as the step by itself would 
mean a sharp and unjustified expansion of the credit base 
he had, at the request of the Bank, directed the reduction 
of the fiduciary note issue by {60 millions. He refused 
to explain in public the object underlying these huge and 
unprecedented operations, but assured the House that 
their effect would not be deflationary or prejudicial to 
trade revival. 

The gold, obviously, can only have been purchased from 
the Exchange Equalisation Account, and the mechanics of 
the operation can be readily described. We may begin by 
setting out the Bank returns for December gth and 16th: — 

Intervening 
Change 
Issue Dept. : ill. ill. £ mill. 
Gold : ‘ 65-0 
Note circulation 
Notes in reserve 
Banking Dept. : 


Public deposits . . ; 
Bankers’ deposits ° ° . 

On balance, there has been an expansion of {5 millions 
in the credit basis, but at the moment this has been more 
than absorbed by the week’s increase of {8.8 millions in 
the note circulation, so that the Reserve has dropped by 
£3.8 millions. An increase in the Banking Department’s 
securities and a drop in public deposits—both routine 
movements unconnected with this week’s gold operations— 
explain the rise of {9.2 millions in bankers’ deposits. All 
that can be said is that the gold operations only affect 
the Banking Department to the extent of £5 millions. With- 
out them the Reserve would have been {5 millions lower, 
and in the absence of any changes elsewhere bankers’ 
deposits would have been £5 millions less than they actually 
were on December 16th. Incidentally, valued at 140s. per 
ounce, the Issue Department now holds {517 millions of 
gold, equal to a 111 per cent. cover of the note circula- 
tion. Also this week’s purchase was, at its full market value, 
£108 millions, so that the Exchange Equalisation Account 
has had to stand a loss of {43 millions in sterling. 

The absence of any substantial change in bankers’ 
deposits traceable to these operations shows that Mr 
Chamberlain was justified in describing them as _non- 
deflationary. It is easy to detect their raison d’étre. 
Last May we made a tentative attempt to assess 
the amount of gold then held by the Exchange Equalisa- 
tion Account. We hazarded the guess that between 
January, 1935, and May, 1936, the Account had 
acquired about {150 millions of gold, but could find no 
reason to believe that the Exchange Equalisation Account 
was congested with gold to the point of discomfort. We 
pointed out, however, that the Account had a statutory limit 
a £375 millions, plus its accrued profits to date, and that at 


It is quite possible, therefore, that the 
sation Account has lately become ry 
gold. Re so, there were only two ways of a 
The first was the statutory enlarge 
fresh legislation similar to that ot toa ae Account 
simpler way (for which there was equally a Second an 
1932 and early 1933) was that the Account . 
some of its gold to the Bank of England in — 
Treasury bills. That expedient has, in fact beeen 

The effect on the money market will be very be ge 
the Treasury’ bills held in the Issue t 
normally acquired through the “‘tap,”’ the = 
sation Account will in future apply for these £60 = 
of bills through the “‘ tap ’’’ and the Bank of Wl 
cease to do so. If the bills were ‘‘ tender ”’ bills admit. 
tedly, there will be a gradual reduction of {60 Millions i 
the ‘‘ tender ’’ issue (equal to £4.6 millions a week) an{ 
an increase in the ‘‘tap’’ issue. On the other hand, thy 
Bank will eventually be tendering for £60 millions les 4 
bills (equal, similarly, to just over {4 millions a Week 
The supply of and demand for Treasury bills at ty 
weekly tender will be reduced pari passu, and the quanty 
of bills circulating in the market will remain 

On the other hand, once the Christmas currency has 
returned from circulation there will be an increase of {5 
millions in the Bank’s Reserve. Unless the Bank redus 
its securities in the Banking Department, or unless pubix 
or ‘‘other’’ deposits are increased, this will a 
an equal increase in bankers’ deposits. To that 
extent credit will be easier, and the operation will bei 
tionary. There is, however, another possibility. Itis 
easy to interpret the relevant Act of 1928, but our 
belief is that as long as the fiduciary issue does mi 
exceed {260 millions, it can be raised in the direction d 
that limit by administrative action without the nul 
for new legislation. For example, in a few weeks’ tim, 
the fiduciary issue might be raised from {200 milla 
to {215 millions. To do this, £15 millions of secur 
would be transferred from the Banking to the Ise 
Department, in exchange for {15 millions of notes 
be added to the Reserve. Fresh Treasury bills could 
acquired by the Banking Department to make 
surrender of securities. Whether these new | 
bought in the open market or taken up direct from f 
Treasury, the result would be an inflationary increas 
bankers’ deposits and the joint-stock banks cash, 

We stress this possibility for various reasons. Onest 
possible absence of Parliamentary control so long ¥ 
total fiduciary issue is not raised above {260 millions. 
next is the fact that, whether or not the trade cycle 
reached the stage of incipient boom, the demand for ba 
ing credit is certainly beginning to take up 4 ant 
of the present supply: This last fact is 
past year’s gro ( ait 
in the Banks’ cash ratio to just below 10 pet de 
by the more general fact that firmer money which 
appeared from time to time, as a result of rina i 
earlier years might have passed unnoticed. : 
a possibility of dearer money, the desire to postpone 


eventual trade recession as long as possible, and the F 


: the 
of heavy expenditure on re-armament, , 
ae may at least be tempted, sooner or later, to ne 
placently some expansion of the supply of 
This risk is at the moment hypothetical, an 
it we can say unhesitatingly that these © 


between international movements he EXE 
trade and credit. To-day it so happens that Og 
trade and credit. oclf withstand the full shoe 


in Bank advances, by the October Gia 
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Seat will prove sufficient. 
| Sitted towards the large hoards of French currency. In 
urgent needs of both the Treasury and French 
funds, this week’s offer may prove to 
movement of the Government. 
* 


* * 
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‘sv note issue is being introduced as a subsidi 

the eet procedure is to be commended, for it a 
boffer. to our monetary system, and there ought to be 
ejsticity ct about the normal fiduciary issue of {260 
solhing * We go further than this. If Continental funds are 
eed from London, then the time may arrive when 
Pe ank of England ought to replenish the Exchange 
ants gold stocks, which will have been ceploal Sy 

Continental withdrawals. In that event, the B 
surrender its gold freely and the fiduciary note issue 
be increased; and this should happen without any 
to public opinion. We hope that Mr Chamber- 
hain had this possibility in mind when he used the expres- 
gon ‘‘ temporary measure.’’ We agree that its adoption 
shows that we hold unprecedentedly large gold reserves to- 
day, but we do not see that any inconsistency will have 
been established even if we begin to lose gold within the 
next few weeks and have partially to reverse this week’s 
ions. The one danger of the greater elasticity implied 
such movements is its possible abuse, and this must not 
be overlooked, especially at the present state of the trade 
. With this reservation, we regard this week’s gold 
ions as evolutionary in character. But we stress the 
get that those responsible for our new and more elastic 
monetary machine must be able and willing to drive it 


property. 
FINANCIAL NOTES 


The New French Loans.—The French Government 
have now bowed to the inevitable and have recognised 
that so long as penal taxation is imposed on the repatria- 
ton of privately-owned gold, no gold is likely to be 

lated. Last Wednesday M. Vincent-Auriol an- 
nounced the revocation of the instructions, given to the 
French banks just before devaluation, to discourage all 
transfers of capital. Henceforward, all exchange dealings, 
both spot and forward, will be free. This liberty applies 
not only to capital movements but to investments. M. 
Vincent-Auriol then announced two new Government loans. 
The first is an exclusive offer to gold hoarders. They may 
subscribe in gold, on the basis of the old parity of Fr. 1 per 
6.5 milligrammes of gold, but their scrip will bear interest 
at 34 per cent. and will be redeemable at a premium of 
#0 per cent. in three years’ time. By way of a further 
oe appeal, all subscriptions and payments may 
made anonymously, while owners of gold are not bound 
to tender it exclusively as subscriptions to the new loan, 
bot may pay all or part of their gold to the Banque de 
France in exchange for a certificate. The second loan is 
dered exclusively to the holders of the baby bonds issued 
lst July and August, who have since had the legitimate 
= that devaluation followed hard on the heels of 
baby bond issue. They are now invited to convert 
alper into a new 4 per cent. loan redeemable in nine years’ 
fime at a premium of 40 per cent. On the whole, this 


 Npresents a fair compromise between the political argu- 


ments against profiteering from devaluation and the more 
a arguments in favour of offering some inducement 

a tion, but doubts are already felt if the induce- 
Also no offer has yet been 


with Germany.—With the object of 
th directions between Germany and 

» a new company has been formed in 
Minder the zgis of two leading firms of merchant 

f with the title Compensation Brokers, Limited. 

ll a nominal capital and will act 
iary, being remunerated on a com- 

is. The initial will be to establish 
“ween a potential German rter of, say, 
a oe of the a es i 
Possible to make use of various blocked mark 
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accounts and to arrive at a price acceptable to both buyer 
and seller. Once this outward transaction is arranged, the 
company will proceed to arrange for a German purchase of, 
Say, raw wool, and again steps will be taken to ensure tha 
while the German importer pays an acceptable price in 
marks, the Dominion shipper receives the full d price 
in his own curre Blocked mark accounts may again 
be used, but this time in the contrary direction. On balance, 
therefore, there will be no unfreezing of blocked marks, 
and the whole object of the scheme is to create new trade 
and not to liquidate past debts. The promoters of the 
scheme undertake that no export business will be diverted 
to German industrialists which might otherwise have come 
to England. They will also refuse to facilitate German 
imports of such raw materials as are exclusively used for 
re-armament. In principle, this scheme is worthy of sup- 
port, but there is no need to warn the promoters of the 
many dangers and difficulties that can arise in connection 
with trade on a compensation basis financed by some form 
of aski-marks. Dr Schacht knows all there is to know 
about this form of trade, of which, indeed, he is the 
inventor. It may also be assumed that Mr Eden knew 
about the scheme when he said at Bradford on Monday 
that we cannot be expected to render help to others, either 
in the economic or financial sphere, if the only result of our 
action is to be a further piling up of armaments. The 
City shares this view very strongly, and this is another 
warning which the promoters of this new scheme should 
bear in mind. 
* * 


The Foreign Exchanges.—It has been a fairly quiet 
week in the foreign exchange market. The main feature 
has been the strength of sterling following on the reduction 
of the fiduciary issue. Over and above this, however, the 
dollar has latterly been displaying a weakness of its own, 
and during the week the rate has moved from $4.90} to 
$4.914-§. As far as can be ascertained, nearly all the sell- 
ing pressure has come from American sources, and there 
has been a general lack of buyers. The outward flow of 
francs has continued, but with the Control intervening the 
rate has not moved very much. Forward francs have been 
irregular and on occasion have moved out as far as Frs. 2} 
discount for three months. Guilders, too, have been held 
by the Dutch Control and have moved narrowly between 
Fl. 9.02 and Fl. 9.00. There have been substantial deal- 
ings in guilders for the covering of forward positions falling 
due. On Thursday evening, however, the breakdown of 
the Anglo-Spanish Clearing Agreement was officially 
announced, and a Treasury order has been issued to the 
effect that debts due on goods imported into the United 
Kingdom after December 19th are not payable to the 
Anglo-Spanish Clearing Office. 


x * * 


The Money Market.—Money has been usable every 
day of the week, although nothing like stringency has de- 
veloped. The Bank return shows an increase in bankers’ 
deposits which has relieved the pressure on the banks’ cash 
resources. Bill brokers have been good borrowers from 
the clearing banks, but one or more of the clearing banks 
has called on each day of the week. 
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THE STOCK EXCHANGE 


COTTON TEXTILE SHARES 


Two articles published in The Economist of November 
21st and 28th sounded the hopeful note that, during the 
depression period, Lancashire had progressed further with 
the process of adjustment than was generally realised. A 
measure of recovery, it was suggested, is in sight, given 
favourable conditions. The Spindles Act of 1936, which 
aims at elimination of surplus plant, is one contribution. 
Within the last few days the Egyptian section has obtained 
the n majority for a price agreement, backed by 
statutory force. Elimination of redundant plant and the 
maintenance of ‘‘ economic ’’ charges are being sought by 
the finishing section. Even a partial revival of export 
trade is not impossible. Although a wage dispute 
threatens in the spinning section, there is hope that settle- 
ment may be achieved without serious damage to the 
industry. Wages in this section account for about 50 per 
cent. of total costs, and in the weaving section for about 
70 per cent. A 10 per cent. increase in wages, which is 
somewhat more than the present demand, would therefore 
increase spinning and weaving costs by about 5 per cent. 
and 7 per cent. respectively. Since the objective of the 
spinning section is to increase its margin by about 20 per 
cent., a moderate increase in wages would not impose a 
serious burden on recovery. 

It must not be assumed, however, that Lancashire can 
envisage a recovery comparable with that of other post- 
war cripples—the steel, engineering and shipbuilding trades. 
Lancashire produces consumption goods which cannot 
enjoy an expansion of demand comparable with that of 
the capital goods trades. Her industry is still dependent on 
export markets for more than 50 per cent. of its piece- 
goods output, and must compete fercely to retain those 
markets. Finally, it has yet to be seen whether the recent 
increases in spinning margins, and the similar increases at 
which other sections are aiming, will be maintained in the 
face of competition. Lancashire has preserved her rela- 
tive share of the world’s total cotton trade by allowing her 
prices to fall to the level demanded by competition. The 
Spindles Act and analogous redundancy legislation was 
designed mainly to reap the economies of full-time running 
of plant, and also to avoid the excesses of price-cutting. If, 
however, the trade uses its new powers substantially to 
increase its charges, overseas competitors may steal away 
the benefits otherwise obtainable. A skilful gradation 
of charges may concentrate the increases in the home 
market, and in Empire markets where Japanese competi- 
tion is controlled by quotas. By this means lower prices 
could be quoted in free markets, and a net advantage would 
result—for a time at least. 

Our recent general reviews of Lancashire’s a 
showed that the American, or coarser, section of the 
spinning industry was now among the more hopeful 
departments. To the general investor outside Lancashire, 
this section offers only one substantial investment: the 
debenture stock of the Lancashire Cotton Corporation. 
This must be considered among the most promising of the 
Lancashire recovery holdings. Under the scheme which 
was recently approved, the existing debentures are to be 


ordinary shares at 


means, investors obtain 
American 


charge. The whole of the “‘ recovery equity,” 
lies with the new debenture and share capital The 
output of the Corporation is not known, but 
original prospectus was issued in 1931, it was 
in full production, the mills would tum 
300,000,000 Ibs. of yarn annually. The 
controlled 6,000,000 spindles, a total since 
5,000,000. It would not be unreasonable, 
assume a present potential output of some 250, 
of cotton. Consequently, if ‘by econeaiial? ot tae 
working and by a modest increase in the margin, 
per lb. were increased by as much as a farthing, the annul 
addition to profits would exceed {250,000. In fact, the 
recent addition to margins has substantially exceeded 4 
farthing, but part will be required for higher and 
part may prove transient. Nevertheless, additio 
of {250,000 a year would provide full debenture service 
including sinking fund, which is not due to pp unti 
prefer 
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1942. In addition, such earnings would cover 

ence dividends, leaving 5 per cent. on the ordinary stock. 
By the capital reorganisation the Lancashire Cotton Co. 
poration has thus brought itself within reasonable expect 
tion of dividends. It is not impossible that Vigorous Te 
covery would produce very satisfactory distributions, The 
capital valuation per spindle or per lb. of output is now 
well below the average for the industry. If the current 
offered price of about 88 can be considered to include {75 
of the new 5 per cent. debenture stock at par, the balance 
represents a price of 51 for the new preference stock. At 
this level the stock clearly has possibilities. 

The fine spinning section of the trade is already wel 
known to investors through the great amalgamation. 
Among them Fine Cotton Spinners and Doublers stands 
out. Though the late-maturing troubles of the trad 
brought sudden depression upon Fine Cotton Spinnes 
about 1929-30, and has uncovered both preference stocks 
since 1931, the Association has been able to provide 
£100,000 for depreciation each year, which, though its 
adequacy is questioned by the auditors, has sufficed to fend 
off the formidable arrears of depreciation which weigh 0 
all other sections of the trade. Stocks absorb a larg 
proportion of working capital, but the liquid position 8 
good. In this connection it may be observed that as the fine 
spinners are denied, in the Egyptian market, the facilities 
for hedging which exist in the American market, they may 
now hope, on rising prices, to make inventory 
as some compensation for the losses of previous yeals 
Neither the Association, nor any other public company 


with that of the reorganised Lancashire 
tion. Nevertheless, an improvement of $4. 
the Fine Spinners’ margin would probably cov 
depreciation and preference dividends. At 
10s. gd. respectively the two preference 
which carries arrears of 4s. 2}d. net, oiler m 
stakes in Lancashire recovery than does the 
at IOs. Cd 
The manufacturing section, so far as it 1s 
investors, is represented mainly by ' 
concerns include such excellent producers a an 
oods as Barlow and Jones, and Tootal Broa’ 
Both can show an unbroken dividend record thoes 
the ne Both will no doubt benefit grin 
revival in Lancashire, but in each case current S% 
possibly . 
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Joshua Hoyle. At the end ot ~ pore we 
ment, a hence, some £150, . 
ture hides. But throughout the depression 
has been able to avoid serious losses. a 5! 
dominantly in the home trade, and the 
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INVESTMENT NOTES 


After the Crisis.—After a display of exemplary 
fortitude in wholly unprecedented circumstances, the Stock 
Exchange accepted the abdication of King Edward VIII 
with personal regret, and the accession of King George VI 
with profound thankfulness. Appreciation of the former 
King’s strength of will merely increased the House’s relief 
that all danger of a clash between Crown and Parliament 
had passed. The recovery in market sentiment was 
attested by a rise in the Financial News’ Ordinary Share 
Index from 119.1 on December 9 to 122.6 on December 
16th, but the Index is still appreciably below its peak level 
of 124.9 a month ago. Professional operators do not like 
the three weeks’ Christmas account, and investors are 
waiting for the inevitable batch of New Year diagnoses and 
forecasts before taking more definite steps. The general 
situation is far more complex than it was a year ago. 
In a world of changes two things stand, at the moment, 
like stone. One is the persistent rise in primary commodity 
prices; and the other is re-armament. The boom in com- 
modities is, in a sense, the fulfilment of what has been the 
Government's avowed policy ever since Ottawa. And, under 
the present dispensation of world trade, it may be the most 
effective of all means of bringing about a revival in British 
exports. But investors are not entirely convinced that the 
various restriction committees have the power—even where 
they have the will—to function as effective sky-pilots. 
And at home the possibility of rising costs provokes two 
reflections. Would it not have been more considerate of 
the pace-makers in the European arms race so to have 
timed the firing of the pistol that re-armament activity and 
trade activity should not collide on the straight? And will 
the rise in prices, if prolonged, have any repercussions on 
the rate of interest, and on the levels of gilt-edged stocks? 


* * * 


Railway Rebates Loan.—The Railway Freight Rebates 
Fund loan issued by the Railway Clearing House this week 
closely follows the general lines suggested in The Economist 
of November 28th. The “‘ insolvency ’’ of the Rebates Fund 
to meet the railways’ over-payments of rates, for which 
the issue provides, has been analysed in detail on earlier 
occasions. Its solution has afforded the corporate investor 
one of the most interesting securities of recent times. The 
loan consists of some {9,300,000 of 2} per cent. stock, 
redeemable between 1937 and 1952, and offered for sale 
at {94 10s. per cent. Its immediate attraction, therefore, 
is a flat yield of {2 12s. 11d. per cent., and redemption 
yields of no less than £3 5s. per cent. to the average date 
of repayment 8} years hence, and {2 18s. od. per cent. to 
final redemption. Loans of such short effective life, issued 
at a significant discount, are all too few for the market’s 
needs. Further, the application of a cumulative sinking 
fund at the high rate of 5.12 per cent. implies repurchase 
on such a scale, so long as the stock remains below par, 
that fairly prompt appreciation in the stock towards that 
level is reasonably to be expected. In terms of security, 
the stock will rank as one of the best non-trustee issues 
extant. Its service is covered by the railway companies’ 
payments into the Railway Freights Rebate Fund, which 
are obligations ranking among their working expenses and 
are treated as payments of rates. On the basis of the 
contributions fixed for the 1936-1941 quinquennium, the 
annual requirement for interest and sinking fund (£708,807) 
will be met more than three times by the annual sum of 
£2,330,000 payable by the companies into the Fund during 
the period. loan, therefore, appears to be more than 
adequately covered, except on the supposition that two- 

rds of the income of the fund is likely to disappear. 
This, however, can be ruled out as a practical considera- 
tion, for even where the railways’ rating assessments would 
be reduced to mil, on the strict letter of the law, the com- 
— concerned have agreed to reasonable assessments. 

e companies themselves have applied for {4 millions 
of the issue on underwriting terms. Incidentally, as this 
procedure will postpone the repayment of nearly two-fifths 
of the sums due to the companies, it may provide a clue 
to their intentions over the allocation of the total repay- 

stockholders. 


Industrial Profits in November : 
continue their advance, and the a 
November show a rise of 13.49 per cent _ 
year. As in October, this rate of improvemey 
steep than for 1934-35, but the trend 
is not yet conclusive. It su 
become more general, and less d 
number of outstandingly good results, 
shows the rise in profits for the Past seventeen 
No. of Rise 
Com- in 
panies Profits* 

13-44 
5-93 
9-28 

29-19 

17-47 

12-27 


No, 
Reports pub- Com 


Reports pub- i 


lished in 
1935— 


July 
August 


13-66 

9-00 November... 
* After payment of debenture interest. 
The total net profits covered by the November 
amounted to £15,591,516, compared with £13,737,907 fo 
the preceding year. Of this increase iron, coal and steel, 
and the motor and cycle industries together account fy 
£1,043,781. Textiles are still not sharing in the 
trend, but the month’s loss was due entirely oun 
appointing British Celanese results. Rubber companie, 
while making only the usual modest contribution to th 
total, now reveal a more uniform improvement. The totd 
profits include no less than £3,782,949 from 23 breweries 
though this represents a net increase of under £260,000, 


January 
February 


* * * 


Building Society Reports.—Recently published build. 
ing society reports show an increase in advances, 
the results are now being presented with a word of caution, 
The directors of the National Building Society point out 
that a record expansion cannot take place every year, while 
those of the Woolwich Equitable Building Society refer to 
growing competition among the societies and also to th 
prevailing low interest rates, which seem likely to continue. 
The National Building Society’s wane merited, for the 
increase of 35 per cent. in advances—from {5,259,422 to 
£7,126,396—during the latest year cannot be repeated it 
definitely. Out of a balance of profit amounting t 
{1,159,806, interest absorbs £853,479, while £201,303 5 
placed to reserves. The report refers to the jen 
demand for houses encouraged by rising wage 
tions, which may be expected to contribute to the spread d 
improved housing conditions and ownership in the love 
income groups. The Woolwich Equitable Building Sociel, 
on the other hand, records a slower rate of 
Advances totalled {7,462,762, compared with Et i855 
in 1934-35 and £6,403,957 in 1933-34. The “C” shar 
holders have been notified that in view of the low interst 
rates now obtainable, the additional bonus must i 
continued in the coming year. Some diminution m 
volume of business is foreshadowed in the directors’ repot 
It is satisfactory that the building society movement 
considering its policy in the light of present nan 
that some decline in residential building is a P 
dustrial building progress continues, but the value alive 
for dwelling houses approved in the first nine 
of this ey ote to £57,090,000, — a — 
of nearl ,000 compared wi e corn : 
of nag The problem of providing additional business fo 
the building societies may shortly become very 


* * * 


Actuaries’ Investment Index.—The 


general recore) 
in the market this week is reflected by 
Actuaries’ Investment Index of 178 in 

shares to 89.9, compared with 89.3 a week ag0 

the time of the mid-November boomlet. 


based on end-1928 prices. The 
are 3.70 per cent., both this week and last, 


cent. a month ago. A selection of 
given on the next page. 
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 & aller ' ! Commodity Share Rises.—In other commodity share Pie 
Pwing tte FA sateen) | 1076 | itzs | ines | $07 | Sts | 38 markets, besides rubber, the effects of rising prices have been ra | 
Months: _ ca a ot sl wel a | eet ee operative this week. The results confirm the suggestion, ire |: 
- Ris ry we) SB) Bal pat cee oe now being expressed with increasing frequency, that as co ae 
re &§ the steep recovery in industrial profits gives place to a more 
160°5 | 156-9 | 1891 | 978 | 402 | 3:97 moderate rise, owing to increasing materials costs, the ; 
—_———___,,, .......-_gs_. a>, ., Stronger forces of appreciation will be felt by producers of 
6 ty Except for the commodity share groups this week’s rise has primary products. Sich considerations sae been at work wa 
. 96 the larger part of the ae week's fall. The oil in the base metal share groups and among oil shares. On ae 
4 - share index, rere , differs . a e rest, for it is now at Monday lead touched a new high level of {26. On Tuesday ‘ | 
8 15. the highest level in many months. copper jumped 17s. 6d. to £46, and spelter to {18 12s. 6d., 
; 14-21 also new “‘ highs ’’ for the recovery movement. Between fia : 
6 oe Monday and Thursday tin jumped from {231 15s. to 4 i 
7 13.49 £236 15s. Some typical base metal and oil share move- 2 iE 
COMP ANY NOTES ments are examined below: — i 
ber epor . Prloes | 
Share (and Dec. Dec. Dec. Dec, Rise 
ae Boom in Rubber neon International Rubber as HE Au hn is = this ee 
Committee is being sorely tempted to believe that the Okama (£1) sessseeeeeeenee 
account for rocesses of supply and demand have ceased to 04%, (98:)-.--..... iainienvenie 65/6 66/- 67/6 66/6 1/- 
the pe P De tener Stari eons ag Rho. Anglo-American (10s.) 29/3 30/1 31/6 30/9 1/6 


ts an average release of 77$ per cent. during 1937 was North Broken Hill (5s.)... 51/3 53/9 57/6 58/9 7/6 


companies, followed : : esda Broken Hill South (5s.) ... 32/6 33/9 36/3 36/3 3/9 
tion to the oe oud oe ee eee Y lie Zine Cosnneclion (10s.) + 100/-x 105 /—x 112/6x 116/3x 16/3 
The to ing of rubber ae It proved the signal for [Ipoh (16s.) ....s..cessecseees 37/6 37/6 37/6 38/9 1/3 
— heavy buying by consumers, particularly in the United ae ce a ee eeeeeses ot Stee Sten —— a3 

WN, i i i ; . AN (5S.) ..sceecceree - —x 4 
States, who are becoming increasingly anxious regard- 3) ei Besi (4s) 33/- 33/-x 32/9x 34/-x  2/- 


ing the depletion of stocks. Further rises of this order 

cannot fail to promote the criticism that the Rubber “Shell” Transport ({1)... 6% 6 6% 6% * 

shed build- Restriction Scheme, with the very best intentions, is suc- Apex Trinidad (5s.) ......... 29/9 “ie 32/- 7. 3 

es, though cambing to temptations which, in a rising market, beset  “%8!0-Iranian (£1) ......... 15 SS i t 
of caution. all controlling authorities which consist predominantly Lead-zinc issues appear to be attracting support from 
y point out of producing interests. Cautious voices on the producing speculative investors, who regard their prospects as only 

year, while side, indeed, are already stressing the need for modera- : 

ety refer to tion. Further rises—always dangerously sharp when 
also to the stocks are sub-normal as at present—would have a very 
© continue. undesirable effect upon consumption in the long run. 
ted, for the Again, in taking a somewhat short view of the potential 
259,422 to demand, the Committee may have unwittingly prejudiced 
epeated in- the interests of the plantation industry. The latter, indeed, 
ounting to having been given short notice of the 70 per cent. release, 
(291,303 is has been allowed even less time to arrange for 75 per cent. 
e gone production from January next. In short, the only imme- 
diate safety-valve is the lowering of the export tax on 
e spread of tative production. Far more important, however, than 
the lower aly present ‘* squeeze ’’ is the question of future capacity. 
ng Society, We urge the most serious consideration by all concerned 
of the question whether the time has not come for lifting 
7,158,855 the ban on new planting. If world consumption maintains 
C” share its long-term trend, a most dangerous deficiency of effi- 
ow interest Gently produced supplies may otherwise result in six or 
ist be ds ij seven years’ time, which no mathematical manipulation 
jon in the rm percentages will obviate. Meanwhile, no investor 
deny that with rubber averaging gd., costs at 5d., and 
vement § production at 77} per cent., the majority of estates would 
— “am highly satisfactory profits. The following table, for 
' typical Companies, may be compared with that given in 
te Our leading article as recently as November 28th: — 
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one degree less propitious than those of the Rhodesian 
copper producers. The reduction of the tin quota to 100 
per cent. for the first quarter of 1937 has produced no 
market reactions, since a fall in the total output of the 
industry is not anticipated. The encouraging prospects for 
the industry were underlined by Mr C. V. Stephens at the 
Malayan and Southern Malayan Tin Dredging meetings 
this week, and recorded with equal confidence in the share 
market. For oil shares, the bird is still in the bush, and 
waves of uneasiness on the part of nervous French 
operators have prevented the major advance which was 
promised earlier. Yet the market is confidently awaiting 
the benefits of rising prices for American crude oil. Already 
certain ‘‘ independents ’’ have announced price increases, 
and the major companies are widely expected to follow. 
Even potential dividend yields, among the leading shares, 
are, however, little in excess of 4 per cent. and a search 
for better possible returns, among Trinidad and Ecuadorian 
issues particularly, has accompanied the faithful support 
of the high-priced leaders. 


* * * 


Turner and Newall Prosperity.—This company’s 
accounts take a high place among the year’s most impres- 
sive reports. Turner and Newall ordinary stock units have 
been a favourite industrial investment throughout 1936, 
and the advance from 7os. 3d. earlier this year to the 
present level of 113s. is fully justified by the results, which 
received preliminary comment in The Economist of 
November 28th. The rate of increase in the total profits of 
Turner and Newall (which, incidentally, represent the 
group’s net profits) is 43 per cent., compared with a mere 
6 per cent. advance in the preceding year. And even these 
disclosed results have been conservatively computed. Once 
again, nearly {260,000 have been provided for depreciation 
by all the undertakings, and large sums have been spent 
on maintenance. In this light, the past year’s progress, 
which has produced equity earnings of 22.2 per cent., 
against 14.2 per cent., is the more impressive : — 


Years to September 30th 
1934 1935 1936 


£ £ £ 
Profits, including profits less losses 
of subsidiaries 889,842 941,744* 1,343,527* 


3,407 3,045 
113,598 
44,114 
10,000 
101,098 


669,527 1,052,210 - 


605,492 874,689 
14-2 22-2 
123 17} 
100,000 200,000 
94,548 99,069 
he antag mines amortisation. * After charging mines 
Like Tube Investments, the company has made a substan- 
tial new issue of capital for extending its activities. This 
is, perhaps, the feature of most interest to stockholders. 
From the chairman’s speech (circulated with the report) it 
is evident that, in almost every branch, the company’s 
capacity for the home market has been taxed. Asbest 
textiles, brake linings, i 


interest in 1934. Thirdly, two additional ae 
be constructed in India Phical extene.. * J 
manufacturing plants has become, in fact, a leadime en. 

of the company’s policy. It is announced this am 
British Oxygen has acquired the Turner and Newall :.. 

in Quasi-Arc. Although earnings must ins 
subject to the swing of constructional act nevitably be 

is likely to be the keynote for some time to come ee 


* * * 


R. M. Realisation.—There have been no 
developments in the position of the Royal 
Dempster Realisation Companies since we dj 
prospects on February 8th and May 3oth last. The 
prices of the ordinary stocks, especially those of ait 
Realisation, have, however, risen 7h At RX 
R.M. are quoted at 62s. 6d. and ELD. at to te 
rise has undoubtedly been inspired by the improved 
look for the operating company, Royal Mail Lines. hae 
former calculations, the shares of this company wars tthe 
at par. They showed earnings of 6.2 per cent. and paid 
a dividend of 3$ per cent. in respect of 1935. Although the 
figures for 1936 may show some further modest improve. 
ment, nothing sensational is expected, and the market's 
optimism has been based largely on the brighter 
prospects of the shipping industry as a whole. The 
tine Agreement will not particularly help the valuable 
meat trade of the Nelson Line. On the other 
increased passenger receipts may follow the holding of the 
Coronation and the re-engining of the “‘ Asturias” and the 
‘ Alcantara,’’ thanks to which the company’s “4” 
ships now take only one day longer to Europe than their 
German competitors, against four to five days previously. 
On the other hand, the company must sooner or later face 
a fairly large rebuilding programme. It was 
announced, for example, that a new ship for the 
Pacific route, involving an investment of perhaps three tp 
four hundred thousand pounds, had been put in hand, and 
it is understood that a new ‘* A’”’ class vessel, which would 
involve, say, a million and a quarter, is also under consid- 
eration. At the date of the 1935 balance sheet, the company 
had net current assets of £1,305,319, and gross earnings, 
less outpayments, have added possibly another half million 
during 1936. On the whole, given the present outlook, 
an assumed price of par for Royal Mail Lines looks to 
conservative—though some recent estimates of 35s. or % 
appear equally wide of the mark on the other side. Even 
allowing for changed shipping prospects, a price of 
27s. would appear fully reasonable. This represents to the 
R.M. Realisation an extra 7s. per share on 1,040,000 shares 


directly held and an extra 4s. per share on a 


shares held by the Nelson Company, representing 
surplus over the bills and accrued interest which have to 
be first discharged. This gives a total increment of 
£716,000, or 14s. 4d. per share of the Realisation Com- 
pany. Each additional 1s. on the price represents 2s. 10d. 
per R.M. Realisation share. me pw ieeee | the pee 
Company’s contingent equity in the 1,200, 

Mail Lines shares held by the Meat Transports San 
is probably of no practical importance, since the 
thereon, with accrued interest, may well approximate to 
about 50s. per share. 


* * * 


Indian Investment Prospects .—The issue 
convertible debentures and ordinary shares by 
Iron and Steel Company this week has been 
scribed. Reference was made on page 20 of a 
India, published with The Economist last 
range of Indian investment opportunities open | 
British investor, and in particular to the improved 
sation of the Indian steel industry, which this mere i 
facilitate. Although reasons of space preven 
lation in our Survey of the results of some 0” 

Indian concerns, they show, fact, 
record. ingly, we give below the 
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vtitntions, 2 public utility concern, and a jute manufac- 
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es et 
et pring company - 
om Company (and date | sts 
bly be = Bared| Paid |"enom.)'| (30) ? 
Pasion 

be as 126 ada % % cea £ s. 4. 

ve cake {8 eat | isosat]| 2 | [ff @sam] © ee 
erantile Bank of 1994 173,908 161°398 16-4] 12 } fst 318 6 (Incorporated in the Union of South Africa) 

Tamatic india (Dee. $1) | 1935 | 174,266 | 162,266 | 16-5] 12 shs.) 
d Authorised ined or 
vl sual Bank off 1954 deo-3i0¢] a10310 | 21-2 | 18 } cae, 415 6 £400,000 In 1,000,000 ORDINARY SHARES OF 6/- RACH har 
7 india (Dec 31) ++ } 4935 | 457,569$] 407,569 | 21-1] 18 tH pd) 
f : Biectre (1998 [1,042,868 | 921,913 | 16-29] 129 1) 55 g LOAN CAPITAL 

RX toy 194 1154708 $44,296 | 15-0") 12 qy | 8 6 OTe de eee £475,000 
Present Be ceneneeneveee (1935 11,223, , , , . UNSECURED NOTES - - ~- £850,000 
8. This 1933 | 72,424] 61,982 | 15-5] 15 as (The principal premiums and interest on the 5i% Stock will be payable in 
ra i Jt Oe. | i areis | sosea | 12-2 | 10 wy | 417 0 _—‘Stacing ot the United Kingdom) 

our —_—_— 
— Tate od Ate ‘Potentia} earnings Yield, subject to reserves and sinking fund The lists will open and close on Tuesday, 
<a. fa nwgrated), 15 per cent. of issue price 22nd December, 1936, for an 
mprove. A striking stability of earning power is shown by the ISSUE OF 
ee ae ee cet oced is cow Gododine a video £475,000 51 PER CENT. FIRST 
tile of India, in , is now osing a rising 

aa ead in its published profits. Its dividend rate has been MORTGAGE DEBENTURE STOCK 
valuable mintained at 12 per cent. since 1930. In addition to its AT 100 PER CENT. 
r hand, Indian business, this institution has branches m Burma The Stock is redeemable by a 2% annual cumulative Sinking Fund 
g of the wd Ceylon, and an important connection with Malayan qsaminaiaatenn hn 00ttll adh candies altel ears ee alld wo 
and the tade, which has ee wie wg the past s 102%, "The Company’ wil have Se right os ae time after 1990 to 
“a as a result of increased production and rising prices — of ‘ 
an their fr tin and rubber. Between 1933 and 1935, deposits 
viously, increased from {12,248,000 to {£13,917,000. The “C”’ The Prospectus will show that :— 
ter face dares, which are fully paid, provide the satisfactory return (1) The Company carries on the business of :—(a) owners, through its 


subsidiaries, of cinema theatres which are let on long leases, and 
(b) owners of investments in cinema theatres and film distributing 
companies. 


of {3 18s. 6d. per cent. The National Bank of India, 
ater maintaining a 20 per cent. dividend for many years 
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three to (ux free up to 1930) reduced the rate to 18 per cent. for ; , 
nd, and 1934. Low interest rates, coupled with trade handicaps, ° ee portage ale json en akg eng A Seen 
h would contributed to this decision, and in March last the chair- effected an ae by (a) transferring their entire businesses 
‘consid- [i man took a cautious view of prospects. The higher yield Se ceaen tneten staan Gal eee ee 
ompany shown on the bank’s shares is largely attributable to their buting seharute te hiitee Coens Films tea =“ 
amings, wcalled liability. The present valuation of Calcutta Consslidated © sod 
F million Hectric shares reflects, in part, market uncertainty as to "" ctartalaaent tnfuany of Omens, Shsstens and Sea Male to Alsi 
outlook, the outcome of the Bengal Government’s recommendations south of the Equator. 
oks too for reductions in the company’s tariff, which would cost The Company owns 22 per cent. of the share capitals of each of the Con- 
os {245,000 annually. Meanwhile, the Corporation of Cal- cclidated Companies. The revenue received from them th the yeer 
. Even tutta has given notice, in terms which the directors do not ee 
oad - we as valid, of its intention to purchase certain parts (3) eee tiie 

‘ . , $ ve su own five 
: the undertaking in 1938. The company’s progress has smua ulema a eee en eae 


atinued to be satisfactory, despite depression in the jute 
a aduwstry, which involved a reduction in the dividend of 
ing . Victoria Jute from 15 to ro per cent. for 1935. 


prominent positions, in Cape Town, Kimberley, Johannesburg and 
Pretoria. These five Cinemas are let to African Consolidated Theatres 
Limited for terms of 40 years from Ist November, 1936, at rents 
aggregating {45,227 15s. Od. yearly. 
(4) Assets. 
The Company’s Nett Assets total £831,088 sufficient to cover the 
nominal amount of the Debenture Stock approximately 1] times. 
Included in the above Assets are Freehold Properties, Plant, Fixtures 
and Fittings, which stand in the Company’s Books at £565,313 and 
have been valued at £699,050. 





n Com- ? ¥ * 


2s. 10d. 

‘sation Argentine Railways and the Peso.—Accompanying 

- Royal — discussion of the freeing of the peso exchange 
a week, a minor boom has been staged by Argentine 
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ompanly ttocks and by the sh of companies o ting in the a a ee eee ee eee 
ee Republic, Any step which enables the companies to remit and interest on loans to be repaid or already repaid :— 
Paola Cpe! ive terms must be welcomed, provided For the year ended 30th Jume 1933 ............ceeeeres £30,310 14 6 
the appreciation of the peso is not carried to the point te ee oa creverexsingeenepsons 58,881 i 6 
See nar ae rice & aioe Cc dciw oils seam qualia pps 
the would have the greatest significance dataaiaaaiata thins lattiis 
» profits first 


bull bulders of the railway stocks. During this year the rail- 
, Indian co special exchange privileges, whereby 

cn at - rate 5 per cent. above the official 
De Presenting an effective rate of $15.75 to 
& compares with over $17 to the £ in previous years. 
con Oe ces since 1931 have consisted 
net parts. The first are losses sustained on the 
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charged for the year to June, 1931. The following table, 
accordingly, analyses the exchange differences of the four 
principal companies under the two headings :— 


ARGENTINE RaILWAYS—ANALYSIS OF EXCHANGE PROVISIONS, 
1931-36 


B.A. Gt. Sthn. B.A. Western B.A. & Pacific Cent. Arg. 


Remit- | Floating 


Assets 


7.112,820 | 1,228,623 
7.275,527 | 1,021,079 


114,198 | 5,423,790 


* Of which £317,047 for previous years charged to general reserve. 
, ee aden a dine amounted to £135,000, June, 1932; 
£235,000, June, 1933. ; : 
§ Provision for exchange differences, including loss on remittances. 
It will be seen that B.A. Great Southern has made the 
largest provision against the depreciation of its peso 
current assets. The B.A. Western figures under this head 
include ‘‘ other exchange differences,’’ and the credits taken 
into the last two years’ accounts leave only a small balance. 
B.A. and Pacific, similarly, has recouped the major part 
of the large reserve made in the 1933-34 accounts, while 
the Central Argentine provision is not specifically analysed. 


* * * 


Relief for the Railways.—In the light of the facts dis- 
cussed in the preceding Note, investors in Argentine 
railway stocks may expect relief from exchange losses from 
two sources. On remittances, a free exchange slightly 
above their present preferential rate would considerably 
reduce last year’s remittance losses, which for the first six 
months resulted from an average exchange of rather over 
$17 to the £. It may be emphasised, however, that at any 
“‘ free ’’ rate of $16.40 or over no net advantage would re- 
sult. Secondly, the crediting of sums no longer needed 
against depreciation of current assets will depend upon the 
present level of these peso accounts and upon the peso rate 
if and when the exchange is freed and stabilised. Our 
figures suggest that B.A. Great Southern and, perhaps, 
Central Argentine, may be the chief beneficiaries, though 
not, of course, to the extent of the totals shown in the 
table. These represent depreciation from a parity which 
will, in all probability, never be seen again. Meanwhile, 
the apparent safety of the wheat crop is encouraging the 
liveliest expectations of the second half-year’s traffics, and 
has produced all-round rises in all the stocks—from 
marginal preferences to wholly uncovered ordinaries. The 
speculative investor may well confine his interest in Argen- 
tine recovery to the former class. 


* * * 


Further Rand Dividends.—The December declara- 
tions of the largest of the Kaffir groups, the Rand Mines 
Central Mining undertakings, prove on the whole slightly 
disappointing. The cut in the Consolidated Main Reef 
distribution is more than had been expected, although the 
payment is above that of a year ago, and makes the total 
for 1936 substantially higher. The decline in the value 
of the ore treated provides the chief explanation for the 

alf-year’s reduction. In the case of New Modder, the 
same factor, plus the incidence of taxation, necessitates a 
gadis in the Pees and et emp a total for 

e calendar OWS a su i : e 
wah year bstan the other 
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Crown Mines makes no increase in the p ao 
distribution, the total for 1936 is well aha. Same 
The latest payments, with comparisons mat of 
accompanying table :— + AT Set 


gia & 


Dec., Total, 
ES 1935 1935 

Rand Mines—Ceniral Mining : 

City Deep : 1 2/~ 

Consolidated Main Reef 4/9 

Crown Mines 17/- 

Durban Deep 2/3 

East Rand Proprietary 2/9 

Geldenhuis Deep 4/~- 

Modder “B”’ 3/- 

Modder East 

New Modder 

Nourse 


Union Corporation Group : Ir 
East Geduld 8/9 
Geduld Proprietary 14/- 
Modder Deep 4/6 

Anglo-American Group : 
Brakpan 2/74 
ae 8/9 

prings 2/8 1/24 

2/- 1j- i y. 
Among the Union Corporation companies, the Gedulds 
merely maintained their June eaten, tah the for 
the current year show an appreciable increase, Since 
Modder Deep is now in liquidation, no further dividends 
can be declared. Future returns to the shareholders yij 
consist of winding-up distributions. For purposes of neon 
we set out the distributions of the Anglo-American group 
outlined in last year’s issue. 
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* * * 


Diamond Dividends.—At one time optimistic marke 
quarters were hoping that the whole of the accumulated 
arrears on De Beers preference, amounting to {4 per shar, 
with the ros. due for the current half-year, would be cleared 
off in one payment. The actual payment of {3 announce 
last week, however, satisfies more recent expectations ani 
leaves only 30s. in arrears. Provided the diamond traé 
continues its recent progress, payments should be brought 
up to date in June next. Cape Coast Exploration, whd 
operates in the rich field of Namaqualand and is associated 
with De Beers, has announced a dividend of 10 per cet. 
with a bonus of 15 per cent., compared with only 7} pe 
cent. for each of the two preceding years. Another com 
pany in the group, Consolidated Diamond Mines of South 
West Africa, has declared a half-year’s dividend on the 
74 per cent. cumulative preference shares, payable m 
February 15th. The satisfaction of 4} years’ arrears wi 
announced towards the end of October and shareholdes 
will receive the amount due on December 28th. 


* * * 


Other Company Results.—The reports of 44 oth 
companies are analysed on page 615. Recent brewey 
results include substantial improvements by Leeds ai 
Wakefield Breweries, with profits of £73,360 agalls 
£52,112, and by Newcastle Breweries, whose dividend 
raised from 9 per cent. to 11 per cent. The net eaming 
of £164,901 reported by H. and G. Simonds, howeves 
show a small increase of {2,457 only. © 


and Engineering have recorded a setback, a loss of {10,7 
(before the transfer of £15,000 from reserve), 

with profits of £9,996. The results of e 
Products are again disappointing, but Shotts Irom 
increased their profits by no less than 189 a 
£74,425, and are recommencing dividends a Mies 
cent. payment. For the first time since 1929 Guy 2) 
are also paying a dividend. The 7} per cent. it 
is made possible by the conversion of a los of {26.3 
£8,624 profit. Losses on contracts, due partly have 
and also to work undertaken at low at 
saddled Constable Hart with a loss, for the ffien Ot 
period, of £54,076. Although Ager Cross have Tes 
profit of £21,590 | inst a loss of £9547) tat 
also been req for exchange differences of ot " 
the effective improvement for the year is si 
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‘December 19, 1936 
Low Temperature Carbonisation, having earned 

: 097, raises the dividend from 
poo se per £3707" Sunlight Lewdries’ (Loud cod 
) have fully recovered from the previous year’s 
peg _ Profits amount to £56,740, and the report 
saall that turnover has considerably exceeded that of 
years. British American Tobacco profits amount 
earlier 756, compared with {5,469,171 for the previous 
0 ff final dividend is maintained at 8d. per share 
om put an interim of 10d. per share net is declared 


for 1936-37: " . 


y Meetings of the Week.—On later pages 

of this issue will be found the reports of the following com- 
meetings : —Bank of London and South America, 
Fidonal Bank of Scotland, Ind Coope and Allsopp, Booker 
Brothers McConnell and Company, Nelson Financial Trust, 
7 Davis Estates, Second Covent Garden Property, Orient 
“ Steam Navigation, London and Rhodesian Mining and 
Land Company, Rhodesian Anglo-American, Gold Coast 
Ranket Areas, Luipaard’s Vlei Estate and Gold Mining, 
- St 4, ME Gold Coast Main Reef, Messina (Transvaal) Development, 
Central Wassau Gold Mines, Killinghall Tin, Malayan Tin 
two Gedalés Dredging, and Southern Malayan Tin Dredging. Lord 
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ardington, addressing shareholders, pointed out that the 

i o of London and South America was now the only 
et dividens (ME British bank operating in South and Central America, and 
eholders wil reviewed the economic position in various countries. At 
ses of recor] the Ind Coope and Allsopp meeting the chairman referred 
Tican group tothe new Romford plant which would enable the company 
“BB todeal with the growing demand for bottled beer. Sir Alfred 

Sherlock, at the Booker Brothers McConnell and Company 

meeting, attributed the trading improvement chiefly to the 

recent improvement in the sugar crop. In alluding to 

istic marke fy the geographical disposition of investments at the Nelson 
accumulated Financial Trust meeting, Viscount Goschen remarked that 
(4 per share the Trust was now British to the extent of 82 per cent. 
id be clearei MM against 75 per cent. The chairman, at the Gold Coast 
3 announced Banket Areas meeting, said the most encouraging feature 
ctations ani fm of their development was the increase both in value and 
mond tra fg «Width of reef in the lower levels. Sir Edmund Davis, at 
| be brought the Rhodesian Anglo-American meeting, discussed the 
ation, whid satistical position of copper, and was able to supplement 
is associated information given by Sir Auckland Geddes to Rhokana 
10 per cet, Corporation shareholders. At the Second Covent Garden 
only 7} pe Property meeting, Mr Philip E. Hill, in speaking of a pos- 
nother com fa ©«SMHle further issue of capital, referred to the difficulty of 
1es of South obtaining properties of the desired type at a price the direc- 
lend on te My ‘ot felt justified in offering. Mr G. C. Geddes, at the Orient 
payable ot Steam Navigation meeting, after discussing the trend of 
arrears Wi migration, referred to the formation, in conjunction with 
hareholdes certain Australian interests, of a company to develop air 


services in Australia. At the Luipaard’s Vlei Estate and 
Gold Mining meeting, Mr E. Turk reported the transfer 
of the secretaryship and the technical administration of the 
company to New Consolidated Gold Fields, and discussed 
4g othe Seopa of expansion. Lord Lurgan, at the London 


Mining and Land meeting, summed up the 
ripe pe position of certain of the company’s ens interests, and 
60 agai gave some information upon the market value of the invest- 
dividend sq “UMUS- At the Malayan Tin Dredging meeting the chair- 
ret earnings man referred to the company’s pioneer dredging work, and 
, howevet, patisons between the first and the latest dredge 


mented. Mr C. E. Parr, at the Central Wassau Gold 
ites Meeting, explained that time was needed to secure 
es and to enable Tano Alluvials to make arrangements 
capital. Lord Dorchester, at the Gold Coast 






















Tron have meeting, commented on the figures received in a 
er cent, 1 fem from the general manager. At the Messina 
ha a i vaal) t meeting the chairman examined 
uy Motor ork that had done at certain of the oa 
sistribotio utes. Mr C. V. Stephens, at the Southern Malayan Tin 
26,347 into 7,6 meeting, referred to the successful functioning of 
tea be ff MSR Scotland meeting, the Margocss of Lothian om 

aa: , the ess 0 em- 
een mont fears that the decline in advances had been arrested. 
ve made! Hi >. Myers, at the Davis Estates meeting, discussed the 
yvision bs gon in the business of profits earned. At the Killinghall 


eng, the chairman pointed out that the dredge had 
Gouble the yardage of the previous year. 
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THE WEEK IN THE MARKETS 
THE STOCK EXCHANGE 


SETTLING DAYS 


Ticket | 
January 5 


ACCOUNT 
January 7 


In a week of general recovery, the chief honours have gone to 
commodity shares. The ‘‘ House’ opened with a new spirit 
of confidence on Monday, and after the fervent singing of the 
National Anthem to roll of drum and fanfare of brass, prices 
made an immediate response in almost every section of the 
market, and rested about mid-afternoon well content with the 


day’s recovery. The emphasis on commodity issues was | 


suggested from the first, however, by the sharp rise in oil 
shares. On Tuesday, base metal issues joined the circle, and 
by mid-week a boom in rubber shares was in full swing, which 
continued on the following day. Rising material prices, 
therefore, have been the major factor in the week’s dealings, 
and are discussed in some detail on pages 578 and 593. 

Gilt-edged, after a steady opening, later turned slightly 
easier, and business remained restricted until the import of 
the Bank’s gold purchase and the strength of the £ seized 
the market’s imagination. Home Corporation scrips tended 
to improve, although dealings were not wide. Livelier condi- 
tions, indeed, were witnessed in the foreign bond market. 
The detention of General Chiang Kai-Shek produced a sharp 
fall in Chinese bonds, and the market remained uneasy and 
subdued when rumours and counter-reports from China were 
later received. Brazilian bonds opened the week in active 
style and remained prominent. It was significant that demand 
spread from the Funding issues to the more speculative bonds 
in lower grades. With the exception of Czecho-Slovakian 
8 per cents., European issues remained quiet. 

Home Rail stocks were subdued. The opening tone was 
firm, with Great Western higher, but second thoughts on 
the cost and labour outlook produced quiet conditions. Apart 
from support for Southern preferred, fractional losses were 
general, although prior charges remained firm. A partial 
recovery in London Transport ‘‘C” stock was recorded. 
Argentine rails, however, opened with a semi-boom, stimulated 
by rumours of the freeing of exchange control. The ordinaries 
no less than the marginal preferences enjoyed substantial gains, 
and although the movement received a check through quite 
natural profit-taking on Wednesday, the firmness of the market 
was in no degree impaired. On Thursday, Central Argentine 
6 per cent. preference made a further advance to 89. 

Business in the industrials market has not been active, but 
the tone has been cheerful. Prices were firm in the iron and 
steel section on the increased steel production, and Tube 
Investments and Stewarts and Lloyds profited from reports 
of good progress in negotiations for a new Tube Cartel. In 
mid-week, William Beardmore were prominent on talk of 
reconstruction plans. The terms of the Dorman Long issue 
were in accordance with market anticipations. In the aircraft 
section, Handley Page went ahead on good production reports, 
but prices became a little irregular later. Standard were in 
demand in the motor group on trading reports, and Triplex 
on bonus hopes. Electrical equipment shares were in good 
demand, although Crompton Parkinson weakened slightly 
later. 

Brewery issues still proved attractive, with Distillers 
prominent, and in the tobacco group Carreras 
supported early in the week. The Stores group became firmer 
later, although Woolworth lost a little ground. The miscel- 
laneous industrials section showed an all-round improvement 
in mid-week. Building material and general engineering 
issues were all firmer. Turner and Newall were su 
after the report was published, and promptly regained a slight 
reaction. 

Dealings in oil shares were brisk at the beginning of the 
week, but interest was not maintained at the same level. 
The leading issues were all in demand, and Shell went ahead 
to new high levels on hopes of resumed interim dividend 
payments, Reports of a strike on Venezuelan Oil Concessions 
property put the shares down. French sales in mid-week 
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produced easier conditions, but shares were well held on the 
decline. The rubber shares market was dominated by the 
decision of the International Committee to fix next years 
export quotas at 75 per cent. for the first quarter and 80 per 
cent. for the second. The commodity price jumped rapidly, 
and in mid-week there were very active dealings in rubber 
issues, with some substantial price increases. The tea shares 
market was dull throughout. 

Kaffirs were firm at the beginning of the week, and on Cape 
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maintain its level for some weeks. The 
been uncertain about the regulatory intentic 
ment, found some consolation in an expressic 
opinion to the effect that present stock prices were a, 
There was active trading in steel and rail shares, ands at 
of utility and rail equipment companies. tae’! 
encouraged by news that the Supreme Court haa oo. 
re-trial of the Duke Power case, in which this em mm! 
tried to prevent loans from the P.W.A. to build 


H 


support West Witwatersrand shares went ahead to new high 
levels. Interest was well maintained throughout the week by 
the encouraging outlook as shown by recent dividend declara- 
tions. Venterspost were among the leaders. There wasa slight 
improvement in the West African section, which remained 
firm, but changes were not of much importance. Rhodesian 
copper issues were firm at first, but declined later on profit- 
taking, and came on offer in mid-week. Tin shares 
improved rapidly on the outlook for the metal and the rising 
ce 


wer stations. Monday’s burst of activi 

the rest of the week, when profit-taking hiner nt tit 
improvement. On the bond market Treas iemea General 
in mid-week, but railway bonds met with a good A. 
Business news is still excellent, particularl ise j 
activity, as estimated by Iron Age, to 79 tae Pan 
compared with 76-5 per cent. last week. Electricity 
for the week ended December 12th was 14-9 per cent, hi 
than for a year ago. 


sc haceapeaatetiprastneeein sation 
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fi 


Conditions on the Paris Bourse at the beginning of the week 
were affected by the Far Eastern troubles, and by Government 
action at home. Later the tone became much brighter on 
the terms of the new Government loan. At Berlin industrial 
shares made good advances in the opening days of the week, 
while in Amsterdam rubber issues continued to be the out- 
standing feature. 
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“FINANCIAL NEWS” DAILY BARGAIN INDEX 
Approximate number of Bargains recorded in Stock Exchange List. 


Bertse| Dee. 10] Dee 11 | Dec 14 | Des 18 | Dec. 6 | De. 1 


1,092 
1,300 
4,203 
620 
1,996 
340 
1,425 
10,976 
8,025 
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REVISED “‘ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY SHARES. (July 1, 1935 — 100) 
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Western Union ... 
wigeatt | Lowets | Dee. 10 | Dec. 11 | Dec. 14 | Dec. 1 Dee, 16 | Dec. 17 Radio il 


124-9 107°4 | 120-9 | 121-6 | 122-1 | 122-6 | 122-6 122-6 


t November 18, $ January 2. 


“ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 
stocks. (1928 = 100) 


Enighestt | tewett | Dec 10 | Dee 1t | Dee. 14 | De. 18 | Dee. 16 | De. 1 
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NEW YORK STOCK EXCHANGE 
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THE uncertainty of the previous week gave way on Monday to 
Se ices, particular! aechemie eto 
0 C rti y grains and copper, and on the 
higher steel mill. activity, which it is now anticipated will 
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By courtesy of the Standard Statistics Company, Inc, of 
New York, we print the adjoining index figures of Amencat 


j ices (1926 = 100): 
ADVICE ON AMERICAN STOCKS | ‘"* “iulted on closing price 
Recognising the demand of both i in 
financial institutions in Europe elke ede 
American securities and the cyclical trend 
American Stock Market, Major L. L. B. Angas 
venue, New Y. City, who is now es- 
as Investment Counsel in’ America, is 
fo accept enquiries regarding this service. 
Accounts managed ; portfolios supervised 
PUBLICATIONS : Coming Rise in Wall Street 
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Sat, higher 

oe CAPITAL ISSUES 





of nine prospectuses this week, the new issue 

ne Noacteding the first part of the winter season in active 
The week’s feature is provided by eager subscription of 

the Railway Freights Rebates Fund loan, which is discussed on 
.” The subscription lists for the first and second 

ee ible) debentures and ordinary share issues of Indian 
Ion and Steel were also promptly filled on Tuesday. These 
isues give effect to the acquisition of the Bengal Iron 
ing, and assuming that the rights of holders of that 

y's securities were exercised, the participation of the 
public in the issues could only have been small. 

t economies are envisaged from the merger. The 

two debentures (of which the junior issue carries conversion 
rights into ordinary shares until 1943) are satisfactorily 
covered, and the ordinary shares carry good long-term earnings 
. Pease and Partners have issued 1,250,000 5 per 

ont, {1 preference shares at 21s. to repay loans, to compensate 
debenture holders for variation of their rights under the 
recent re-organisation, and for general purposes. While the 
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1% y's financial structure will be greatly strengthened 
ie issue, it is only on recent profits that the cover for the 
tel new shares is satisfactory, and investors must for the time being 


value them with the transition from a somewhat unstable 
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ver pamnsey ot 00 AMERICAN OORLOW BIOENG GBS me JOY earnings record in mind. 


each issue 2s. shares at 25 per . and 12§ per cent. premiums, 
respectively. The of the former shows an 
peak for ities, sitkoagh cunvak aitiaaes ane higher 
latter concern is larger and now doing record business, and its 
shares seem a reasonable speculative investment. Thorn 
Electrical Industries offers 6 per cent. preference shares at a 
5 per cent. um and 5s. i shares at 125 per cent. 
premium. concern also shows a geometric profits record, 
including those of one undertaking a ired, which has 
transformed a loss of £25 for 1933-34 to £13,632 profit for the 
year to March last. The company has a mixed business 
of lamp and radio manufacturing and dealing and the relation 
between the issue price for the shares and the latest 
earnings, therefore, justifiably shows a larger earnings yield 
ratio than a number of recent prospectuses. Radio Rentals is 
a young undertaking which rents and services radio receivers 
to the public. It has enjoyed considerable success, but since 
its record is somewhat short for judgment of permanent profits 
potentialities, the preference and ordinary shares must be 
allowed time to show their investment ranking. K. & L. 
Timbers is another South African industrial equity, issued in 
London at 62} per cent. premium. The turnover of this 
building materials concern has advanced rapidly together with 
building activity in the Union, and is still advancing. The 
shares are a satisfactory speculative investment, but subject 
to cyclical swings in earning power. The ordinary shares of 
George Ward (Barwell) qualify for this week’s record premium— 
no less than 160 per cent. They show an earnings return of 
9 per cent. The Company is well-established, but not immune 
from fluctuating earnings. Investors may regard the “ good- 
will ” element included in the offer price as being somewhat 
generously measured. Statements ‘ for information only ” 
have been published this week by General Funds Investment 
Trust, Leeds Piston Ring and Engineering, Mitchell Main 
Colliery, South African Clothing Industries, Associated Coal 
Distributors, and David Rosenfield, Lid. 
ISSUES OF THE WEEK 
ber 12, 1996, including conversions, Old Basis, £464,827,999. 

January i to ber 12° 1996, Sanding coomeaieen aoe Bebe 17,014,542. 

anuary 1 to December 12, 1936, excluding conversions, New Basis, £469,137,062. 
Net Sales National Savings Certificates, week ended December 12, 1936, Dr. £100,000. 


(Continued on page 602) 


GOLDEN MOMENTS 


The Test 


Half-way across the world—into the sun—to make 
the winning hit for his country and add another 
page to Cricket History. A Golden Moment. But 
even the England cricketer can’t smoke a better 
tobacco than Cut Golden Bar at a shilling an ounce. 
But it must be Wills’s. 
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C. of London R. Pty. 
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(Continued from page 599) 
TOTALS OF CAPITAL ISSUES | DURING WEEK 


New 
Capital Conversions ae 
11,630,360 
1,437,357 
1,518°250 
6,123,885 


for Subscription— 
Including Excluding 
Conversions care 
£ 
Whole year (Old Basis) — 
1935... 548,351,393 236,147,637 
1934 ... 410,980,300 169,108,700 
1933 ... 467,921,500 244,780,500 


1932 ... 2,699,684,265a 188,909,963 
1928 ... 683,000,056 369,058,073 


. 477,795,716 

) 697,372,181 

. 548,351,395 
Basis)— 


253,013,493 
356,584,496 
236,147,637 


410,680,315 168,808,700 
244,880,565 
ID Bi aiciniesniinlel 538,263,908 363,882,925 
(a) This — includes £1,920,000,000 for conversion of 5 per cent. War Loan into 
3} per cent. War Loan. Po a 
* Including securities for which “‘ permission to deal” was given in fifty-one weeks 
ended December 21, 1935. 


Nature of Borrowing (Excluding Conversions) 
Debentures — a 
41,580,731 266,091,000 
24,423,647 69,876,230 
48,418,531 114,820,312 
31,696,741 37,265,387 


45,062,600 111,177,600 
9,982,500 


44,878,400 
37,265,387 


Total 


489,746,914 
253,013,493 
356,584,496 
236,147,637 


369,158,100 
244,780,500 
169,108,700 
236,147,637 


158,713,616 


Indian Iron and Steel Company.—Issue of {1,500,000 4 per cent. 
first mortgage debentures at 98, £500,000 4 per cent. convertible 
second mortgage debenture stock at par and 731,464 Rs. 10 ordinary 
shares at par (15s.). First debentures redeemable at par from 1941 
by drawings, at 102 from 1951 on notice, or at par in 1966. Con- 
vertible stock redeemable at par 1961, or at 102 from 1943 on notice; 
up to 1943, convertible into one Rs. 10 ordinary share per {1 10s. 
stock. Incorporated in India 1918, to make pig iron; proceeds of 
issue to acquire Bengal Iron Company undertaking. Combined 
profits, years to March 31: 1934, £120,099; 1935, £171,242; 
1936, {286,441 (before depreciation of £76,272; £78,449; 
£111,357). Combined net assets, £3,574,092. New steelworks pro- 
posed ; capital 43,750,000, to be provided by promoting interests, 
including this company. Purchase price, Bengal Company, about 
£1,950,000 cash (applied in repaying capital, etc., or by altering 
company’s debentures and shares). Lists closed at 9.1 a.m., 
December 15th. The ordinary shares were over-subscribed over 50 
times by the excess applications of shareholders, apart from any 
applications from the public. 


Pease and Partners.—Issue at 2Is. of 1,250,000 5 per cent* 
cumulative {1 preference shares, which will carry option up to end 
1939 to take at par one 10s. ordinary share per preference share. 
Firm applications for 625,000 shares. Colliery proprietors and 
ironmasters. Profits, after depreciation, years to March 31: 
1934, £52,406; 1935, £120,599; 1936, £153,763. Net assets 
(including proportion of subsidiaries’ net assets, £1,010,366), 
£3,909,330. 

Radio Rentals.—Issue of 100,000 5} per cent. redeemable cumu- 
lative {1 preference shares at par and 100,000 5s. ordinary shares 
at 7s. Preference shares redeemable at 22s. 6d. on notice or by 
drawings, or in 1961. Proceeds to repay loans (about £66,000) 
and for general purposes. Company rents to subscribers receiving 
sets under contract, with service and maintenance guarantee. 
Profits, after depreciation, years to August 31: 1934, £567; 1935, 

16,321; 1936, £21,094. Net assets, £36,074, purchased for 

000 5s. shares (goodwill £24,000) from vendor company’s 
shareholders, who also, with staff, take 30,000 ordinary shares at 
par. —- and Yorkshire ap ote 30,000 ordinary shares 
at 7s. mpany pays expenses (£12,500, including commissions). 
Lists closed S41 a.m., 17th Sonemiee heavily caapelhomtnen 


BY OFFER FOR SALE 

Railway Clearing House.—Offer for sale of £9,300,000 railway 
freight rebate fund redeemable 2} per cent. stock at 944 (£4,000,000 
allotted to the four main line railways on underwriting terms). 
First charge on fund. Redeemable by cumulative sinking fund of 
5.12 per cent. by drawings at par 1937-1952, or by purchase or 

. At present values and rates (1936-41 quin- 

Set le annually into fund. Interest and 
£708,807. of issue to repay to railways 
762,000 excess payments for 1931-6 quinquennium. Lists closed 

5 a.m., 16th December, heavily over-subscribed. 

ene Telephones.—Offer for sale of 2,000,000 2s. 
shares at 2s. 3d. (Preferential right to vendor company’s share- 
holders, up to 1,199,000 shares). Formed 1914; instals and 
maintains internal telephones, sold for cash or on hire- 


purchase 

rented. : 

12,488; 1995, £18,137; 1006, 720.308 cin wane argh 
14,377. assets, £91,435, 

oe ae 

su ' 


bscribed 
cieioo 
; founded 1907. 


. 


Net assets, 
2s. 4d. with expenses) by 
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one director within a year. (Permission " 
Birmingham Stock Exchange). Liste io’ % 
subscribed. ee) Closed 
Thorn Electrical Industries.—Of 
cumulative {1 ees shares “on =< 
shares at Ils. 3d. Dealers in electrical and ss 
lamps, also owns Chorlton Metal Compan 
(1933). Combined profits, before fees, after Gennes, Ra 
March 31: 1934, £11,867; 1935, £23987 (Lane Mnom Tear 
1936, £43,364. Combined net assets, (30.95 & month 
purchase or subscribe for issue at about 20s. 3 ch T 
and 11s. per ordinary share (including expenses) Per eben 
oy —— a 44,600 ordinary shares, remaining 0 yr 
of capitalised profits. Lists c Deen 
over-subscribed. eet om. 17 
K. and L. Timbers.—Offer for sale of 
(200,000 unissued shares under option eee a 
end 1938). Incorporated in South Africa to , 
merchants and building material dealers. Combined Profits, 
6. 


Fs 


depreciation, before interest and S.A. tax 

1934, £14,491; 1935, £23,899; 1936, 72926" 
assets, £67,974 (stocks £56,109), purchased for 467.9n 
Vendors take at par 600,000 shares, of which this offer is 


receive £7,500 commission and option, and expenses 
shares, about 6s. per share in all). : “7 


#F 


i 


3 


ay 


years to September 25: 1934, £45,337: 

£43,511. G. Geary, 1933, £371: 1934, Dy. 

Dr. £4,885; January l—June 25, 1936, £2,261. Net 
Charterhouse Investment Trust buy issue (part of 251,488 
capitalised reserves and profits) at 23s. 9d. (or 25s. 1d. with expense) 


BY STOCK EXCHANGE INTRODUCTION 

General Funds Investment Trust, Ltd.—Issue of £100,000 3} per 
cent. debenture stock repayable at par 1956, or at 103 per cent, on 
voluntary liquidation. Power to issue further stock ranking pari 
passu ; maximum,one-third of capital. Phoenix Assurance Company 
take issue at 99 less one per cent. commission. 

Mitchell Main Colliery Company, Ltd.—Particulars of 
4} per cent. guaranteed first mortgage debenture stock (taken by 
Erlangers, Ltd., at 98), redeemable from 1938 by dra at 
101, from 1940 on notice at various rates, or at 101 in 197), 
Guaranteed by Shipley Collieries, Ltd. Proceeds to loans. 
Owns two collieries, also royalties and rights over 290 acres, 
Guarantor company’s net assets, /853,235; net after 
depreciation, 15 months to March 31, 1934, £76,443: years to March 
31, 1935, £43,248; 1936, £65,753. 

South African Clothing Industries, Ltd.—Robert Benson and 
Company and Charterhouse Investment Trust, Ltd., take jointly 
150,000 54 per cent. cumulative {1 preference shares at par, for 
5 per cent. commission, and 100,000 10s. ordinary shares at 10s. 64. 
(sterling). Incorporated in Union of South Africa to acquire three 
clothing manufacturing concerns. Combined profits of two concerns; 
1933, £40.050; 1934, £44,019; 1935, £46,717. Six months to 
June 30, 1936, £24,254. Profits of third company, years to June 9: 
1934, £3,861; 1935, £3,899; 1936, £2,713. Combined net assets, 
£213,558, acquired at par in shares. 

Leeds Piston Ring and Engineering Company, Ltd.—Capital, 
800,000 2s. ordinary shares. Piston ring specialists; founded 19%. 
Net assets, £80,922 acquired for £80,000 payable by 799,993 shares. 
Profits, after depreciation, years to March 31: 1934, 616; 
1935, £12,181; 1936, £14,857; half-year to September 30, 1996, 
£8,225. Standard Industrial Trust take 400,000 shares at 2s. éd. 
(or 2s. 9d. with expenses). 

Associated Coal Distributors, Ltd.—Issue of £300, Ss per cent. 
first mortgage debenture stock. Acquires J. R. Wood 
(owning Dibles, Ltd.) and Fraser and White. Coal merchants, 
wharfingers, etc. Proceeds to repay sums borrowed by subsidiaries 
for repayment of {1 preference shares in Fraser and 
First charge on subsidiaries’ properties. Redeemable at 
drawings, 1938-1967, or from 1957 on notice. Net assets, 1934, 
Combined fits before depreciation: 1933, £37,102; ra 
£41,570; 1935, £53,896. Prudential Assurance take at ru 
balance of stock not equine’ for preference redemption 
mission of 1 per cent. on whole issue. 

: i shares. 

David Rosenfield, Ltd.—Issued capital, 300,000 ordinary 
Motor car distributors. Net assets, £77,033. Profits after cep 
ciation on plant, before leasehold amortisation and 1035, 11586; 
buildings, to March 31: 1934, £15,329; 278. Provincial 
1936, £16,891 ; half-year to September 30, 19396, {8,278 I" erage 
Stockbrokers Trust acquire ,000 shares at 
(including expenses). 


FORTHCOMING ISSUES 


‘cinemas in South aa. We 
profits for the year , 
covering the interest on the debenture stock over 


before charging debenture 
934, £5,220; 1935, £5,273; 1936, £6,049. 
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December 19, 1936 


TO SHAREHOLDERS ONLY 


ae f 25,000 new £1 shares to holders 
Saba Oe ber 17th, on the basis of one new share at 40s. 
Id. 
regetery eight shares he 


for every etn order to provide further working capital, the 

pape Tee 5,000 5 per cent. cumulative erence shares 
directors to shareholders on register on December 2nd in the 
of fi at pe one new preference share for every seven preference 


shares held. 
or ordinary Regenerating.—The directors propose to offer the 9,400 
Rubber ordinary shares of £1 to holders at par. 
aise Engineering.—Issue of 133,333 new 5s. ordinary shares 





a Emden (Dutch Guiana) Gold Mines.—The directors are 

Yan 50,000 5s. shares at 21s. each in the proportion of one new 
on, np see six held on December 14th. 
py oer Whart Cold Stores.—It has been decided to issue 

a 6,663 i shares of 5s. to existing ordinary share- 
- istered on January 1, 1937, at the rate of one new 
ondinary for every share then held. 

Dorman, Long and Company, Ltd.—Issue of 672,167 new {1 
ordinary shares at 35s. each in proportion of one new for each two 
ordinary ferred shares now held. Proceeds to provide for 
Suse Fank loans and to provide additional working capital. 

new shares will rank for dividend in respect of the current 
a ending September 30, 1937. List remains open until 
ober 3ist. 
"LONDON NEW ISSUE PRICES 
Stock or Share | sue | Paid | Dee. , 1896 | Dec 16, 1936 
Collieries ... | 30/- | 30/- | 33/—33 33/9—34/3 
Stee 4% Deb. | 100 | 50 | | teap dle 
justin Veneer (2)—) so.s.-ce+eseeneereneseees = x 2/6-2/9 2 42/104 
Berry oe ee er ali i511 wn ; 
pres eo nae nfo | “Wpbyet | “aiedee 
boa. G) Or SE isbsecievwnes ee 4/3-4/6 4/44-4/74 
54% Pref. (5/—) «+...» sii'| We 5/—5/3 us 
STi cchiscserycevesenevcsosoes 904 | 24 } m ae pm 
Crabtree ao) apnien 12/9 | 12/9 24/625) 28/3-28/9 
Do. 5% Pref. {1 .......-.+. 20/6 | 20/6 | 21/6-22/- 22/9-23/3 
Drey, MIDE: Lac cdscwwivias obdicts i. 4/103-5/14 4/10}-5/14 
ya Ei cerhdcstuntneerbin 41/6 | 41/6 vt 40/3-40/9 
Do.  5$% Pref. £1 ........0.. 7 = aa eniine 
manda afie st Deb. | TOT | 0 ae iif ta 
Everard Brewery 4% Debs. .............. 0 -2) pm pm 
teeedeeeneeersscseesceeeceesoners -*, dis dis 
fetinht ead Coke 3454 Se. sinansaeie 100" oo i pm 2-38 pm 
Hadsey Wick Stadium ................... Gack BN tas 3/6-3 3/6-3, 
InterUnion Finance 5/— ...............00+. 5/-| 5/- a 374 pe 7/3-7/6 
Do. 54% Pref. rade =. = 1/1}-74d tet 19/44 

— 6% Pref. £1... | 20/- | 10/- oA 9d-3d di 
are % Deb. .......05 100 | 100 9643-97} 

Do. 54% Notes ............0. 100 | 100 m 96-97 
Walsall Conduits 4/— Ord. ............-.+++ 32/6 | 32/6 | 31/6-32/- 32/9-33/3 
oe  O% Peal. £1 .........45 20/6 | 20/6 | 21/74-22/1} 22/9-23/3 








WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 





Gross Receipts, Aggregate Gross Receipts 1936 
week _ ihe — with 1 
Week ended Dec 1) (50 weeks) 
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Resnoméet, Marche 17, 1934, page 610, 


N. Western of Uruguay 
Uruguay Northern ... 


Union Pacific seeececes 




















B.A. and Pacific ... 





B.A. Central ........ 
B.A. Gt. Southern 
B.A. Western ...... 
Central Argentine 
tral U: 
C. Urg. jest Ext} 
C. Urg. Ext.) 
C. Urg. Ext.) 
Cordoba Central. 
Entre Rios .......... 
nee 85,168,000] 18,767,000 
’ ’ + , ’ 
Leopoldina........... 988,978} + 14 
LeopoldinaTermal, 16,829,000} + 1,772,000 
Nitrate ............... § 109,544|— 30,077 
Paraguay Central 60,913,000} +-7,244,000 
Salvador.............. i  273,308/— 11,238 
San Paulo 1, U, 65 + 239,328 
eeeceecces 131 3,050; 121,106,000) -+ 18829000 
United of Havana £18,004/+ 4,945 369,738) +- 509 
* Converted at average official rate during week ended Dec, 12, 16-71 pesos to the é. 
© Free market rate. 3 Receipts in Argentine pesos. t 
« Converted at official rate. Converted at ‘‘ controlled free " rate. 


f Converted at the “ free ” rate as a result of a decision of the High Court 
OTHER OVERSEAS 














Eeyptian Delta 1936 é t Z 

t Railways. | 35 |Nov. 30] 621 $7,849|— 2,061] 165,927/+ “1,466 
seyptien Markets.. | 49 |Dec. 1 ste + 360 84, + 3,526 
Gr. thn.of Spain | 34 /Aug. 104} Ps. 14,208|— 62,843 840,732|— 724,859 
Mexican Railway... | 49 |Dec. 7] 4831  $299,1001+ 56,700! 6,096,800|+ 395,800 


10 days. 


SUEZ CANAL RECEIPTS 





TRAMWAYS WEEKLY GROSS RECEIPTS 


1936 ). 
Anglo- tine ... | 49 [Dec. 9] 325 $666,293;— 3, 31,359,917] + 374,743 
B. J any ponescaeg 22 [Nov. 27 $72,411]/— 5, 1,418,594)/— 61,507 
Burnley, Colne and 
Nelson Jt. T: 1 |Dec. 12 76 £5,102 + 61 ies Pe 

Calcutta ways | 49 12] ... | Rs. 1,21,765}+ 1,5 cen — 1,20,298 
Isle of Thanet Elec. | 48 2 2, _ 5 172,190|+ 2,334 
Li 36 9 £29,817} + 41 1,065, 186] + 8,016 

48 'Nov. 30 Rs. 45,4551+ 2, 10,92, — 60,702 


Gross | Rs.4,60,723|— 7,150)44,93,343 
Net |Rs.2,10,950|— 17, 
Net 

Gross 







5} Nov. 30 | Gross $26,000) — 
5} Nov. 30 | Gross 
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THE ECONOMIST 


COMPANY MEETINGS 


BANK OF LONDON AND SOUTH AMERICA, LIMITED 
INCREASED PROFIT—ENCOURAGING OUTLOOK 


LORD WARDINGTON’S SURVEY OF CONDITIONS IN SOUTH 
AMERICA 


The seventy-fourth ordinary meeting of the Bank of London and 
South America, Limited, was held on the 15th instant at the 
head office of the bank, 6, 7 and 8 Tokenhouse Yard, London, 
The Right Hon. Lord Wardington (chairman of the bank), pre- 
siding. 

The Secretary (Mr J. A. Stark) read the notice convening the 
meeting and the report of the auditors. 

The Chairman, in moving the adoption of the report and 
accounts, said :— 

Twelve years ago I referred to our annual meeting as one which 
had constituted a distinct milestone on the path which the bank 
had then travelled for sixty-two years. That was on the occasion 
of the amalgamation of the London and River Plate Bank, 
Limited, with the London and Brazilian Bank, Limited, when our 
present title was assumed. Difficult years have since been en- 
countered, but the bank has successfully come through them, and 
to-day another milestone has been reached by the arrangement, 
completed in August last, whereby the business of the Anglo-South 
American Bank, Limited, now in voluntary liquidation, has been 
taken over by us. We, in our seventy-fourth year, are now the 
sole English bank operating in South and Central America. Your 
board feel confident that the future will prove the step to have 
been in the right direction. The best of relations are maintained 
with our large and increased clientele, who continue to receive 
that same consideration and good service which have earned for 
the bank a reputation second to none. 

With regard to the balance-sheet, you will see that its total is 
approximately {£75,000,000, or {32,000,000 more than last year. 
Our advances and other accounts last year included a sum of 
£1,490,000 in respect of depreciation on capital employed abroad. 
In addition the sum of {2,848,000 appeared in the balance sheet 
of the Anglo-South American Bank, Limited, under the same 
heading of depreciation of capital. These two amounts, as you 
will see from the report in your hands, have now been entirely 
removed from the combined balance sheet. 


PROFIT AND LOSS ACCOUNT 


In reviewing the profit and loss account it must be borne in 
mind that only for a period of some six weeks have the items 
of expenditure and revenue been affected by the increased turn- 
over resulting from our recent deal. The economies foreshadowed 
and the benefits to be derived from the elimination of competition 
had scarcely begun to manifest themselves, but satisfactory pro- 
gress is now being made in this respect. The net profit, after 
providing for bad and doubtful debts, is £252,000, which is £43,000 
in excess of last year’s figure. I would here mention, however, 
that the improvement has not come by way of increased earning 
capacity, but through our having had to make a smaller provision 
for bad and doubtful debts in the year under review. This, after 
many years of heavy writing-down, is a good sign, but it would be 
far too venturesome to suggest that we are yet free from this 
process. On the other hand, I do feel that our prospects in regard 


to future earnings are now more encouraging than they have been 
for some time past. 


BOARD’S CONSERVATIVE POLICY 


You will see that the available balance of profit and loss 
account is £420,124, from which the directors recommend the 
following allocations: —To payment of a dividend of 3 per cent. 
on £3,540,000 (namely, on shares Nos. 1-708,000, inclusive, of 
£5 each) payable December 21, 1936, subject to income tax, 
£106,200 ; to writing-off special legal and other expenses incurred 
during the year in connection with the acquisition of the Anglo- 
South American Bank business, {25,000 ; to contingency reserve, 
£120,000, leaving a sum of £168,924 to be carried forward. Some 


y to appre- 
benefits that future developments may bring, I feel 
will be in full agreement with the conservative policy 


PROGRESS IN ARGENTINA 


largely to the steady adoption of the comprehensive 
of financial reform promulgated in March, 1935, of which 
Central Bank was the nucleus, the economic situation 


5 CULeMmMn 


continues to be strengthened and . 
fisca] position is improving. The entiaoctagy anal i 

credit is reflected in the fact that the viela 
securities is now below 5 per cent., whilst on 


ject to keen competition and are leap 
The new Central Bank is now oun rer ay M i . 
credit as well as controlling the external value of Of internation 
ig particularly important to an agricultural the Peso, wie 
fluctuations in overseas trade. A feature dusteg @ liable 1, 
been the absence of currency inflation. the year 

In view of the indications of Goy 
hardly surprised to receive the welcome news eat ™ 
that the Central Bank had been instructed by ae my 
to reduce as from that date the selling rate for ofr ma 
from 17 to 16 pesos per pound sterling, the official chang 
being meanwhile retained at 15 pesos. This meang eae 
that the Government's profits in the official Of ‘cour, 
have been halved, with resultant ben porters 
remitters of official exchange. oa And other 

The new trade agreement which has 
ful conclusion gives practical aomaod the oa 
of Anglo-Argentine trading relations, and there is mannan 
that under it there will be a further expansion in - 
between the two countries. Gratifying also is the 
the Argentine Government of its declaration that it lau 
accord benevolent treatment to British utility and other _ 
takings in Argentina. 

Following favourable weather, the outlook for the fine cereal 
crops is encouraging, and a good average wheat appears 
almost secure. The general economic outlook therefore inspires 
confidence. 


BRAZIL AND URUGUAY 


Since the military outbreak in November last year there ha 
been no public disturbance or political agitation of any signif. 
cance in Brazil. Civil life is normal, and the commercial and 
industrial activities of the country are progressing in an «- 
couraging manner. During the past year the Federal Goven. 
ment have regularly fulfilled their obligations, and the service of 
foreign loans has been duly paid on the reduced scale estab. 
lished under the Aranha debt scheme of February, 1934, as have 
also the monthly commitments on their commercial debt agree. 
ments, 

During the past few months Brazil has sought to improve 
her commercial relations with foreign countries, including Great 
Britain, through the revision of trade agreements and the mutudl 
application of the ‘* most-favoured-nation ’’ treatment, whereby 
the reciprocal interchange of products and merchandise will be 
stimulated by the reduction of Customs tariffs to a minimum 
scale. The position has become increasingly complicated, how 
ever, by reason of the ‘‘compensation’’ agreement with 
Germany, which has enabled that country substantially to 
undersell competitors, and the outstanding feature is the growth 
in German imports. 

It is gratifying to note the trend towards a greater diversifice 
tion of Brazil’s products for export, in which, with few exceptions, 
there has been marked expansion since 1933. 

Uruguay effected further consolidation of her financial position 
during the year. Uruguay continues to adhere to a policy of 
reciprocity in foreign commercial relations, which finds expression 
in various trade agreements, and the year 1935 closed with 
substantial trade balance in favour of the Republic, with Grett 
Britain heading the list on both export and import accoust 
Uruguay may be said to be enjoying a period of mild ore’, 
The political situation is stable, and the coming year — 
a further consolidation of the improved position already 4 
although much naturally coe ee the internal situation 
various countries which purchase Uruguayan 

In Paraguay the past year has inevitably been 4 pecied ot 
readjustment following the conclusion of the Chaco hostilities 
the financial strain of which has been withstood in 4 
manner. sch 

The improvement in the internal situation in nS 
maintained during the past twelve months. ae a> 
notable expansion in foreign trade during the year 199°" 
pared with the two preceding years. 


FOREIGN TRADE OF THE REPUBLICS 


the 
After reviewing the conditions in other countries be! er on 
bank operates, the chairman continued: It remains 
now that whilst the partial recovery in South 
been in internal conditions, there has a. eign trade of 
1935 and in 1936 to date an expansion in the and the 1s? 
of the republics on both import and export account 
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Jeads to reasonable hopes of further expansion in 
ig world prices te exports. It must be remembered, however, 
sbe value of et world economic trends since 1930—the foreign 
patos & South American Republics with the chief industrial 
pade gow mainly of a reciprocal nature and finds expression 
ct ne agreements, compensation arrangements, quotas, 
special much of South America’s trade is now of a 





oy he th *» character, and the recorded export surpluses do not in 
eu” «parter a true indication of the real balances of payments 

Year has pany cases of free exchange cover available. Much of the 
ey ar of the import account also is for material or equipment for 


aly activity - manufacturing industries, which have made very 
Gover lst whe sational result of the present world phase of economic 

debnite ck cannot but permanently affect to an impor- 
ey South American markets for foreign manufac- 


buying ran Hi ast degree 
2 of conn, FE ard goods 
ADGe Market HEAVY IMPORTS OF GERMAN GOODS 
TS and other ; seen teeedl 
Chief among the countries conducting usiness on a compensa- 
to & succes, én basis is Germany, and the operation of the ‘‘ Aski’’ mark 
cal natan gntem. has resulted in increasingly heavy imports of German 
A800 to hope gods into such countries as Brazil, Chile, Peru, and Central 
n commen, jmerica, to the detriment of other supplying countries, including 
aun? - recent international currency agreement may, by effecting 
other under ‘ation of the chief currencies, assist towards the removal of 
inde barriers, but this will have to be followed by general 
e fine cenal piavours to relax other restrictions, including bilateral trading 
TOP appear amangements, which serve to confine the flow of world commerce 
fore inspires gihin set channels. Unfortunately, however, these oe 
und up with the intense economic nationalism an 
= par’ of naiora European countries, and the immediate 
fature in this respect is not too encouraging. Obviously, whilst 
gch countries still pursue national self-sufficiency to an extreme 
it there has the delicate mechanism of international trade balances 
i be fully adjusted. 
nage ae aa position as the only English bank in twelve 
in an @ Sth and Central American Republics carries with it obvious 
tal Gove. privileges and responsibilities. Principal among these is the con- 
le service of tiance of whole-hearted co-operation with the Governments and 
scale estab. business communities in furthering the well-being of the Republic. 
34, as have The report and accounts were unanimously adopted. 
debt agree. sceieaienienpemnleriguemeeiieteinscaivites 
NATIONAL BANK OF SCOTLAND, LIMITED 
to improve 
nding Great A POSITION OF LIQUIDITY 
the mutual 
it, whereby The one hundred and eleventh annual general meeting of the 
lise will be proprietors of the National Bank of Scotland, Limited, was held, 
& minimum §} w the 17th instant, at the bank’s head office in Edinburgh. 
cated, how. The Most Honourable the Marquess of Lothian, C.H. (the 
ment with gvemor of the bank), who presided, said the net profit of 
antially to {272,440 was fully 42,000 more than for the previous year. After 
the growth wetting aside {134,200 to meet the usual dividend of 16 per cent., 
; the board had made allocations to reserve and staff funds amount- 
-diversifica ing to £135,000, and there remained a balance of £84,065 to be 
exceptions, amied forward. In regard to the balance sheet, the bank’s notes 
3 ae i ciulation at October 31st last amounted to {2,720,480, 
ial position owing an increase of £125,000, and this, taken in conjunction 
a policy of mth similar increases in each of the two previous years, indicated 
b expresses teady improvement in industrial activity in Scotland. Deposits 
sed with 4 lad mached the high figure of {36,532,000, an increase of 
with Great {1.319,000. Acceptances on account of customers were higher by 
rt account. = . total of £1,078,000o—a clear indication of the greater 
prosperity. ports. 
should see On the assets side of the balance sheet, cash and readily 
y — talisable assets were £9,780,000, representing nearly 25 per cent. 
rams at the its and notes in circulation taken together. Their 
er df tolling of British Government securities stood at £18,280,000, a 
‘hostilities, We ceiterably below their present market value. Bills dis- 
| showed an increase of almost £300,000, the small holding 
rematisbe Hl Trasary bills included under bills discoanted being practically 
» has bea _ 8 @ year ago. Loans and advances at {11,275,000 
‘as been & = a0 increase of £375,000. Some importance could be 
16 25 cot to that increase because it indicated that the decline in 


wdvances had been arrested and that a movement in the other 
fiction had begun. He need not, he said, enlarge upon the 

miity and strength which characterised the balance sheet, and 
wa “mS were satisfied that the bank was in a favourable 
Sa Play an meeting the requirements of reviving 
* Gustry in this country. 






— of recovery in trading conditions at home to 
of mot Teferred a year ago had been fulfilled, and in most 
oe ‘Period had been one of revival. 


accounts were unanimously adopted. 
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The ordinary general meeting of Nelson Financial Trust, 
Limited, was held, on the 14th instant, at Southern House, E.C., 
the Rt. Hon. Viscount Goschen, G.C.S.I., G.C.LE., C.B.E. (the 
chairman), presiding. : 

Mr W. A. Porter (general manager), having made a sympathetic 
reference to the death of Mr Harold Nelson and welcomed Viscount 
Goschen as his successor in the chairmanship, 

The Chairman, dealing with the accounts, said that the invest- 
ments stood in the company’s books at {1,521,933 and their 
market value on October 31st was in excess of that figure. The 
actual break-up value of the ordinary stock on that date was 
108} per cent., which compared with 82 per cent. on the same 
date last year. This position arose not only from the appreciation 
in the market value of many securities, but also from the steady 
writing down of holdings out of surpluses realised. As to the 
geographical distribution of their investments, the figures indicated 
that they were now over 82 per cent. an all-British Trust ; the 
relative figure last year was 75 per cent. The net income of the 
year, at £30,286, showed an increase of £4,273, and the directors 
recommended a final dividend of 2 per cent. on the ordinary 
stock, making 4 per cent. for the year; they were transferring 
£3,000 to revenue reserve and increasing the carry-forward to 
£21,217. 

With regard to the current year, industry generally was enjoying 
a period of prosperity, stimulated by Government orders and 
the improvement in housing and transport facilities. Shipping 
reflected an increase in overseas trade, and money was still cheap 
and plentiful. High-class industrial shares now only yielded a 
return, at present market prices, which seemed to discount a long 
period of prosperity, and it was difficult under present world 
conditions to make any forecast as to the future. This rendered 
it necessary for the directors to proceed with caution. The 
company was in a very sound position, and their first object must 
be to continue to strengthen it ; but if in the current year nothing 
of a serious nature occurred, they hoped they might be able to 
make some little addition to the distribution to ordinary stock- 
holders. 

The report was unanimously adopted. 


BOOKER BROTHERS, McCONNELL AND ; COMPANY 
LIMITED 


IMPROVED RESULTS 


The annual general meeting of Booker Brothers, McConnell and 
Company, Limited, was held, on the 14th instant, in London. 

Sir Alfred P. Sherlock (the chairman) said that the profits for 
the year ended June 3oth last amounted to £77,146, approxi- 
mately £22,000 more than the previous year, which he thought 
shareholders would agree was very satisfactory. The increase was 
accounted for by a 5 per cent. dividend from Bookers Demerara 
Sugar Estates instead of a 3 per cent. dividend for the previous 
year, and also by considerable improvement in trading results by 
the Demerara and home branches. 

The improvement in trading was due principally to the increased 
sugar crop which they had been getting. The colony was also 
benefiting from the expansion of the hinterland industries, amongst 
them gold. He looked for still greater expansion in that industry, 
and they themselves had taken up concessions in a gold-bearing 
district. They had also taken an interest in a gold company. 
The improvement in the results of the home branches was more 
or less consequent upon the greater trade done by the Demerara 
branch. 

For some years past their estates had had to work on extremely 
economical lines, and the fact that Bookers Demerara Sugar 
Estates, Limited, had been able to pay a 5 per cent. dividend 
reflected the greatest credit on the efficient management in 
Demerara. There was no doubt that the results they had achieved 
were largely due to better methods of cultivation and improved 
seedlings, but it must not be forgotten that the company had an 
income of approximately {20,000 from interest and dividends 
received on its liquid capital. 

Statistically, the position of sugar in the world to-day was not 
unsatisfactory, as stocks had declined during the year by approxi- 
mately 1,000,000 tons, but production in a good many countries 
was likely to increase in the next twelve months. That increase, 
however, might be absorbed internally and, they hoped, would not 
affect the position. Although they were practically the most 
economical producers in the British Empire, they were at a 
disadvantage in having practically no local market at remunera- 
tive prices like other producers. 

The report was unanimously adopted. 
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INVESTMENT POSITION—OUTLOOK FOR COPPER 


The seventh ordinary general meeting of Rhodesian Anglo- 
American, Limited, was held, on the 14th instant, in London, 
Sir Edmund Davis, J.P. (deputy chairman), presiding. 

The Chairman, dealing first with the balance sheet, said : 

Investments stand at a total figure of £6,801,033, which is 
much larger than the corresponding figure a year ago. The 
increase is due to the fact that the reserve for depreciation of 
investments, which had hitherto been deducted from the cost 
price of the investments for balance-sheet purposes, has been 
re-allocated in the manner described in the directors’ report. 
The directors felt satisfied that the maintenance of such a very 
large reserve, provided at a time of severe depression, was no 
longer necessary and therefore, after applying a portion of the 
reserve to writing down the company’s investments to what they 
considered conservative figures, they authorised the transfer of 
£1,200,000 to a general reserve account. 

At the date of the balance sheet the market value of the invest- 
ments showed a surplus over book values of {1,136,742. The 
value of our present investments, including our additional holding 
of shares in Rhokana Corporation recently subscribed at {10 per 
share, at to-day’s market prices is {15,638,586, showing a surplus 
over the book value of no less than £8,526,176. 

The net profit for the year, subject to income tax, comes out 
at £200,674, which compares with {120,965 for the preceding 
fifteen months. The balance brought in from the last account 
was {291,221. After deducting income tax, £17,277, and the 
proposed dividend of 6d. per share, less income tax, and the 
directors’ additional remuneration there is left £296,064 to carry 
forward, which is about {5,000 more than a year ago. 

I think it is now necessary to refer at greater length to our 
interest in Rhokana Corporation, Limited, and at the same time 
give you my views on the future operations of that important 
company. In this connection may I draw your attention not 
only to the statement made at our last ordinary general meeting 
on the subject of the possible increase in the production of copper 
should the market warrant it, and a general increase in consump- 
tion, but also to Sir Auckland Geddes’s remarks at the meeting of 
shareholders of Rhokana Corporation, Limited, held on October 
29th last? He then stated that the average cash price for standard 
copper on the London Metal Exchange was {38 6s. for the 
month of August, £38 19s. for the month of September, and 
£40 14s. 8d. for the first 26 days of October. I am now able to 
supplement this information by giving you the figure for the 
whole of October, which was {£41 os. 4d., and for November it 
further increased to £43 19s. 5d. All the figures I have quoted 
relate to long tons. Rhokana Corporation, Limited, profits 
naturally depend on the market price of copper, which in turn 
is influenced by production and consumption. 

In this connection you will also have learned from Sir Auckland 
Geddes’s speech that the stocks of refined copper throughout the 
world had gradually fallen from 854,133 short tons in 1932 to 
379,727 short tons in September, 1936. Since that statement was 
made there has been a further fall in world stocks of refined 
copper, which amounted to 356,785 tons at the end of October. 

Consumption, which was only 804,974 short tons in 1932, is at 
present apparently at the rate of about 1,750,000 short tons 
per annum, this estimate being based on world consumption, 
which for the first ten months of 1936 was a little over 1,460,000 
tons. On this basis consumption for the whole of 1936 should 
be about the figure I have mentioned. 

The gradual reduction of stocks and rise in the market price 
has of course been followed by a gradual increase in production 
by the Northern Rhodesia Copper Mines. Rhokana Corporation’s 
output is now at the rate of about 84,000 short tons per annum, 
and the estimated total copper output by the three mines at 
present producing in Northern Rhodesia—based on the existing 
rate of production—should be over 200,000 short tons per annum. 

While on this subject I would also draw your attention to the 
formation of a new company to take over Rhokana tion’s 
Chingola special grant with a capital of {5,000,000 in {1 shares, 
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Since the close of the year the com ’s financial 
had been further increased, and the par fc cash and 
investments at to-day’s market values a 
Their en owned a considerable 
7,000 ft. ong the outcrop of the forma 
covered a large area on the dip of the a They keene 
great Rand mines of to-day had required anything rent sy 
ten years to reach large-scale production and : 
for dividend distribution, for the simple reason that 
work took time, and, to start with, a great deal of it was q 
the nature of preparatory work, such as shaft cm. 
cutting, driving off reef, and through faults, which did not itney 
open up ore. In every case there were special peculiarities tha 
had to be learned from experience. 

In view of their initial comparatively limited cash Tesources, 
the policy was adopted of installing the first small unit of 3 
production plant for the purpose of obtaining some Contribution 
towards development costs. That policy had also had the advan 
tage of enabling them to build up a good organisation of labour, 
which was being continually trained, together with their Eun 
pean staff, to the requirements of their mine. 

A second unit of the mill to raise the plant capacity to 12,0 
tons per month had been authorised by the board and the equip. 
ment had been on order for some months. The increased plast 
was planned to be in operation by next March. 


INCREASED ORE RESERVES 


The extensive development programme was achieving st» 
factory results, and their ore reserves as at October 31st wer 
estimated to be 201,969 tons, averaging 7.51 dwts. per ton ove 
28.29 inches, showing an increase of 52,928 tons in the first fow 
months of the current financial year. The most encouraging 
feature of their development was the increase both in value and 
width of reef in the lower levels. 

Their company had an extensive holding in South Banket Areas, 
Limited, namely 1,500,000 shares, and, in addition, they held as 
option to subscribe for 500,000 shares at par which had bes 
renewed last February for one year. The South Banket compaty 
was also pursuing an extensive development campaign. According 
to the latest development report, ore reserves of 233,584 tons, 
averaging 5.39 dwts. over 45.49 inches, were estimated to have 
been developed in the Tamsoo section of their property. 


THE FUTURE 


As regarded the future, the outlook was promising. i 
anticipated that development work in 1937 would open up 
cient additional ore to enable the mine = supply the : 
reduction plant to its capacity of 12,000 a 

They would push on with development in depth as pm 
possible and they would be able to judge the progress 
monthly reports. 

With operations at increased capacity, the limit of payable o# 
should be 4 dwts. per ton, if the price of gold wes ale 
as appeared probable, at £7 per ounce. That being on 
seemed that the very large extent of banket reef underlying 
properties must surely be a good business propo 
a little patience was exercised, that operations ty te urd 
were capably handled, and that they did not for 
running short of the large cash requirements necessary 
making of a mine. ait 

Hie thought shareholders would feel satisfied that, w ft 
was humanly possible to see, the portents were propitiows 

The report was adopted. 
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DIVIDEND OF 10 PER CENT. 
pRoGRESs OF COMPANY'S INTERESTS 


neral meeting of the London and Rhodesian 
The reed! Company, Limited, was held, on the 14th 
wising at Winchester House, London, E.C. 
stant Wirgan, K.C.V.O., who presided in the absence of Sir Abe 
- the chairman, said that the company’s interest and divi- 
an of {65,410 compared very favourably with the figure 
4 is 818 in the previous year and £44,183 in the year before 
and showed that the revenue they were receiving under this 
iad was steadily increasing. Of the £65,410, £62,934 came from 
and represented a return of nearly 12 per cent. on their 
total jnvestments. The profit on realisation of investments, at 
{y2st5Ts compared with £45,685, the lower figure being, of course, 
“1 due to the fact that they had not seen fit to realise invest- 
neats on which they had a book profit. Rents, etc., were £14,313, 
with {12,483 in the previous year. The bulk of the 
came from rents received from the different buildings owned 
by the company, mainly in Salisbury and Bulawayo. Mining 
revenue at £9,025 showed a falling off of about £1,600. 


YEAR’S RESULTS 


To the net profit of {120,569 had to be added {96,128 brought 
jrvard, giving a total available of £216,697, compared with 
{188,379 in 1935. 

In the balance sheet farms and ranches at £404,273 was very 
och the same as in the previous year. Stands and buildings 
sood at £64,785, and the municipal valuation was about double 
that figure. Mining properties and other interests at £37,165 could 
wot be considered over-valued in view of the revenue that was 
meeived from them, and including, as they did, the Rennie- 

concession and other interests. 

The most important of their assets—share investments—at or 
under cost, stood at June 30th at £534,673, approximately £51,500 
more than in the previous year. The valuation was £914,837, of 
which no less than £815,263 represented the market valuation of 
their quoted securities, and they had a total appreciation on their 
investments as at June last of £380,163. That figure was, of 
course, an unrealised profit. The unquoted investments were 
valued at £99,573, a figure which had been arrived at on a con- 
srvative basis. If the investments were taken at their value and 
had added to them the cash surplus—that was to say, what might 
be described as their liquid assets—those alone were practically 
equal to the capital of £1,000,000, and, in addition, they had the 
whole of their other assets, such as their land, stands and 
buildings, cattle, mining interests, etc. 


SHARE INTERESTS 


Dealing with the various share interests, the chairman said that 
the position of the Cam and Motor Company was very satisfactory, 
ad at the annual meeting last month the chairman had forecast 
mm increased distribution for the current year. 

The South African Coal Estates Company had a record year, 
theit sales of coal being up by 115,728 tons. Increased dividends 
lad'been received from this interest and the future of the company 
looked distinctly good. The Rezende Mines was increasing its 
pit, and dividends seemed to be assured for many years to come. 
The African Investment Trust had had a successful year and had 
‘gin paid 5 per cent. The company was still interested in a 
umber of Kaffir dividend-paying companies. 
canting interests, the royalties received from the tributors 

the various small properties were quite substantial. They con- 
timed their policy of inspecting and, if thought advisable, taking 
Ce cn ny likely propositions, and they trusted that sooner 

Stee they would be successful. During the past three years 
tvalse of gold produced in Southern Rhodesia had shown a 

ok which had continued in the current year. 
sheet the land-holding remained unchanged at 
Since June 30th, Glass’ Block had been sold to 





Trading profit was up by £200,000, interest by {19,000, com- 
pensation and income tax payments by £75,000, and the net profit 
by £125,000. The in trading 


increased by some £40,000. 

The cash position of the company was strong. In addition to 
£1,121,000 of cash and Government securities in the parent com- 
pany’s hands, the subsidiaries held £478,000 and trustees £219,000. 

The condition of their properties and plant was satisfactory. 
The new bottling plant at Burton was giving excellent results as 
regarded both output and quality. A new plant at Romford was 
nearly completed, and would enable them to deal with the grow- 


been made with rebuilding and reconstruction. 

With regard to the future, they might face it with confidence. 
The industries of the country were, for the most part, prosperous ; 
and he had little doubt that they would share in the general 
prosperity. 

The net profit amounted to £618,000, and with the balance 
brought forward there was {977,000 available. It was proposed 
to pay a final dividend of 17} per cent., less tax, on the ordinary 
stock, making 25 per cent. for the year, and a bonus of 2} per 
cent., less tax ; to transfer £57,900 to public house improvements 
reserve, making this up to £250,000, and {£100,000 to general 
reserve, making this up to {950,000, and to carry forward 
£379,000. : 

The report was unanimously adopted. 


MESSINA (TRANSVAAL) DEVELOPMENT COMPANY, 
LIMITED 


DIVIDENDS RESUMED 


The annual general meeting of the Messina (Transvaal) Develop- 
ment Company, Limited, was held, on the 16th instant, in 
London. 

Lieut.-Col. John P. Grenfell (the chairman) said that the out- 
standing feature of the report was that, after some few years of 
low copper prices and no dividends, they had been able to earn 
@ profit substantial enough to recommend a dividend. For the 
six months since the close of their year the price had averaged 
over £40, and to-day was considerably higher, so that during the 
present year their profits would be greater than for that ending 
June 30th last. As a result of the year’s working there was a 
balance of £47,800. The balance on profit and loss account was 
£115,589, against £68,952. 

The general manager in his report stressed the promising outlook 
of the prospecting at Campbell mine. They had encountered at 
least two lodes, which occurred over a considerable length, bat 


able tonnage to their ore reserves. In the Messina mine they had 


The ore reserves showed an increase of 50,200 tons to a total 
of 1,268,300 tons. . 

Taking a broad view of the whole Messina copper field, the year 
had been interesting. They had some 16 miles along the strike 
of the copper lodes, and at two localities they had opened up 
payable mines, namely, Messina and Harper. The Messina 
carried copper for some 3,200 feet on the strike ; the Harper 
for some 3,700 feet, and they were now opening up Campbell, 
which, as at present known, had copper-bearing lodes for some 
5,000 feet. Although they had been at Messina for twenty-five 
years, it was probable that there were ore bodies of which at 
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THE ECONOMIST 


DAVIS ESTATES, LIMITED 


EXPANSION OF BUSINESS 


The second ordinary general meeting of Davis Estates, Limited, 
was held, on the 17th instant, at Winchester House, London, E.C. 

Mr M. S. Myers (the chairman) said that the year’s trading had 
resulted in a net profit of {86,000 compared with just over £66,000 
in the previous year. That was a large and satisfactory increase 
and entirely due to a natural expansion of the business which they 
hoped and had every reason to believe would continue. The whole 
of the profits, after paying the preference dividend and the ser- 
vice of the preference share redemption fund, had been retained 
in the business. No profits had been distributed upon the ordin- 
ary shares since the incorporation of the company and nearly 
£100,000 of such profits had been divided as to an allocation of 
£78,000 in the reserve accounts and {21,000, the sum carried for- 
ward; that in addition to the amount of £35,000 which stood to 
the credit of income tax reserve account and which they trusted 
would not be wholly required. 

The placing back of profits into the business had enabled the 
company to expand its activities and incidentally enhanced the 
ultimate value of the ordinary shares, and they must envisage a 
distribution on those shares in the near future. The company’s 
investments in properties had increased by £61,000, bringing 
that item up to {142,000. The income derived from those pro- 
perties already amounted to nearly one-half of the preference 
share dividend, and it would be the directors’ endeavour to cover 
the whole of the preference dividend and redemption service from 
that source. 

The company’s balance sheet was made up at a time when they 
usually employed all their funds, and with their increased activity 
the change in the company’s cash position over that of the same 
period last year was marked. Last year they had cash available 
of £46,000; this year they had a bank loan of £88,000, but that 
overdraft, offset by increased debtors to the company, would 
tend to be reduced during the first half of the ensuing calendar 
year. 

Notwithstanding the materially more active state of their trade, 
their sundry creditors had only increased by the nominal figure of 
£1,000. They now came to the item of stock at cost, which in- 
cluded houses in course of construction and those constructed 
and those which had been contracted to be sold. It would not 
be wise to publish details of those figures. 

He was a wise man who said as little about the future as he 
could, but so far as they could say, and based upon the present 
foundation, the company’s developments were such as to give 
them confidence, for they were able to gauge conditions which 
they thought were likely to prevail for some years to come. The 
company was among those who might claim to be specialists. They 
did not compete in the low-priced dwelling-house, but held the 
premier position in medium-priced homes. 

The report was unanimously adopted. 


ORIENT STEAM NAVIGATION COMPANY, LIMITED 


DIVIDEND MAINTAINED AT 5 PER CENT. 


The thirty-seventh ordinary general meeting of this company 
was held, on the 16th instant, in London. 

Mr I. C. Geddes, the chairman, said that earnings were down 
and expenses up. Both passenger and cargo earnings had been 
reduced by the effects of the Italian campaign in Abyssinia. 
Homeward much cargo space was vacant. Shippers, ship-owners 
and consignees were all partners in Australia’s export trade, and, 
given goodwill, it should be possible to secure more economical 
transport by better forecasting of the cargo to be carried at 
different seasons. Expenses had been increased by the restora- 
tion of cuts in pay to crews and transport workers on shore. 


favoured land, but the movement seemed likely to be more selec- 
than it had been in the 


at certain seasons of the year which coulg i - 

able numbers without disturbance to existing eo 
While their ships were refitting, they had ¢ ae 

their being in the builders’ hands to adapt 

for the carriage of chilled meat, and now 

exception of ‘‘ Ormonde,” were so equi 

been incurred in advance of the requirements of , em 

the conversion was too extensive to be carried oy dat 


‘turn round "’ of the ship, it was economical Donal 
while they were withdrawn from service, *© alte the ship 


Since the close of the financial ear, ‘* Orsova *’ 
last voyage and had been sold dor bonalian up “ made her 
On December rst ‘‘ Orcades '’ was launched at Barrow 
modifications, and, they hoped, improvements had * Ceti 
on the plan of ‘‘ Orion.’’ nfidence enue 
Prove & worthy pia 
She would be 
mes as much ag “ Orsova " 


of Messrs. Vickers-Armstrongs’ craft. 
the size and would cost more than 2} ti 
had cost twenty-seven years ago. 

In April of this year the shareholders Pproved 
sion of the powers of the company to ‘aaa oe 
Since then they had, in conjunction with certain aeaaate 
terests, formed a company to develop air services in an 

The report and accounts were unanimously adopted, 


LUIPAARDS VLEI ESTATE AND GOLD Mmm 
COMPANY, LIMITED 


DIVIDEND INCREASED TO 50 PER CENT. 


Presiding at the ordinary general meeting of the Lui 
Estate and Gold Mining Company, Limited, held, on the 16th 
instant, in London, Mr E. Turk (the chairman), in Moving the 
adoption of the report and accounts, said that the net Profit 
resulting from the year’s operations was £146,042, an increase of 
£7,431 on last year, and the total available on profit and los 
account was £200,118. An interim dividend of 25 per cent, ha 
already been paid, and the directors now recommended a fm 
dividend of 25 per cent., making the total dividend for the 
50 per cent., or 1s. per share. This would ledve approximately 
£19,000 to be carried forward to next year’s accounts, 

The work done during the year in the mine was fully dealt with 
in the report by the general manager, Mr Krone. The Todor 
shaft had now been sunk to below 2,600 ft., and both ma 
reef and south reef were being opened up at several horizons with 
excellent results. Developments in this section must be reganded 
as more than ordinarily important, occurring as they did at co- 
siderable depth in an area which was entirely intact. 

After supplying to the mill 557,500 tons during the year, the 
fully developed and immediately available ore reserves stood at 
June 30th at 2,289,900 tons, averaging 4.9 dwt. over stoping 
width, with a further 355,800 tons developed but not immediately 
available at an average of 5.47 dwt. 

On August rst last the secretaryship of the company in Johar 
nesburg and the technical administration were taken over by the 
New Consolidated Gold Fields, Limited. The board had every 
reason to think that the co-operation between their managemest 
and the experienced technical staff of the Gold Fields would have 
beneficial results for the company. 


PROGRAMME OF EXPANSION 


The company’s big programme of expansion was still before 
them. Such a scheme would not only have to envisage the en 
tion of a new reduction plant, either by replacing the present om 
or as an addition to it, but might also have to include the — 
of another large working shaft. Suggestions had been made oad 
in the meantime, were likely to bring about an increase va 
productive capacity of the existing milling plant before 

x scheme became feasible. 

aoe up the position of the company in a few —_ 
chairman said he could safely say that it had never been a 
than at present. Their output had reached record figures; <A 
ore reserve was not only keeping up with the ae 
gaining steadily ; developments were excellent and sua 
better, and the spade-work done during the last three years d 
now bearing fruit in facilitating the more rapid rs “on 
the important eastern section of the mine. The eae 
on the present basis of output could be estimated as S 
years, and possibly even longer. It afforded the yee 
deal of satisfaction to be able to put such a sound 
position before the shareholders that day. 
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Sir Frederick Hamilton seconded the resolution, with = 
carried unanimously, and cordial votes of thanks and to 
passed to the local board and secretaries in Johannes ty, 
the general manager and mine staff, as well as 
and directors, the proceedings terminated. 
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gud OOAST MAIN REEF, LIMITED 
pevELOPMENTS AT THE BONDAYE MINE 


ordinary eneral meeting of Gold Coast Main Reef, 
aie held, om the x6th instant, at River Plate House, 
{onda Hon. Lord Dorchester, the chairman, said that cash 
the Rt. ted to £58,703, and there was a further sum of 
ut baokers upon shares allotted and only partly paid up. Their 
fpoon0 due might, therefore, be considered strong and certainly 
one to finance operations until such time as they commenced 
cast to the development work accomplished during 
ng Chairman said:—The most satisfactory aspect is 
te yet by the tangible figures of ore reserves blocked out 
presented the first and second level workings of our Bondaye 
oe reserves have been detailed in our report, but I 
Mine itted to reiterate them as follows :—TIndicated ore 
oy a to the second level, including main ore-body and 
reef, 52,794 stope tons, averaging 8.4 dwt. per ton over a 
« of 60 inches ; in addition to which there are indicated 
coi ore-body 5,978 reef tons, averaging 5.3 dwt. per ton 
. a width of 63 inches; and on the north-east ore-body 5,100 
ern averaging 7.7 dwt. per ton over a width of 34 inches. 
These figures were contained in a cablegram received from the 
goeral manager, Major D. Gilchrist, on the 3rd instant. Major 
Gihrist states that, on the second level, the length of the main 
oedody is 275 feet, averaging 13.1 dwt. per ton over a width of 
inches, and that the spur reef on this level is 342 feet long 
(oe 16.7 dwt. per ton over a width of 30 inches. Combin- 
ing the two, we have a total length of 617 feet, averaging 14.8 
dwt, per ton over 35 inches. Concluding the cablegram, Major 
Gihrist records that results to date are encouraging, and if the 
sind and fourth levels develop satisfactorily the question of equip- 
ping the mine for production will be brought up for consideration. 
\ajor Gilchrist states further that Mr G. M. O. Barclay is in 
t with the cabled summary. Mr Barclay is the consult- 

ing engineer to the West African Gold Corporation, Limited. 
As a board we are well satisfied with the progress and full of 
bope for the future ; and unless I am very much mistaken, by the 
time we meet again next year I shall be able to talk about 
Boodaye, not as a promising development proposition, but as a 

proven mine with a great future. 


The report was unanimously adopted. 





00ND COVENT GARDEN PROPERTY COMPANY, 
LIMITED 


INCREASED REVENUE AND DIVIDEND 


The third ordinary general meeting of the Second Covent Garden 
Property Company, Limited, was held, on the 11th instant, at 
the Hotel Victoria, Northumberland Avenue, London. 

Mr Philip E. Hill (chairman of the company) said:—Ladies 
ad Gentlemen,—The forecast of increased profits made at our 
anual meeting last year has materialised, and the revenue figures 
for the year ended November 30, 1936, of £165,762, show an 
imtease over those of the previous accounting period of £54,179. 
During the period under review the company has purchased and 
contracted to purchase properties of the particular type in which 
tis company specialises to the extent of £139,949, of which 
{118,000 odd are freehold and {21,000 odd leasehold. 

We have other negotiations in hand, and should these 
matetialise the board might possibly consider the desirability of 
taking a further issue of share capital. Should this be done, the 
ttisting shareholders would, of course, be given preferential con- 
‘eration. The difficulty in obtaining properties of our type 
the terms we feel justified in offering continues, and this, of 
‘ame, tends to a much slower development than I had hoped for 
ten this company was formed three years ago, but I am sure 
— will agree that the progress, if slow, has at least been 


~ tectors have decided to recommend a dividend on the 
aty shapes at the rate of 7} per cent. per annum, less tax, 
: with 6 per cent. paid last year, and the balance carried 
‘been increased to £23,118. 

the properties owned by this company as being 
Sot -edged character, and having regard to this fact, 
- now being paid to be most satisfactory, 
Teason to assume that the business of the company 

‘to progress along the same lines as hitherto. 





CENTRAL WASSAU GOLD MINES, LIMITED 
AGREEMENT WITH TANO ALLUVIALS, LIMITED 


The thirty-sixth annual of this com was 
held, on the 16th instant, vale ee 

Mr C. E. Parr (the Chairman) having dealt with the figures in 
the balance sheet, then referred to the Stock Exchange Com- 
mittee’s withdrawal of permission for recording 
company’s shares. Continuing, he said: —Turning to the develop- 
ment of your properties, operations have been confined solely to 
opening up the Beposo and Obuoso properties in Ashanti. As 
regards our alluvial areas in the Denkerawah district, we are 
just entering into a new agreement with Tano Alluvials, Limited. 
Under this agreement we give Tano Alluvials, Limited, the right 
of working approximately 3} square miles of ground. They have 
declared 350 acres at least to be payable. We have, meanwhile, 
obtained two leases from the Chief embracing all this ground. 

It is slow work, securing titles on the Gold Coast, and when they 
are obtained Tano Alluvials, Limited, must have adequate time 
to make their arrangements for the provision of capital to work 
the areas. We have every reason to anticipate that Central 
Wassau will receive next year at least £26,000, half in cash and 
half in shares, or wholly in cash. This is at the option of Tano 
Alluvials, Limited. 

The report and accounts were unanimously adopted and an 
informal resolution was unanimously passed by the meeting ex- 
pressing confidence in the chairman and directors and requesting 
that it should be conveyed to the Committee of the Stock Exchange 
with a request that that body should further reconsider their 
decision with a view to the early reinstatement of markings of 
dealings in the shares. 

A vote of thanks to the chairman and directors closed the 
meeting. 





KILLINGHALL TIN, LIMITED 
DIVIDEND OF 85 PER CENT. 


The seventh annual general meeting of Killinghall Tin, Limited, 
was held, on the 17th instant, at 7 Martin’s Lane, London. 

Mr W. Arthur Addinsell, the chairman, moved the adoption of 
the report and accounts and the declaration of a final dividend of 
12} per cent., making 35 per cent. for the year. He said: —The 
net profit amounted to £62,798, compared with £37,986 in the 
previous year, and this was after paying £17,406 in royalty to 
the Malayan Government and {11,468 in tribute. Further, the 
annual premium on the policy redeeming the issued share capital 
in 1949 has been provided for in the year’s expenditure. The 
accounts include the profit of the company’s contribution of 
58 tons to the Buffer Pool stock, amounting to £6,709. 

The quota percentages allowed the company’s mine to export 
921 tons of ore last. year, against 500 tons during the previous 
year. The dredge turned over 2,931,500 cubic yards in the 
year—considerably more than double the total quantity dredged 
during the previous year. 

The board recommend a final dividend which, with the two 
interims, absorbs a total of £52,500. It is also recommended that 
the amortisation premium reserve should receive a contribution 
equivalent to one half-year’s premium. The prudence of this 
measure will be obvious to you. The position of the balance 
sheet, already strong, will, after these operations, be practically 
impregnable. 

You are aware that the International Tin Committee recently 
recommended the Governments of the countries interested to 
renew the restriction regulations for a further period of five years. 
This promises well for the immediate future of your company. 

Mr Archibald G. Glenister, M.Inst.M.M., seconded the motion, 
which was unanimously adopted. 
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25 YEARS’ PROGRESS 


The 25th annual meeting of Malayan Tin Dredging, Limited, 
was held, on the 16th instant, in London. 

Mr C. V. Stephens (the chairman) said that the profit for the 
year was £184,749. The directors recommended the payment of 
a fina] dividend of 22} per cent., making 80 per cent. for the year. 
That compared with 45 per cent. for the previous year and 36} 
per cent. for the year before, and was a record for the company. 
It constituted, he believed, a record for any dredging company 
operating in the F.M.S., and it was, he considered, a tangible 
tribute to the merits of co-operation as opposed to cut-throat 
competition. 

Their dredge had commenced to operate at the end of 1912, 
and the success it had achieved in digging and treating ground 
of a varying consistency and in operating on a limestone bedrock 
had quickly attracted general attention to the possibilities of 
bucket dredging in the F.M.S. 

From its early days the company had been in the van in the 
endeavour by experimental work to effect improvements in dredg- 
ing efficiency and technique. The progress made was perhaps best 
summed up by comparing their first dredge with the dredge now 
on order. The first dredge, a steam-driven machine, was esti- 
mated to cost {25,000, and was designed primarily for a capacity 
of 50,000 yards per month. The dredge now under construction 
was designed to treat approximately seven times that yardage ; 
it would be electrically operated, and the cost was estimated at 
approximately £110,000. 

The report and accounts were unanimously adopted. 


~~ 


f SOUTHERN MALAYAN TIN DREDGING, LIMITED 
RECORD DIVIDEND 

The tenth annual general meeting of Southern Malayan Tin 
Dredging, Limited, was held, on the 16th instant, in London, Mr 
C. V. Stephens (chairman of the company) presiding. 

The Chairman said: After charging depreciation, £20,387, the 
profit for the year is £222,777. The directors recommend pay- 
ment of a final dividend of ro per cent., making 45 per cent. for 
the year, and leaving {24,264 to be carried forward. The divi- 
dend of 45 per cent. is the highest your company has yet paid, 
and I think you will agree that it is the outcome of a very satis- 
factory year’s work. For the previous year 22} per cent. was 
paid, and for the year before 20 per cent. 

The International Tin Restriction scheme, which commenced 
in March, 1931, with four signatory countries, has functioned 
most successfully and has proved of the utmost value in help- 
ing the industry through the recent years of depression. It is 
therefore gratifying to hear that there appears to be every likeli- 
hood of a decision being arrived at shortly to continue the control 
scheme for a further five years as from the first of next month. 
The new scheme embraces seven signatory countries with a corre- 
sponding number of viewpoints on which to reach agreement, 
and you will readily appreciate the difficult task it has been to 
reconcile the different viewpoints and to arrive at in agreement 
acceptable to all parties. 

If control functions as smoothly as it has done in past years 
and a reasonable degree of amity continues to prevail among the 
mations of the world then the future prospects for tin would 
appear to be very encouraging. 

The report and accounts were unanimously adopted. 
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25 YEARS’ PROGRESS 


The 25th annual meeting of Malayan Tin Dredging, Limited, 
was held, on the 16th instant, in London. 

Mr C. V. Stephens (the chairman) said that the profit for the 
year was £184,749. The directors recommended the payment of 
a final dividend of 22} per cent., making 80 per cent. for the year. 
That compared with 45 per cent. for the previous year and 36} 
per cent. for the year before, and was a record for the company. 
It constituted, he believed, a record for any dredging company 
operating in the F.M.S., and it was, he considered, a tangible 
tribute to the merits of co-operation as opposed to cut-throat 
competition. 

Their dredge had commenced to operate at the end of 1912, 
and the success it had achieved in digging and treating ground 
of a varying consistency and in operating on a limestone bedrock 
had quickly attracted general attention to the possibilities of 
bucket dredging in the F.M.S. 

From its early days the company had been in the van in the 
endeavour by experimental work to effect improvements in dredg- 
ing efficiency and technique. The progress made was perhaps best 
summed up by comparing their first dredge with the dredge now 
on order. The first dredge, a steam-driven machine, was esti- 
mated to cost £25,000, and was designed primarily for a capacity 
of 50,000 yards per month. The dredge now under construction 
was designed to treat approximately seven times that yardage ; 
it would be electrically operated, and the cost was estimated at 
approximately £110,000. 

The report and accounts were unanimously adopted. 
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{ SOUTHERN MALAYAN TIN DREDGING, LIMITED 
RECORD DIVIDEND 

The tenth annual general meeting of Southern Malayan Tin 
Dredging, Limited, was held, on the 16th instant, in London, Mr 
C. V. Stephens (chairman of the company) presiding. 

The Chairman said: After charging depreciation, £20,387, the 
profit for the year is £222,777. The directors recommend pay- 
ment of a final dividend of ro per cent., making 45 per cent. for 
the year, and leaving {24,264 to be carried forward. The divi- 
dend of 45 per cent. is the highest your company has yet paid, 
and I think you will agree that it is the outcome of a very satis- 
factory year's work. For the previous year 22} per cent. was 
paid, and for the year before 20 per cent. - 

The International Tin Restriction scheme, which commenced Tota! Ordinary Expendituret 806,269,000 524,208,924'550,440,206 
in March, 1931, with four signatory countries, has functioned SELF-BALANCING | 
most successfully and has proved of the utmost value in help- PENDITURE , 
ing the industry through the recent years of depression. It is cust | 28'800,000 “7954.00 “331.000 
therefore gratifying to hear that there appears to be every likeli- —— 
hood of a decision being arrived at shortly to continue the control penditure | 95,844,000) 51,804,000 55,831, 
scheme for a further five years as from the first of next month. et a 4 576,012,924|606,271 06 13,002 
The new scheme embraces seven Signatory countries with a corre- 
sponding number of viewpoints on which to reach agreement, 
and you will readily appreciate the difficult task it has been to 
reconcile the different viewpoints and to arrive at an agreement 
acceptable to all parties. 

If control functions as smoothly as it has done in past years 
and a reasonable degree of amity continues to prevail among the 
mations of the world then the future prospects for tin would 
appear to be very encouraging. 

The report and accounts were unanimously adopted. 
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shown below :— 
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25 YEARS’ PROGEESS 


The 25th annual meeting of Malayan Tin Dredging, Limited, 
was held, on the 16th instant, in London. 

Mr C. V. Stephens (the chairman) said that the profit for the 
year was £184,749. The directors recommended the payment of 
a final dividend of 22} per cent., making 80 per cent. for the year. 
That compared with 45 per cent. for the previous year and 36} 
per cent. for the year before, and was a record for the company. 
It constituted, he believed, a record for any dredging company 
operating in the F.M.S., and it was, he considered, a tangible 
tribute to the merits of co-operation as opposed to cut-throat 
competition. 

Their dredge had commenced to operate at the end of 1912, 
and the success it had achieved in digging and treating ground 
of a varying consistency and in operating on a limestone bedrock 
had quickly attracted general attention to the possibilities of 
bucket dredging in the F.M.S. 

From its early days the company had been in the van in the 
endeavour by experimental work to effect improvements in dredg- 
ing efficiency and technique. The progress made was perhaps best 
summed up by comparing their first dredge with the dredge now 
on order. The first dredge, a steam-driven machine, was esti- 
mated to cost £25,000, and was designed primarily for a capacity 
of 50,000 yards per month. The dredge now under construction 
was designed to treat approximately seven times that yardage ; 
it would be electrically operated, and the cost was estimated at 
approximately {110,000. 

The report and accounts were unanimously adopted. 


{ SOUTHERN MALAYAN TIN DREDGING, LIMITED 
RECORD DIVIDEND 

The tenth annual general meeting of Southern Malayan Tin 
Dredging, Limited, was held, on the 16th instant, in London, Mr 
C. V. Stephens (chairman of the company) presiding. 

The Chairman said: After charging depreciation, £20,387, the 
profit for the year is £222,777. The directors recommend pay- 
ment of a final dividend of 10 per cent., making 45 per cent. for 
the year, and leaving {£24,264 to be carried forward. The divi- 
dend of 45 per cent. is the highest your company has yet paid, 
and I think you will agree that it is the outcome of a very satis- 
factory year’s work. For the previous year 22} per cent. was 
paid, and for the year before 20 per cent. 

The International Tin Restriction scheme, which commenced 
in March, 1931, with four signatory countries, has functioned 
most successfully and has proved of the utmost value in help- 
ing the industry through the recent years of depression. It is 
therefore gratifying to hear that there appears to be every likeli- 
hood of a decision being arrived at shortly to continue the control 
scheme for a further five years as from the first of next month. 
The new scheme embraces seven signatory countries with a corre- 
sponding number of viewpoints on which to reach agreement, 
and you will readily appreciate the difficult task it has been to 
reconcile the different viewpoints and to arrive at an agreement 
acceptable to all parties. 

If control functions as smoothly as it has done in past years 
and a reasonable degree of amity continues to prevail among the 
mations of the world then the future Prospects for tin would 
appear to be very encouraging. 

The report and accounts were unanimously adopted. 


GOVERNMENT RETURNS, &c. 


NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended December 12, 
936, amounted to {11,539,000, against ordinary expenditure of 
. After allowing for an increase in Exchequer Balances 
operations for the week, as shown below, increased 

ational Debt by {4,454,000 to approximately £8,042 


of the approximate position of the National 
30, 1936, appeared in The Economist of October 3, 


141, 00 ” 
76, s004 00 Woon 


1,000,000 
3,350,816) 3 
25,250,000) 16,616,874) 148 


9,531,000 
51,804,000} 55,831,000 


224,000,000 | 176,585,988) 176,230,98 


Services 
(excluding Office) ... eee 340,755,399) 


Total Ordinary Expendituret 
SELF-BALANCING 
PENDITU 


‘206, 260,000 524,208,924 


The aggregate revenue from April 1 to December 12, 19%, # 
shown below :— 
(000’s omitted) 


£ 
440 | Revenue .........0-cerssernnnreneerner mm 
- Decrease in 


—_———— 


550,440 


Fuss 
* Authority will be sought in the Finance Bill to meet the Statutory Sinking : 
in 1936 by borrowing. 


Ways and Means Advances Outstanding: £ 
Advances by Bank of England sa 
ts... 38,850,000 19,055, 
ones TS enn 000 7681 


oon +400 
Total Floating Debt 937,100,000 782,170,000 850,085,000 


Exchequer wit 
® Includes £7,000, the proceeds of which were not carried to the 
the period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for {50,000,000 Treasury bills were oped on Dm 
1996. The amount applied for was £68,475,000. Tas 


accepted reasury : 
at {99 14s. 11d., and above in full; Tuesday 


\\ Bax\| FEE | 


\\ 





TTL ccomber 19, 1936 THE ECONOMIST 
— ym seat Oe The and sot cltgtied war quanen — 
pet 


= = at 
= 


cushboonooar 


mooocoocco 
woeervoerey 
S8Sisvsrts° 


¥ : 7 
or 
Wir SSS So LTRS . a 
ii ag q 
Ta ea PLL The RL OE Gh A 2 Tt i ll ac et RR tiCae te 


687,845 
263 


515,884 
609, 947 
1,277,822,106 


456, Total to date, 1936 
1,004,804,418 


Total to date, 1935 


“Th the end of October, 1936, the amount remaining to the 
in Savings Certificates, excluding interest, was 
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THE BANKERS’ GAZETTE 


BANK OF ENGLAND 
Return for Week ended Wednesday, December 16, 1936 


ISSUE DEPARTMENT 
£ 


467,695,333 


aT > 


£ 
11,015,100 
- 188,699,920 
274,202 
10,778 


Issue +200,000,000 
sssseseecee 313,660,659 


513,660,659 


No. of working days : 
BIRMINGHAM 
BRADFO 


mB 


p tee 


Js ree ea ea 


Bue 


-_-< 


Room oo, 
BEs8 


513,660,659 
BANKING DEPARTMENT 
Capital ....-..--.+- 14,538,000 


maetsasstevsnsceeereveceseseoecs 3,349,318 
- 10,426,672 


eee I tl geet 
PPT Aa AOS BS BRL inte» 


oe 
ke - 
Z282 
ttt+tttt+ +++ 
BIBASLSS HAL 


we ast 
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6,742,788 
£20,761,433 


MERE 


679,267 


163,237,070 
* Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 
t Reduced from £260,000,000. 


NOTE—The latest return of the Bank of Italy appeared in The Economist 
November 9, 1935. wee © seen Egypt and Danzig in November 
t Oeente "Atrios Switzerland, Latvia, Hungary 
and Bulgaria in December 12. ° : 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) 


Onc. or Dec. on 
Last Year 


Inc. or Dec. on 
Last Week 


Amount, 
Dec. 16, 1936 


8 IPERS IY MELE INTE RR 


Sass . ; ritmo ~ 
eR en Se ie. 


£ 
467,695,333 
10,426,672 

96,15 
38,756,578 


613,030,085 
17,902,318 


10,778 
314,339,926 
@f meerve to outside lia- |——____-__ 


51-3% 


eis 


i 


A 


ty 


+ 8,843,289 
— 7,063,939 
+ 9,167,002 
— ‘127,364 
+ 10,818,488 
+ — 10,186 


— 52,593,636 


— 1,403,172 
— 195,712 
- 3,892 
+65,025,086 


— 3,818,203 


— 31% 
+ 9:9% 


2f 
2F 


+ 48,231,800 
v 172,713 
+ 16,349,274 
+ 1,416,046 
+ 66,169,833 
- 8,691 


— 51,490,462 


— 430,572 
+ 5,751,242 


+113,672,579 


+ $5,440,779 


— 0-2% 


+14-6% 


222. 
E 8 
woeoectose} Bank Rate 


g 
5 


2,710,000 
5,436,890 
632,790 
6,350,510 
298,820 
11,046,380 
77-7% 
10,098,000 


2,458,000 
5,902,000 


2,520,000 


3,161,000 | 2,442,000 


2,465,000 


ea inte 


80-2% 


11,222,000 
2,532,000 
6,552,000 


2,519,000 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted) 
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Nov. 3 

Dec. 4, | Nov. 6, } Nov. 11,) Nov. 20,| Nov. 25, } Dec. 2, her ASSE 1898 

oa 1 -caee:) aaee: | caus | col eee Dalenave checed ou stg 3 
13,690 13,622 13,647 Discount at 


i Government loans 

ry si: . Lsapereeas ol 
tis Notes in circulation 2,042, 2883/2, 

_ Government deposits ......... 559,006 me “get 
440 Bankers’ deposits 3 

6,682 ar Other deposits 


a2 to — - Coie b GSs lasted af OF Inadlnn alll, Demand epeuis Foreign commitments 
¢ Revised figures for banks in 101 instead of 91 leading cities. Demand deposits 
now exclude cash in hand or in process of collection. 


RESERVE BANK OF NEW ZEALAND.—In {'s (000’s omitted) 
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915,112 
292,311 


t In accordance with Art. 


NATIONAL BANK OF CZECHOSLOVAKIA —In Cz, Ks 
(000's omitted) 


Dec. 7, | Nov. 15, | Nov. 
1935 1936 oe — 


BANK OF CANADA.—In $'s (00's omitted) ; 79 | 2,501,166 | 2,500,306 | 250004 | ai 


Dec. 4, Nov. 18, —s me y pOue saoeisre Lene 486,144 
1935 '| 1996 | 1 State notes debt balance ... | 2/049,310 | 2/028's51 | 2ioomaar | Seoriee ms 
195,165 | 196,598 | 199,142 LIABILITIES 
179,219 179,133 179,369 Bank notes in circulation... | 5,665,589 | 5,720,169 | § 


,720, 453,653 | 5,962,145 
169,601 | 168,706 | 164,670 Check account balances -.. | 360,549 | 755,850 | ‘819,487 | Sye'see “ 


128,322 | 126,961 | 126,165 * First Return showing effects of devaluation, October 18, 1998, 
NATIONAL BANK OF ae a - 
23,215 | 18,257 | 23,985 Dee. 
204,411 | 208,421 | 201,604 
__liabilities ..... esesesesvecss | 61-19% | 54°7% _|_55°4% _! 563% oreign change te 
BANK OF FRANCE.—In francs* (00's omitted) ei eager | 4 29 | ise 
Dec. 13, | Nov 20, | Nov. 27, | Dec 4) Dea il, 503 | 1,662,391 
ASSETS | 1998.” 1936 1936 
ER I esti 44 | 64,858,742 | 64,958,742 60,358,742 
Coin ; 1,208,884 


tion 5,024,163 
1,036,501 | 1,102,146 46 | 1,103,048 390,627 | 1,850,956 
7,991,414 | 8,994,681 8,118,752 7,942,109 50,000 


1,446,790 | 1,446,790 | 1,442.723 | 1,442.72: 
4,141,200 | 4,166,016 | 4,473,593 | 4,090.1 
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41 Nov. 23, | Oct. 31, | Nov.6, 
1935 1936 1936* 

3,200,000 3,200,000 000 Gold and gold eutmanyp sok eee 11,784,221 |11,824,198 


8, Commercial 5,106,123 | 6,637,501 | 6,613,419 
12,902,602 | 12,298,082 | 12,998,092 | 18,798,002 Sommer De, advances | 2,747,854 | 2,435,048 | 2,434,097 
5,800,402 | 5,639,780 5,639,780 5,639,780 


5,747,013 | 5,749,070 
State debt advances to 
3,755,445 3,803,361 3,732,273 3,921,292 3,961,428 Treasury 5,644,552 | 5,633,095 | 5,639,095 
ey pp lacsed Notes in circulation 22,330,617 |24,703,572 |24,861,552 
8.656.247 | 9'581 486 Other sight liabilities 8,617,003 | 8,956,428 | 8,908,404 10,836,282 
343,380 | 3°091/097 ! i 4,519,466 | 5,528,903 | 5,578,303 | 4,715,501 


* Position before changes resulting from decree No. 2504 of No 
71-0% 64- . 61-6 61-3% + First return showing effect of these changes. 


~~® The gold stock is based on the franc at 49 milligrams on and after Oct. 2, 1996. BANK OF GREECE.—In drachmae (000’s omitted) 
NATIONAL BANK OF BELGIUM.—In beigas (000’s omitted) ie oe, Je | = ms on Dat 
Dec. 12, | Nov. 12,; Nov. 19, | Nov. 26,; Dec. 3, Dec. | 10, 527,662) 2, 2,939,699) 2,945,148 | 3,394 
1935 1936 1936 1936 1938 Bonds 567,169} 556. 556,944) 556,944 mn 
GON .22..rce-veceerseeeee |3,461,616 [3,699,171 [8,704,519 [3,717,262 |3,710,206 a.7227 771 $79,160 a1 
Silver and other 55,397 


coin | (65,132 | 53; 57,149 397 5,694 4.876,805| 4,842,050 | 4m 
seceseseseseeee {1,906,939 |1,360,489 |1,358,334 [1,367,236 [1,352,078 1388927 2:714,111| 3,605,111 | 3,605,112) 3,605,111 | Saugill 
107,932 | 70,936 | 68,600 | 65,762/| 75,369 | 72,214 SL aooensuane saa | aasaselueaa 
: i 5,771| 5,970, 970, 
Depa cove ee [*laraue (Toa (*tsaean (45807 [sens senere Depot and carci" | = 
eeesee . 4 
Other -..... | 976,538 | 982,936 | 889,523 | 916,219 | 943.234 | 897,636 4,519,167) Saenee 


196,205| 173,266 
BANK.—In florins (000’s omitted) 


Dec. 7, 

1936 1936 1936 
569,895 | 569,895 | 569,895 
19,932 19,075 18,762 
22,171 22,499 22,596 


295,148 | 314,152 | 327,210 
774,544 | 773,980 | 805,680 | 787,667 LIABILITIES 
151,389 | 154,614 | 141,205 | 172,177 Note Circulation :— 
BANK OF JAVA.—In florins (000’s omitted) 
mS mer =a a ao a “— Dec. 12 Exchange Liabilities* ... 
Miscellaneous 
106,620 106,580 106,250 108,790 105,590 * Includes outstanding clearing balances. 


74,700 | 72,910 | 73,390 | 73,700 | 71,520 BANK LAND.—In zloty (00's omitted) 
2,880 | 2800] 2640] 2150] 1910 oF Fo Nov. 10, wns 2, 
13,900 | 14,580 | 15,920 | 21,580 | 28'720 1935 1936 1936 
373,498 
159,020 | 162,670 | 158,850 | 159,890 | 1 Gold 
24,170 | 23,070 | 25,610 | 25,840 Se ae Seae0 22,189 


“2 iis discounted 10+ 672,784 
BANE of ARTI om = Ee 
i ek 15] Oct ST] Nov. 18, 
1,224 224 
13939 | 145 


1s 


i Pe nh oe 
ep eennetinieensnare -cxaceeesti mean thy 


1,013 | 1,015 
173 174 
370 373 


in circulation eeeceeeeeeeerer 1, pent 021 
20-7% | 87-1% | 87-5% | 87-0% | 87-3%| 88.4% Deposits at notion 5,260 
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1,452,967 
196,649 
126,212 


MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 


Dec. 10,|Dec. 11,|Dec. 12, |Dec. 14,|Dec. 15,|Dec. 16, 'Dec. 17, 
1936 | 1936 | 1936 | 1936 | 1936 1996 | 1986 


% 


Bank Bills 


|S t [  Mot] 6 Months | 3 Months 4 Months | 6 Months 
% % 


% 


23-3 
29-3 
2 

24-3 


S3SueRBs 


LONDON RATES OF EXCHANGE 
L—Spot Rates (Range of the day’s business) 


Dec. 12, | Dec. 14, | Dec. 15, Dec. 16, | Dec. 17, 


Dec. 11, 
5 1936 1936 1936 1936 1936 


4 iw 4-90}-903)4- 4-903-914}4-91}- 
-894-90 |4-89}-90}|4-89}-90 “p0}|4- 904-8 
1084 105 f.- & 1054-& 1054-4 103 he [1054-2 
28-98-  |29-00-044|29-01-03 [29-02-07 |29-03-07 


~905,|4- 908 


93-93 | 934-3 


~227} 2263-227} 2264-227} 226}-227} 226}- 2274 226}-227} 
23 Nominal | Nominal oe Nominal Nominal 
54-50) | 54-50j | 54-50j | 54-50) | 54-50) | 54-50} 
110-1103 110-1103) 110-1103 110-1408 110-1108) 110-1 104 
00-01 9- ee 9: 00}-013/9- 00}-024 "90-0°0 


251-271 48-53 
a 254-274 
26-28 


163% 164° 


26-28 
1393|139}-139§}1 i 
25 
1/33 
660-680 | 660-680 | 660-680 
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cal ntie (Sight); Rio de Janeiro, Lima, Valparaiso (90 days). 
local currency. { Par 8-234} since dollar devaluation on 
10% since koruna devaluation on February 17, 1934. 
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IL—Forward Rates (Closing quotations) 


Dec. 11, | Dec. 12, | Dec. 14, | Dec. 15, | Dec. 16, | Dec. 17, 
1936 a 1936 = 1936 


® Discoun " ie. * over spot.” 
NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 
Dec. 18, Nov. 18, Nov. 25,  % Dec. 9, Dec. 16, 
1935 1936 19396 1936 
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THe Bank oF LONDON AND SoutH America, Ltp., has received 
telegraphic advice from the Valencia Branch on the the gold onchenns for 
pores of Spanish customs duties has for the riod 

ecember 11th to 20th at 143-25 per cent. The eine rate was fixed 
as from December Ist at 143-63 per cent. 


Central and South American Exchange Rates appeared in the issues of 
December 5th and 12th. South African and Australasian Exchange Rates 
were given in the issue of December 5th, 

The Norwegian Bank Rate is now 4 per cent. For other Overseas Bank 
Rates see page 497 of December 5th issue. 


The Hon. Edmund W. Parker, who is obliged for reasons of health to 
relinquish the position of chairman of the Union Bank of Australia, Ltd., 
will be succeeded by eee Sir John H. Davidson, K.C.M.G., C.B., 
D.S.O., as from March 1, 1937. Sir John Davidson is at present visiting 
Australia and New Zealand in the interests of the bank. 


The directors of The London Life Association, Ltd., have appointed Mr 
F. H. Wales, F.1.A., to be joint assistant secretary. 


The Rt. Hon. Lord Henley has been elected a director of the Northampton 
ee Light and Power Company, Ltd., in the place of Mr Fred Kilby, 


The board of directors of the Bombay, Baroda and Central India Railway 
Company have elected Mr S. G. S. Young to a seat on the Board and 
appointed Mr N. Lincoln to succeed him as secretary 

Sir Frederick Eley, Bart., has been elected deputy-chairman of Bank of 
British West Africa, Ltd., in the place of the oo r R. Hugh Tennant. 


Mr W. T. Maudsley, ey, general nates e Yorkshire Insurance 
Company, is retiring on ber 31 pe. et bit'aon Gam, after over 
forty years’ service with the company, but will retain his seat on the board. 
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for the week ended December 17, 1996, are ineued by the Statistical COMPANY New 
Department of H.M. Customs and Excise - 


IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 


3 DIVIDEND ANNOUNCE, = 
Imports Exports ' ; 
| Rate % per Annum, except where marked % or oe 
From | Bullion* | Coint | To Bullion* | Coint a taa 
j 
a ear i * Interim 
i i Z i Date of | Comparan a 
British S. Africa... | 1,604,242 | .-. | Bombay, viaother | Name of Company + Soa} Pe 
Tanganyika ......... 5,163 ; | port 918 a Final | ment Last ' 
10,758 2 ca 5,450 my 
2,485 Sweden 1,026,102 - Ye 
ark 344 “4 
amet — sic} 7 TEA AND RUBBER 
20,533 . 9,200 
13,887 a 
2,637 z 2,125 
i Arabia ...... ss 3,000 
he wee er 353,56 : Braunston (Malay) Rubber 
75,452 11,319 | Other countries ... 37! Cairo Malay Rubber 
6,054,312 vr | Estates and Agency .................. 
42912 Harmutty Tea 
, i 


sf 


aot mei fie 


‘4.160 — (Amen) 1 Tea . 
209'600 | empas Rubber .... 
| Kirby Rubber 

& | Koomsong Tea 

scien nictneainlbiiaii oll L diseniniensinl , Noyapara Tea 
. 6,765 | Stal Pabbojan Tea 
Total........ .. | 7,884,707 { sso'nis | Total ... .. .. | 4,754,692 MINING 


: Brakpan (5/-) 
IMPORTS AND EXPORTS OF SILVER Cam and Motor 
City Pp 
t Consolidated Main Reef : 

Exports Crown Mines (10/-) 9/6 | Feb. 1 
Se meng tor) 1/3 p.s.| Feb. 1 
‘ aia n p (10/- 1/3 Feb. 1 
| Bullion® | Coint East Geduld 4/9 p.s.| Feb. 1 
East Rand Proprie ate 1/9 Feb. 1, 

Eastern Transvaal idated 33%* 

7/6 p.s. 
2/- Feb. 1 
1$%t| Jan. 7 
9d. p.s.*) Jan. 7 
i. | Dee. 38 
20%) Jan. 30 
eb. 1 
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$$ Bei Ri iiiii: 


— “te Mount Magnet Gold 
Other Countries ... ¢ New Kleinfontein 
- oe oe (10/-) 
. 237 Nigel Gold (10/-) 
86,361 { - th on 


* At current market value. f Coin which is of legal tender in the United Kingdom is A , 
entered at face value and shown in italics. Other coin is entered at current market value. Rand Mines (5/-) 


Rezende Mines 
GOLD MOVEMENTS— BANK OF ENGLAND Rose Deep 
South African Coal Estates 
South African Townships 
South Crofty 


S. 

os 

% 

Pit mre eet RE EE EET Beye 


f 


cevceseeees 65,000,313 ce ae 
1936, to Dec. 17, 1996 (inclusive) .......... .- £65,000,313 in 
va  €7,745,822 in 
anuary 1 to Dec. 17, 1936, inclusive «+ £113,608,527 in 
Sonne a 1931 ebteabot eames to Dec. 17, 19: eT 
REIN sitieqnenciteinictnenddnonaninseniesettiiniens Sonaeuiliie esesesetsscseeseesee £176 972,176 tm 


GOLD MARKET 
Messrs Samuel Montagu and Company write on December 16, 1936 :— 


The Bank of England gold reserve against notes amounted to {248,660,346 
on December 9th, showing no cha as compared with December 2nd. 
effected on December 15th will be shown in the next return. 
The Bank of England, on December 15th, announced the purchase of 
£65,000,313 of bar gold; this is easily the largest daily movement ever 
recorded. This influx brings the amount of gold held against notes to 
£313,660,659, valued at the statutory price; at the current market price 
of gold the value is £522,700,000, which is £14,000,000 in excess of the 
total note issue shown in last week’s return. In the open market about 
£2,000,000 of bar gold was disposed of at the daily fixing. Offerings were 
taken mainly for New York, prices continuing to rule at about dollar 
parity. Thes.s. “ Naldera,” which sailed from Bombay on December 12th, 
carries gold to the value of about £371,000. 


SILVER MARKET 

The market was very steady for the first half of the week, during which 
prices remained unchanged at 21,d. China sales had been sufficient to 
meet the moderate Indian demand, but on the 14th instant a sharp increase 
in the latter had the effect of raising prices by #d. to 21 
was not maintained, and quotations eased tly in 
moe to-day at 21}d. for cash and 214d. for two mon ; 

© wide movements are anticipated in the near future, but the market 
remains sensitive and prices may continue to show small fluctuations. 
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a SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
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} Free of income tax. (a) No comparable figure. (b) From January 27, 1936, to September 30, 1936. (c) Fifteen months. 


(m) November 1, 1935, to August 29, 1936. 


REPORTS AND NOTICES ‘* EMMIES ’’ DEAL. — The directors of Electric and Musical Industries 
Ltd., have concluded an agreement under which they have acquired the 
whole of the share capital of Rudge-Whitworth, Ltd. 
: WOOLWICH EQUITABLE BUILDING SOCIETY.—The cighty-ninth 
RAILWAYS annual oF Comp shows total advances for year — September 30, 1936, 
upon + RAILWAY (Moratorium Scheme).—Scheme provides for £7,462,7 with {7,158,855 for preceding year. For the year 
~ liberty to postpone to January 1, 1939, payment of s September 30! , total nteeenetan 4461 124. Total assets have 
on its debenture stocks falling due in 1937 and 1938, panded from gz s10,4 423 = year to September 30, 1932, to Ce ga 432 
rie obligations to Terminal Company’ s 5 per cent. debenture for ye Mao to [340,000 te 936. ‘Reserve funds over a similar period have 


consent of debenture holders’ committee, moratorium may _ risen from 000 to = 400, 000. No alteration has been effected during 
1, 1942. the year in rates of interest payable on shares and deposits. Liabilities to 


. mye } AND SOUTHERN MAHRATTA RAILWAY.—The board of Shareholders increased during the year by ,075 and to Gepoaitoes by by 
ahratta Railway Company have received intimation £1,227,198. Surplus profits amounted to 742, The sum of ae 
of State for for India that he is prepared to extend present has been put to Fund No. 1 and £8,150 to Reserve Fund 2,the 
Tentmttact until December 31, 1945, on certain modified terms. ‘Um of (31, 259 has been written off the book value of premises and equip- 
will be placed before stockholders at a meeting on January 7th, ™ent. Carry forward £16,332. 
SOCIETY.—Balance of profit is £1, 159 
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614 THE ECONOMIST 


inisine eateaited Comins of gold and silver 
for the week ended December 17, 1936, are by the Statistical 
Department of H.M. Customs and Excise 


IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 


Imports Exports 


From | Bullion* | Coint Bullion* | Coint 


£ 

5,163 
10,758 fe 

2,485 ‘Sweden 

Denmark 

6,660 ie 3 any 
20,533 ; Netherlands 
13,887 ; Belgium 

2,637 : Morocco . ; 
14,584 : | Saudi Arabia . 


; 
oR ARs 5 | SR tediisciee pease 
75,452 | Other countries ... 
6,054,312 seins | 
* | 
| 


2,912 


1,082 

| 
er een T ee Tae ae ee 
7,854,707 |{ 506753 | Total ... .. .. | 4,754,692 { °5'45 


{IMPORTS AND EXPORTS OF SILVER 


Imports | Exports 


Bullion* Coint | Bullion* Coint 


Irish Free State .. 
British S. Africa 
Germany 
Belgium ..... 


Bombay, via other 
Ports 


IE vistnine 
Other Countries .. 


5,200 
340,530 ; o 


* At current market value. t+ Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in ifalics. Other coin is entered at current market value. 
GOLD MOVEMENTS — BANK OF ENGLAND 

1936 ARRIVALS 


Dec. 11 ...sccreerce++n00 


a: a actidesnesinileaveninns ala 
” 


17 .cccccocccccsecccsccccossceses 


eentet tien ti. "1996, to Dec. 17, 1996 (inclusive) ... seiaeebalnnedbininiaat "65,000,313 in 
Movement pe eee - 7 in 
Movement during centers anuary 1 to Dec. 17, ee inclusive) ............ 113,609, 527 ta 
a aby A 1936 (inclusi 154,566,724 in 
Movement September 21, 1 931 (gold standard ) to Dec. 17, 1936 


SPSS OSS HHS EES ESS ESE SSSSSSSESES SESS EE SESS E SE SEESESSEEE SES EOL ESEESESESESE ES ESED £1 76 972. 1 76 io 


GOLD MARKET 
Messrs Samuel Montagu and Company write on December 16, 1936 :— 


The Bank of England gold reserve against notes amounted to {248,660,346 
on December 9th, showing no manes as compared with December 2nd. 
The changes effected on December 15th will be shown in the next return. 
The Bank of England, on December 15th, announced the purchase of 
£65,000,313 of bar gold; this is easily the "largest daily movement ever 
recorded. This influx brings the amount of gold held against notes to 
£313,660,659, valued at the statutory price; at the current market price 
of gold the value is £522,700,000, which is £14,000,000 in excess of the 
total note issue shown in last week’s return. In the open market about 
£2,000,000 of bar gold was disposed of at the daily fixing. Offurings were 
taken ‘mainly for New York, prices continuing to rule at about dollar 
parity. Thes.s. “ Naldera,” which sailed from Bombay on December 12th, 
carries gold to the value of about £371,000. 


SILVER MARKET 
The market was very steady for the first half of the week, during which 
prices remained unchanged at 21 Scere bes China sales had been sufficient to 
meet the saoderane inden a Indian t on the 14th instant a sharp increase 
i - e © to 21jd. The — 
quo’ io eased y in consequence, 
—, to-day at 214d. for cash and 21 v) for two months’ éulivery. 
wide movements are anticipated in the near future, but the market 
remains sensitive and prices may continue to show small fluctuations. 


Quotations for gold and silver are shown below :— 
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THE ECONOMIST 
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£ 
4,316 
108,126 
154,211 
266,006 
3,739 


15,839 
98,010 
19,116 
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51,355 


38,215 
. 6,192 
. 33,866 
. 13,190 

78,803 


14,823 
13,144 
22,844 
3,184} 1,960 
5,971 one 
20,167|| 28,000 
18,590)| 10,250 
50,554 


nt (John) and Sons. 1 47.754|| 17,550 
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erdeen, Edinburgh, etc. 14,927} 6,250 
mperdown Trust : 58,067}; 13,894 
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th Western Investment - 10,685 5,663 
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arto Plaster Sept. 11,917), ... 
Clothing and Belting... 73,250|| 11,243 
and Gate 23,063 
49,032|| 14,000 
18,524|| 1,661 

79,990||... 
146,461], 5,192 


7,426 ‘a 
11,493); 8,578 
67,596|| 17,297 
11,685)| 13,750 


iii: 


| Free of income tax. (a) No comparable figure. (b) From January 27, 1936, to September 30, 1936. (c) Fifteen months. 
(m) November 1, 1935, to August 29, 1936. 


‘* EMMIES *? DEAL. — The direct f Electric and Musical Industries 
REPORTS AND NOTICES Ltd., have concluded an aassomaest water which they have acquired the 
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whole of the share capital of Rudge-Whitworth, Ltd. 


WOOLWICH EQUITABLE BUILDING SOCIETY.—The cighty-ninth 

BORAT nr RAILWAYS annual ~ pe shows total advances for year ended September 30, 1936, 
tilway to RAILWAY (Moratorium Scheme).—Scheme provides for £7,462,7 comparing with {7,158,855 for preceding ye . For the year 

i be at liberty to postpone to January 1, 1939, peveens of to September , 1932, total advances were {2,446,124. Total assets have 
on its debenture stocks falling due in 1937 and 1938, expanded from {22,910,423 for year to September 30, 1932, to £33,923,432 
beers its obligations to Terminal Company’s 5 per cent. debenture for year to September 30, 1936. Reserve funds over a similar period have 
et of debenture holders’ committee, moratorium may risen from ,000 to £1,400,000. No alteration has been effected during 

; January 1, 1942. the year in rates of interest payable on shares and deposits. Liabilities = 
TTA RAILWAY.—The board of Shareholders increased during the year by £2,295,075 and to Geport00, Oy 
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MISCELLANEO NATIONAL BUILDING SOCIETY.—Balance of profit is £1,180,806, 
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THE ECONOMIST 


IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 


Imports | Exports 
| 
| 


| Bullion* | Coint To Bullion* | Coint 
£ £ | £ 
she Bombay, via other | 
918 10,000 
i 5,450 
Sweden 1,026,102 : 
Denmark 344 
31,084 ial 
ee 9,200 
342,000 hal 
Sie 2,125 


3,000 


> 2,605 | US. 

{ 11,319 | Other countries ... 

6,054,312 bas 
42,912 nee 
4,160 | 
a 2a 209600 | 
Other countries .. 1,082 ik 
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Total........ .. | 7,884,707 }{ ootvrg | Total «. 4,754,692 


{MPORTS AND EXPORTS OF SILVER 


Imports Exports 


Bullion* Coint Bullion* Coint 


£ 
Irish Free State . il 9,000 
itish S i ms 227,500 
65 


503 


182 


5 961 |f 237,803 
ae i 485 


* At current market value. f Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in italics. Other coin is entered at current market value. 


GOLD MOVEMENTS—B8ANK OF ENGLAND 


19%6 


Total... .............. 65,000,313 
Dec. 11, 1936, to Dec. 17, 1996 (inclusive) 
935 . £7,745,822 in 
lanuary 1 to Dec. 17, 1936, inclusive) ............ £113,608,527 in 
to Dec. 17, 1936 (inclusive: 154,566,724 in 
Sood to Dec. 17, 1 
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GOLD MARKET 
Messrs Samuel Montagu and Company write on December 16, 1936 :— 


The Bank of England gold reserve against notes amounted to {248,660,346 
on December 9th, ing no change as compared with December 2nd. 
The changes effected on December 15th will be shown in the next return. 
The Bank of England, on December 15th, announced the purchase of 
£65,000,313 of bar gold; this is easily the largest daily movement ever 
recorded. This influx brings the amount of gold held against notes to 
£313,660,659, valued at the statutory price; at the current market price 
of gold the value is £522,700,000, which is £14,000,000 in excess of the 
total note issne shown in last week’s return. In the open market about 
£2,000,000 of bar gold was disposed of at the daily fixing. Offerings were 
taken mainly for New York, prices continuing to rule at about dollar 
parity. Thes.s. “‘ Naldera,” which sailed from Bombay on December 12th, 
carries gold to the value of about £371,000. 


SILVER MARKET 
The market was very steady for the first half of the week, during which 
prices remained unchanged at 214d. China sales had been sufficient to 
meet the moderate Indian demand, but on the 14th instant a sharp increase 


in the latter had the effect of raising prices b d. to 21$d. The deman 
was not maintained, and quotations eased y = ae 


21 
21 
21 
21- 
213 


age on New York recorded the 
to 16th was $4-91}, and the losest “ 


DIVIDEND ANNOUNCEMER, 


Rate % Per Annuum, except where marked % Sia tag 


"Pay Cpa |_ 


ment | Last Yeor ‘she 


Name of Company 


TEA AND RUBBER 


Braunston (Malay) Rubber 
Cairo Malay Rubber ...,. 
Estates and Agency 
Harmutty Tea ........... 
Jokai (Assam) Tea 
Kempas Rubber 
Kirby Rubber 
Koomsong Tea 
Noyapara Tea 
Pabbojan Tea 

MINING 
Brakpan (5/—) 
Cam and Motor 
City Deep 
Consolidated Main Reef 
Crown Mines (10/—) 
Daggafontein (5/-) 
Durban Deep (10/-) 
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Do - 


Jos Tin (Nigeria) 
Kent (F.M.S.) Tin 
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Van Ryn Gold 
West Rand Consolidated 
West Spri 
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"19, 1996 THE ECONOMIST 
|! SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


Net Profit 
Balance After Amount 
Year from Payment | Available 
. of for 
Ending | Last | Deben- 
Account , 
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{ Free of income tax. (a) No comparable figure. (b) From January 27, 1936, to September 30, 1936. (c) Fifteen months. 
(m) November 1, 1935, to August 29, 1936. 


REPORTS AND NOTICES ‘* EMMIES ** DEAL. — The directors of Electric and Musical Industries 
Ltd., have concluded an agreement under which they have acquired the 
—— whole of the share capital of Rudge-Whitworth, Ltd. 

WOOLWICH EQUITABLE BUILDING SOCIETY.—The cighty-ninth 
RAILWAYS annual r — shows total advances for year ended September 30, 1936, 
ro RAILWAY (Moratorium Scheme).—Scheme provides for £7,462,7 aring with {7,158,855 for preceding year. For the year 
¥ to be at liberty to postpone to January 1, 1939, peyme nt of to ‘September er 30th, 1932 932, total advances were £2,446,124. Total assets have 
on its debenture stocks falling due in 1937 and 1938, expanded from gzi.o10. 423 for year to September 30, 1932, to £35,580, 58 

be ae obligations to Terminal Company’ s 5 per cent. debenture for So to Septem 936. Reserve funds over a similar period ha’ 
extend ae of debenture holders’ committee, moratorium may from £650,000 te 000 to * 1, 400, 000. No alteration has been effected Gouine 
Ws AND SOUTHERN 1 he Yt rn ee Deane Sater, Aaa 
MAHRATTA RAILWAY.—The board of Shareholders increased during the year by o y 
Secretary oe eo Railway Company have received intimation £1,227,198. ae us profits amounted to ,742. The sum of ,000 
Seting Contract un’ 
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be placed before stockholders at a meeting on January 7th. ment. 
ne BUILDING SOCIETY.—Balance of profit is {1, a 
against ee 131,435 a year ago, and after — interest on the “A 
-—A rise in profits to i 314 from £56,622 and ‘ * shares the surplus is utilised as £15,028 in ae down 
the year to September 30, 1936. Bank interest, caus 116,303 transferred to reserve No. ce the balance to reserve 
id tax seauiea it 235, leaving a balance of o. 1, making it £1,300,000. rhe anelonp's bnistanenante in ateshadaaantea 
fos dividend on the deferred status now to fl 727,850. Advances during the year amounted to 
£7,021,967, a new record. Members’ capital amounts to (27,758, 731, total 
porn ens and total assets {31,422,186 
vent t (Sir Crawford McCullagh, Bart., D.L.), on 
a ormed the opening ceremony of ——— new branch office 
at £8 193. eferred ordinary Building Society at a: cet t. Supporting 
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EDMUNDSONS ELECTRICITY CORPORATION, LTD.—The results of 
the operations of the Edmundson group of companies during the month 
of November, 1936, as compared with the corresponding month of 1935, 
show an increase of 15 per cent. of units sold. 

LTD.—The balance-sheet total at October 31, 1936, shows an 
increase of £752,0630n the year to omenee Cash amounts to £553,078, 
against £793,034 at October 31,1935, and investments, excluding subsidiary 
companies, to £1,117,595, £1,116,845, together £1,670,673, ie <o with 
£1,909,879. Stocks have risen by hen to £2,687,621. Debtors at 
41,043,439 contrast with £1,134,375 in 1935. Reserve fund remains at 
1,000,000 

TRUST OF INSURANCE SHARES, LTD. (Commissions on 
Units and on Re-sales by Unit holders).— The directors of Trust of Insurance 
Shares, Ltd., have decided that in future the company will allow stockbrokers 
commission at the official minimum rate in accordance with the practice 
of the Stock Exchange not only on purchases of units in these Trusts by 
stockbrokers on behalf of clients, but also on sales of units to the company 
by stockbrokers on behalf of certificate holders. The net result of the new 
arrangements will be that the unit holder who wishes to sell his units will 
obtain the ruling unit bid price without any deduction for charges whatever. 

MANCHESTER OIL REFINERIES, LTD.—This concern has _ been 
registered as a private company with an authorised capital of £250,000, 
and a paid up capital of £200,000. It will develop the production of high 
grade lubricating oil by solvent processes, but no public issue is contem- 
plated for several years. The plant will be equipped for vacuum distillation, 
solvent extraction by the ‘“‘ Edeleanu’”’ process and solvent de-waxing, 
and its annual capacity will be about 80, tons. The Board of Directors 
includes Major A. G. Church, Messrs. John Cohen, H. Stuart Ebben, G. 
Tugendhat and L. H. Watts. 

H. AND G. SIMONDS, LTD.—Net profit £164,901, against £162,444. 
The balance brought forward was £101,105, and after meeting the year’s 
preference dividend and the interim on the ordinary, there remains 
£223,077. The total distribution for the year on the old ordinary capital 
(£540,240) is again 18 per cent., less tax, with a final of 14 per cent. It is 
proposed to add £6,350 to pension reserve, making £105,000, £25,713 to 
property improvement account, making £110,000, and £22,000 to 
contingencies reserve, making £150,000. This is a balance of £109,693 
to carry forward. 

GUY MOTORS, LTD.—Trading profit, £20,550 for the year ended 
June 30, 1936. After adding £6,159 profit on sale of investments, £780 
from reserve no longer required and £ from various other sources, there 
is a balance of £28,449. A sum of £12,153 was written off for depreciation 
and, deducting debenture interest and directors’ fees, leaves £8,723. 
Ordinary dividend, 7$ per cent., less tax. 

LAUTARO NITRATE COMPANY.—Tlor year to June 30, 1936, proceeds 
of sales to, and participation in profits declared by the Sales Corporation 
amounted to £451,706, against £416,522 in 1934-35. Other receipts, 
interest, etc., bring the total credit up to £521,181, against £453,654. 
After providing £9,127 for oficina stoppage expenses, placing £110,749 
to working capital reserve and allowing for other expenses, tax, exchange 
differences, etc., there is a net income, subject to interest on indebtedness, of 
£362,165. This compares with £296,249 in the previous year. A deficit 
of £271,295 transferred to surplus account, against £250,920 last year. 


COMMERCE 


SURVEY OF COMMODITY MARKETS 


THE past week witnessed a sharp upward movement of the 
prices of many important primary products. A widespread 
anxiety to “buy before the next rise,”’ supplemented by 
speculative operations, has become noticeable on the com- 
modity markets. The implications of these tendencies are 
discussed in a Note of the Week. 

In Liverpool, wheat futures (March) were forced up 
this week by 6d. to 8s. 104d. per cental on Tuesday; despite 
a reaction on Wednesday, quotations closed well above last 
week's level. A number of countries, including Italy, bought 
substantial quantities, but on the supply side little change 
took place this week. Raw sugar, one of the few commodities 
which have not yet participated in the upward rush of prices, 
was slightly dearer than a week ago. Lower crop estimates 
for West Africa and Brazil, supported by speculative activity 
in New York, provided the occasion for a further rise in cocoa 
prices. At Smithfield, beef realised higher prices than a week 
ago. Bacon was also marked up in price, but butter was 
cheaper. 

Among industrial raw materials, non-ferrous metals rose 
to new high levels, lead now being considerably dearer than 
in 1929. Curiously, the price of spelter, which was above the 
quotation for lead in 1929, is now relatively much cheaper. 
The market in rubber took little notice of the decision of the 
International Rubber Regulation Committee to increase 
quotas next year, and promptly pushed up quotations still 
further. Linseed oil prices took a jump of {£2 per ton to the 
highest level this year on rumours that Argentina’s crop may 
not reach the predicted two million ton level. 

In the United States, too, the rising trend of prices persisted 
during the past week. Thus, Moody’s index (December 31, 
1931 = 100) rose to 201-3 on Wednesday, against 196-2 
a week earlier, 188-2 a month ago, and 164-4 on the same day 
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approximately 20,285 tons. 
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r amounted to vero n 


THe Mexican EaGie O1t Comp 
ended November 21, 1936, was $76,000 bacey, Todt forthe 
ended November 28, 1936, was 401,000 barrels wetin foe 


week ended December 5, 1936, was 484,000 barrels. Production for . 


Pua@n1x Or AND TRANsPoRT Compan 
crude oil of the Phoenix Group for Novardes mone toe i 


Tampico O11, Ltp.—The total producti 
in Mexico during November war 10,597 Darras in reepeet ay? 
Royalty due to Tampico Oil, Ltd., amounted to 795 berahe 


TRINIDAD CONSOLIDATED OILFIELDS, Ltp.—Thi company 
brought into production Well No. 17, ‘shee tea bas 
pe senecenrs one so far drilled in its Oropuche ‘ae 
commenced operations towards the end of Jul ‘Production i 
~ 4 eed was 23,749 barrels and 28 000 ber 

tober figure is not yet to hand, but s xceed 30-000 01 
November output was 43,500 barrels. .— ma 


TRINIDAD LEasEHOLDs, LtpD.—Oil produced duri 
oil purchased during October Hee ne 


~- 1 other companies 
Oil produced during November, 43,024 tons: oil purchased 
November from other companies, 69,751 tons, ° 


THe VENEZUELAN OIL Concessions, Ltp.— uction 
ended November 14, 1936, was: Bolivar mew 806-19 
Maracaibo District, 25,254 barrels; total, 832,003 barrels.” B 
for the week ended November 21, 1936, was: Bolivar : 
barrels; Maracaibo District, 25,877 barrels; total, 840,772 " 
duction for the week ended November 28, 1936, was : Bolivar Distr 
816,857 barrels ; Maracaibo District, 25,525 barrels ; total, 842,382 
Production for the week ended December 5, 1936, was: Bolivar 
866,190 barrels; Maracaibo district, 23,373 barrels; total, 889,563 
Production for the week ended December 12, 1936, was: Bolivar 
828,160 barrels; Maracaibo district, 25,481 barrels; total, 853,641 
Well LS. 373 at Lagunillas has been brought in, producing 870 
per day through a }-inch flowplug. 


AND TRADE 


exists for all qualities of coal for export, and supplies are on the short 
Numerous enquiries are to hand for forward delivery. 


NEWCASTLE-ON-TYNE.— Northumberland screened steam coas 
more scarce than ever for early delivery, and are likely to remain 9 
the first quarter of next year. Graded steam coals under a strongs 
demand are in a similar position. Durham coals, particularly coking 
bunkers, are unobtainable for this year. Under active home trade, 
renewal of shipments to Italy, and an increased import quota 
France, prospects of this coalfield are better than for a long time. 


oven coke is firm under a brisk export trade and a good home demand. 


GLASGOW.—Collieries are well booked until after the tum of 
year, some far into 1937, and on occasion inquiry relates to supplies 
1938. Meantime, however, producers are not greatly disposed to a¢ 
further business. Prices all round are firm, any odd lots available t! 
steamer delays are readily taken up. The tonnage position is 
and the shortage in turn affects the supply of wagons for 
delivery. House coal is now in active demand, and in 
advance of Is. 6d. per ton has been made. 


CARDIFF.—This week the South —— ae bes 5 wl 
experience of a pressure of tonnage for prompt y 
indications that the pressure will be maintained till the Christmas 
The spurt has been so unexpected that available loading facilities 
been taxed to the utmost, and representations have been 
dock authorities to resume operations at tips which 
a considerable time The most important of the f 
contributed to the improvement is the expansion in F 
there is a temporary scarcity of supply in other Continen 
the first cargo for Italy under the new trade aqresmnest 
this week. In these circumstances, prices of sized 
have hardened, but with large finding readier . 
prospects of larger output and, therefore, of an ee ae 
washed and other small classes. It is and | 
Railways have placed orders for 200,000 tons of Per 
sized coals for delivery over next year. Patent prices 
but coke prices are showing a firmer tendency. 
Central Council under the 1930 Coal Mines Act have ie eet 
tion of the South Wales Executive Board to vary its 
periods to March, 1938. 
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but little surplus is available for overseas 
In the pig iron department the 

easier. New business has been transac 
1937. Nervousness is still shown 

is not confined to users of foundry irae 
basic iron are displaying some anxie 
are apprehensive of a world-wide scarcit 
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+ 
tion tight conditions revail and 
fteetaicult So eover requiremen Few British 
to accept orders for near delivery and some have 
the market owing to the congested state of their 


finished steel market is the continued heavy pressure 
me aieecally all descriptions. In many departments 
supplies is in force, but although production is at a record 


rationally to meet demand. 


—There is a steady demand for increasing 
and steel from home consumers, whilst inquiries are 
volume from abroad. _ 
y no Cleveland foundry iron to be purchased for 
further ahead, buyers have been able to purchase at 
is in heavy demand, and, although prices are 
is expected that an announcement will be made 
crease in price. Under the circumstances, makers are 
delivery ahead, whilst current production is all sold. 
that the prices of all classes of semi-finished and 
be increased owing to the rising costs of production. 
eets and galvanized corrugated sheets for export 
the quotations for No. 24 gauge being £11 10s. per 
f.0.b. 

oe sent 'semi-manufactured steel being povtomns to cover 
; but further quantities are arriving from abroad. The output 
ted steel is being maintained at top pressure, but difficulty is 

in getting early delivery of some descriptions. 
that the Furness Shipbuilding Co. have secured an 


000 ton vessel. - : 
ve for heavy melting steel scrap continues to increase, and, 
works are offering 60s. per ton, merchants are holding for 2s. 6d. 


Me Durham blast furnace coke readily realises 24s. 6d. per ton 


a eee tate the Tees during the first 15 days of December 
79,000 tons against 87,000 tons during the first fortnight 


.—Business in the iron and steel market continues at a 
with consumers showing more interest than producers. A few 
of forge and foundry pig come into the market and these 
satonce taken up. The recently expanded output from Derbyshire 
famaces has helped to meet increased demand to some extent ; never- 
ses there is still a considerable shortage. Some iron producers are 
booked into the third quarter of next year, but this appears to be 
‘init to which they will commit themselves at present. ere is little 
sation with regard to hematites. Makers are not accepting all the 
, and transactions are subject to an unofficial premium 
in ind for finished iron is good, with common and marked 
sa the feature. The ever increasing pressure for basic steel billets 
it ible for makers to accept all orders in full. Acid billets 
coming into heavier request. No price changes have been made this 
of steel in this district continues to expand. Special qualities 

vey well taken up, stainless steels being particularly active. 


CARDIFF.—On the Swansea Metal 

announced that for the current month the 

the pooling scheme would be increased from 

of the allotted capacity of the works. Deman 

the et trade, soe although the sched 

unchanged current business is taking p a 

basis box. Galvanised sheets are also in better demand, 

of a decision of the European Thin Sheet Cartel in 

port price has been raised to £13 15s. per ton f.0.b. Shi of tinplates 

at Swansea last week totalled 65,303 boxes comp with 88,399 boxes 

ear ago, and stocks have increased to 116,693 boxes compared with 86,270 

xes the previous week. 


OTHER METALS 


(COPPER.—The market was again firm and prices closed on Wednesday, 
with a rise of {1 12s, 6d. on the week, at the highest level since 1931. 
There was a fair demand by consumers, and holders were prepared to sell 
yon at rising prices. The U.S. domestic quotation was raised by 0-5 cents 
to 11 cents per Ib. on Monday, the news of which reacted favourably on 
the London market. This increase, which came as a complete surprise in 
view of the quiet tone which has recently prevailed in the United States, 
was probably designed by the large American concerns to secure a higher 
valuation basis for their stocks in end-year balance sheets. Meanwhile, 
the omission of any reference this year to an “ ideal” price, in Sir Edmund 
Davis’ speech at the annual meeting of the Rhodesian Anglo American, 
Ltd., may serve to indicate the present attitude of the copper “ restric- 
tionists.” In November, according to unofficial American statistics, 
world mee stocks fell by 3,268 to 353,258 short tons. This decline was 
much smaller than in recent months, owing to the rising trend of production, 
and it is possible that stocks may show an increase this month. 

Sales on the London Metal Exchange: 3,000 tons on Monday, against 
700 tons last week; 4,950 tons on Tuesday, against 1,800 tons last week; 
5,000 tons on Wednesday, against 1,250 tons last week. Domestic spot 
was geome at 10-87} cents per Ib. in New York on Wednesday, against 
10°5 + cents a week ago and 10-42} cents a month ago. Wednesday’s 
official closing price for standard cash in London was £46 to £46 1s. 3d., 
compared with £44 7s. 6d. to £44 10s. a week ago. Stocks of refined 
copper in British official warehouses at the end of last week, at 46,046 
tons, show an increase of 865 tons, while stocks of rough copper, at 856 tons, 
show an increase of 141 tons. 


LEAD AND SPELTER.—In response to an active demand, coupled 
with short supplies, both metals were strong this week, lead at one time 
touching £26 Is. 3d., and spelter £18 lls. 3d. per ton. Asin the case of 


SSOVIET NEWS FROM THE SOURCE! 


Illustrated Weekly. Indispensable for all in- 
terested in current events in the Soviet Union. 


2d. per copy; 6 mths. 4/-, 1 year 8/-. 


MOSCOW DAILY NEWS 


A crisp and informative chronicle of day to 
day development in all spheres of Soviet life. 


Id. per copy; 6 mths. 10/-, 1 year £1. 


SOVIETLAND 


| Monthly, with fine coloured pictures. Out. 

_ Manding Soviet writers describe everyday 
# ™© among the many national groups that 
} mprise the U.S.S.R. 


| l/- per copy; 6 mths. 4/-, 1 year 8/-. 


"ety 


U.S.S.R. IN CONSTRUCTION 


Large-size pictorial in photogravure. Each 
issue gives a panorama of some aspect of 
Soviet living, striving, or achievement. 


Single copy 1/6; 1 year 16/-. 


ECONOMIG SURVEY 


Facts and figures of Soviet trade and industry. 
Published by the U.S.S.R. Chamber of 
Commerce, Moscow. 


1/- per copy; 6 mths. 6/-, 1 year 12/-. 


INTERNATIONAL LITERATURE 


Plays, short stories, essays on art and 
literature, cartoons, etc., by outstanding 
writers and artists of all countries. 


1/- per copy; 6 mths. 5/-, 1 year 10/-. 


_ SUBSCRIPTIONS TO ANY TWO OF THE ABOVE AT REDUCED RATES 


warned by MEZHDUNARODNAYA KNIGA, MOSCOW ; can be ordered through 
: of the 1,500 branches of Messrs. W. H. SMITH & SON, LTD., or through 
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copper, an additional stimulus was the marking up of quotations in the 
United States. It may be noted that, whereas in America lead and spelter 
are now quoted at the same price, the margin between the two quotations 
in London widened this week to between {7 5s. and £7 10s. per ton. 
Meanwhile, the indications point to a further advance in prices—especially 
in the case of lead—when consumption ex in the new year. 

Sales of lead on the London Metal Exc ge: 3,750 tons on Monday, 
against 2,100 tons last week; 3,650 tons on Tuesday, against 1,650 tons 
last week; 2,800 tons on Wednesday, against 4,250 tons last week. The 
New York quotation on Wednesday was 5-50 cents per Ib., against 5-20 
cents a week ago and 5-20 cents a month ago. The official closing quota- 
tion in London for soft foreign for shipment during the current month 
was £25 17s. 6d. per ton, ared with £24 Is. 3d. a week ago. 

Sales of spelter on the London Metal Exchange : 3,000 tons on Monday, 
against 1,325 tons last week; 4,400 tons on Tuesday, against 1,000 tons 
last week; 4,050 tons on Wednesday, against 2,750 tons last week. 
Wednesday’s quotation in East St. Louis was 5-35 cents per Ib., against 
5-05 cents the week before and 5-05 cents a month earlier. weer s 
official closing quotation in London for “ good ordinary brands” for 
Sipusene Guang the current month was £18 lls. 3d. per ton, against £17 
ast wee 


TIN.—After wide fluctuations, tin prices closed on Wednesday at about 
the week’s highest. At its meeting on Friday of last week, the International 
Committee decided to reduce the quota for the first quarter of 1937 from 
105 to 100 per cent. of the standard tonnages. But, as indicated a week 
ago, this will not lead to an increased output, since the basic tonnages in 
certain instances have been raised. In fact, an increased production may 
be expected since several countries have fairly large unused quota transfers 
from the present quarter. However, in view of the fact that consumption 
is on the increase and that consumers’ stocks are low, no major price 
decline can be looked for in the immediate future. The new restriction 
agreement has not yet been ratified, but is expected to come into force 
on January Ist and to run for five years. The L.T.C. will have full powers 
under the new agreement to fix quotas, and not merely to make recom- 
mendations to the Governments concerned. In fact, however, this change 
is More apparent than real. 

Sales of tin on the London Metal Exchange: 140 tons on Monday, 
against 250 tons last week; 450 tons on Tuesday, against 300 tons last 
week ; 775 tons on Wednesday, against 425 tons last week. The New York 
quotation on Wednesday was 52-87} cents per lb., against 52-25 cents 
a week ago and 51-25 cents a month ago. Wednesday's official closing 
quotation in London for standard cash was £236 15s. to £237 per ton, 
compared with £231 10s. to £231 15s. a week ago. Stocks of tin in London 
and Liverpool at the end of last week totalled 1,005 tons, a decrease of 
166 tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous metals, 
aluminium ingots and bars for home delivery were again quoted at £100 
per ton, and rolling billets at £102 per ton. Nickel, for home and export, 
at £200 to £205 per ton, remains unchanged. Quicksilver, on the spot, 
was quoted at £14 5s. per flask of 76 Ibs., the same as last week. Chinese 
antimony was quoted at £60 per ton ex warehouse, as against £56 per ton 
last week. Chinese wolfram for “‘ December—January” shipment was 
quoted at 32s. 6d. to 33s. 6d. per unit, c.i.f., as against 32s. 6d. to 33s. 6d. 
per unit last week. Refined platinum at £9 15s. per ounce remains 
unchanged. 


TEXTILES 


COTTON.—Manchester.—The better tone in the market has been 
maintained. Business has not been so spectacular as a few weeks ago, but 
there is a persistent inquiry , accompanied by steady buying. Raw cotton 

ices have tended to rise. The Secretary of Agriculture of the United 
States Government has announced that the soil conservation plan will 
remain in ——- next season. No definite information is so far available 
with regard to the disposal of loan cotton, but the Washington officials are 
not likely to take any action which will have the effect of depressing prices. 
In the meantime consumption, especially in the United States, remains 
on a high level. 

Although there has not been heavy buying in American yarns for home 
use, a fair amount of business has been done, and the improvement in the 
spinning section, especially coarse counts, is being maintained. Current 
output is being well absorbed. Considerable satisfaction has been expressed 
at the necessary majority being obtained on the price maintenance scheme 
in the Egyptian spinning branch. Rather more contracts have been 
arranged in fine numbers. 

There has been no shortage of inquiry in the Cerrone section and fairly 
active negotiations have taken place between buyers and sellers. Demand 
for India has continued more dooucea. Some fairly substantial contracts 
have been reported in mulls and other light cloths for Madras. Moderate 
orders have been secured in dhooties and prints for Calcutta and in dyed 
fancies for Bombay and up-country. Poplins have been sold for Hong 
Kong, dyed goods for Java, and specialities for the Straits Settlements. 
Printed and dyed fabrics have again moved off fairly well for South Amercia 
and demand has been maintained in shirtings and coloured cloths for West 
Africa. Freer operations have occurred in fine goods for Switzerland. 
Home demand has improved again, and losses on coronation fabrics will 
probably be smaller than expected. 
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continue to absorb all imports into Calcutta, which . 
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¢ placing of export orders of 600 tons of hessian 
yarn ition and prices are firm at 2s. 2d. for comma ¢iomee 
2s. 3d. for 8 lb. spools. Twist has been sold fairly t 394, for 
8 Ib., and sacking yarns are in steady demand at 24d, for 24 welt 
$id. for 8 Ib. chains. Rove is dearer at £20 10s, for 48 Ib, and {84 
for 200 Ib., while the finer yarns are firm at 2s. 94d. for sec 
8 Ib. warp, 2s. 64d. for third and 2s. 44d. for fourth. 
aS a, es of an at . ¥ 

steady business is being done in jute cloth and bf 
for 10 oz, 40 in. and 24d. for 8 oz. Inquiries inches ak = 
bags, etc. If the firm tendency of raw jute continues, an 
the volume of business may take place. The market in linole 
is quiet, but heavy goods are in steady request. % 

alcutta goods have steadily advanced in price until 17s. 7s 
quoted for 10 oz. 40 in. and 14s. 04d. for 8 oz., December, and 1%. @ 
and 14s. 0}d. for January. 


GRAIN MARKETS 


WHEAT.— Mainly in response to renewed purchasing on Italian ao 
and the influence of speculators, prices have again a sharp 
The movement has been reinforced by a week of unsettled 
Argentina, which has caused some delay in harvesting operations ia 


country. 

On Wetnestay last, ‘‘ December ”’ futures were quoted in @ 
134} cents per bushel, against 128 cents the week before and 117) 
a month ago. Quotations in London, een No. 1" 
Manitoba, ex ship, 51s. per 496 lIbs., against 47s. a week 
Northern Manitoba, ex ship, 50s, 3d., against 47s. $d. a ‘ 
According to the Corn Trade News, total shipments of wheat and 
last week totalled 1,069,000 quarters, against 1,525,000 quarters in 
previous week and 1,232,000 quarters in the corresponding week a year 

FLOUR.—Flour has again advanced in sympathy with’ 
Wednesday’s London quotations (excluding quota , 
Straight run, delivered Home Counties, 40s. per 280 Ibs., h 
a week ago; delivered inner London, 39s. 6d., as compared with 
a week ago. Manitoba patents, ex store, 37s. 3d. to 38s. 9, 
35s. 6d. to 36s. a week ago. Australian, ex store, 34s., against 
32s. 6d. a week ago. 


a 


BARLEY.—Imported varieties of feeding barley have again bee 


firm market. ‘ December” futures were quoted at 80} conte 9 
in Winni on Wednesday, against 72} cents a week seo” 

r 448 Ibs. in London on Wednesday were: ¢ ™ 
BBs. to 29s., as against 28s. to 29s. a week ago; 3 (nem, 
farm, 34s. to 50s., against 34s. to 50s. last week; Californian 
ship, 48s. to 58s., against 48s. to 58s. last week; Chilean, brewing 
ex ship, 39s. 6d. to 4: ., against 37s. to 42s, 6d. a week ago. 


—Quotations for oats have continued to advance, 
day," December ” futures were quoted at 514 cents a . 
against 49} cents a week ago and 45 cents last net, ’ 
London, Wednesday : “ English Black” (new), at a aliah 4, 
per 336 Ibs., against 21s. to 22s. a week ago; White 


“ 


at farm, 22s. 6d. to 23s. 6d., against 21s. to 22s, a week 


Canadian feed (Vancouver), landed, 22s. 9d. per 320 Ibs., 
22s. 3d. last week. 
MAIZE.—. 
were q 
t 1004 cents a week 
Wednesday: * 
week ago 


, following table shows 
AMERICAN WHEAT MARKETS.— The 
quotations for selected weeks in 1934-36 :— 
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in Canada amounts to 63,557,000 bushels, 

aaleeen ag ary week, and 141,623,000 bushels in the 
“week last yeat. 

: OF BRITISH CEREALS. —The following table 

8 Ue ae SOUR SENN Se ey ee ee 

ns 9 1995-98 :— 


| 1932-1933 | 1933-1934 | 1934-1935 1985-1936 


gan of home-grown Cwts. Cwts. Cwts. 
.- | _ 938,534 349,100 280,690 
' pene, wees | 5 148,983 | 6,583,172 | 6,477,995 | 4,732,328 
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the quantities sold and the 
t two weeks, and for the 
1932 to 1935 :— 


Averace Price rer cwr. 


Wheat | Bacey | Oats 
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OTHER FOODS 


p400.—Quotations were higher last week-end and there has since been 

4 demand for all descriptions, with the market showing a firm 

The official quotations (per cwt. for No. 1 Sizable) which formed the 

for on the London Provision Exchange this week were : 

Ss. to 92s.; Canadian, 82s; Danish, 92s. ; as against 86s. to 92s., 

9s, last week. Arrivals in London last week included Danish, 

1 bales; Canadian, 7,501; Dutch, 2,104; Lithuanian, 1,372; and 

2291; as against 12,115, 6,879, 2,022, 1,499 and 2,005 bales, respec- 
in the previous week. 

The market turned quiet this week, and prices were easier. 

cwt.) on the London Provision Exchange on Wednesday 

: New , finest salted, 103s.; Australian, choicest salted, 100s. ; 

Il4s,, compared with 104s., 102s, and 118s., respectively, a week 


(@RME—The market has shown no new features, but prices are well 
i Quotations (per cwt.) on the London Provision Exchange on 
were as follows ; English, finest farmers, 86s. to 88s. ; Canadian, 
gloured, 70s. to 72s.; and New Zealand, finest coloured, 63s. 6d., 
Ms, to 88s., 70s. to 72s., and 63s. 6d., respectively, a week ago. 


(00A.—The rise in the price of cocoa continues. The spot quotation 

York on Wednesday was 11} cents per Ib., as against 11% cents 
1D, last week. In London, on Wednesday last, good fermented new 
“December-February,” was quoted 50s. per 50 kilos., c.i.f. Continent, 

4%, 9d. a week ago. Last week’s movements of cocoa in London 
mas follows: Landed, 11,312 bags; delivered, for home consumption, 
| ee, 153 bags ; stocks, 103,737 bags, against 110,705 bags 


‘Waree.—A quiet, but steady, tone has been displayed both in New 
tek and Londor Wednesday, Rio No. 7 (cash) was quoted at 8} cents 
in New York, as a with 8] cents per Ib. last week and 8} 

be per Ib. a month ago. vements of coffee in London last week were 
ows: Brazilian, landed, 52 cwt.; delivered, for home consumption, 
i oo. 118 ewt.; stocks, 9,114 cwt., against 12,154 a year ago. 
d South American, landed, 3,813 cwt.; delivered, for home con- 

mption, 1,996 cwt.; exported, 753 cwt.; stocks, 54,487 cwt., against 
last year. Other kinds: landed, 3,915 cwt.; delivered, for home 
eumptx cwt, ; exported, 1,137 cwt. ; stocks, 89,713 cwt., against 


Ly 


Tooley Street on Monday, the market was again quiet and 
, lower. The seasonal peak has now been passed and gradually 
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be expected. At Smithfield, 


» Grade “Tb. 1 

to 19s, ge » as ‘ ‘ Danish 
made 14s. 6d. to 14s. 9d., as against 14s. to 15s. last week. 

FRUIT.—Business at Covent Garden has improved te the inclement 
rit. Ape eae eee ner, wae alt the soguint tmas lines are 
firm. have been in steady request and all dessert sorts are inclined 
firmer. Pears continue to go out well at steady rates. South African 
panes, apricots and plums are now receiving more attention, while hot- 
louse grapes are dearer. Large supplies of Tunis dates are 
available at moderate prices. Cobnuts are a point dearer and all other 
nuts are in more active demand with the approach of Chris ; almonds 
are short and dear. Oranges are an active trade, but lemons keep at a 
comparatively low level, and grapefruit are rather slow. 


MEAT.—At Smithfield this fresh killed supplies were ample for 
the demand and prices were easy. or chilled beef aed frosen sutton and 
lamb, however, trade was good and quotations were — On Wednesday 
last, Argentine chilled hindquarters were quoted at 4s. 2d. to 4s. 6d. per 
<a> a8 compared wikis 10d. to 4s. a week ago. New Zealand frozen 
mutton was 3s. 4d. to 3s. 10d. per 8 Ibs., against 3s. 2d. to 3s. 10d. a 
week ago. According to the Smithfield Market official report, supplies 
during last week amounted to 10,705 tons, an increase of 440 tons on the 
corresponding week last year. Beef and veal accounted for 5,754 tons 
mutton and lamb 2,613 tons, and pork and bacon 1,197 tons, as 
with 5,066, 2,820 and 1,076 tons, respectively, in the same week of 1935, 


MILK.—Information relative to the operation of the Milk Marketing 
Scheme during November, as issued by the Milk Marketing Board, is given 
in “ following table, together with comparable statistics for earlier 
months :— 


Nov., 
1935 


Liquid milk price (per gallon, all 
regions) 

Manufacturing price (per gallon, 
average) 


illion gallons 
Total sales under contract 64-85 80-00 73-65 72-98 
For liquid consumption ......... 45-59 45-82 46-80 47-65 46-51 
For manufacturing 19-26 34-18 26-85 25-33 18-13 


* On account to the nearest farthing. 


Accredited producers receive Id. per gallon in addition to the above 
prices. Premiums for level deliveries and for Grade “‘A” or special 
services are paid to the producers concerned in addition to the pool price. 
Transport charges are payable by individual producers and are deducted 
from accounts. 


PEPPER.—Wednesday’s s pot price for black Lampe (in bond) was 
23d. per Ib., against 2jd. a week ago. Movements of pepper in London 
during the past week were as follows: Black, landed, 8 tons; delivered 
19 tons; stocks, 1,816 tons, against 1,512 tons a year ago. White, landed, 
53 tons; delivered, 52 tons; stocks, 11,841 tons, against 13,900 tons a year 
ago. 


RICE.—The spot price of Burma No. 2, cleaned, was 9s. 6d. per cwt., 
ex warehouse, on Wednesday, as compared with 9s. cwt. a week ago. 
‘“* January-February” in singles to Continent U.K. was quoted 
at 9s. 6d. per cwt., against 8s. 9d. last week. Movements in London 
during the past week were as follows : Landed, 18 tons ; delivered, 166 tons ; 
stocks, 1,590 tons, against 5,252 tons a year ago. 


SUGAR.—While the London spot market has shown a rather firmer 
tendency, prices in New York have eased this week. The spot price in 
New York on Wednesday was 3-77 cents lb., as compared with 3-85 
cents per Ib. last week and 3-65 cents per lb. a month ago. Wednesday’s 
sales of raw sugar in London included “ January” delivery at 
4s. 9}d., against 4s. 9d. a week ago. The movements of raw ar at 
public warehouses in London and Liverpool last week were as follows : 
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, an additional stimulus was the marking up of quotations in the 
United States. It may be noted that, whereas in America lead and spelter 
are now quoted at the same price, the margin between the two quotations 
in London widened this week to between {7 5s. and £7 10s. per ton. 
Meanwhile, the indications point to a further advance in prices—especially 
in the case of lead—when consumption ex: in the new year. 

Sales of lead on the London Metal Exc fe: 3,750 tons on Monday, 
against 2,100 tons last week; 3,650 tons on Tuesday, against 1,650 tons 
last week; 2,800 tons on Wedresday, against 4,250 tons last week. The 
New York quotation on Wednesday was 5-50 cents per Ib., against 5-20 
cents a week ago and 5-20 cents a month ago. The official closing quota- 
tion in London for soft foreign for shipment during the current month 
was {25 17s. 6d. per ton, compared with {24 Is. 3d. a week ago. 

Sales of spelter on the London Metal Exchange : 3,000 tons on Monday, 
against 1, tons last week; 4,400 tons on Tuesday, against 1,000 tons 
last week; 4,050 tons on Wednesday, against 2,750 tons last week. 
Wednesday’s quotation in East St. Louis was 5-35 cents per Ib., against 
5-05 cents the week before and 5-05 cents a month earlier. Wednansey s 
official closing quotation in London for “ good ordinary brands” for 
eyes Gutag the current month was £18 Ils. 3d. per ton, against £17 

t wee 


TIN.—After wide fluctuations, tin prices closed on Wednesday at about 
the week’s highest. At its meeting on Friday of last week, the International 
Committee decided to reduce the quota for the first quarter of 1937 from 
105 to 100 per cent. of the standard tonnages. But, as indicated a week 
ago, this wih not lead to an increased output, since the basic tonnages in 
certain instances have been raised. In fact, an increased production may 
be expected since several countries have fairly large unused quota transfers 
from the present quarter. However, in view of the fact that consumption 
is on the increase and that consumers’ stocks are low, no major price 
decline can be looked for in the immediate future. The new restriction 
agreement has not yet been ratified, but is expected to come into force 
on January Ist and to run for five years. The I.T.C. will have full powers 
under the new agreement to fix quotas, and not merely to make recom- 
mendations to the Governments concerned. In fact, however, this change 
is More apparent than real. 

Sales of tin on the London Metal Exchange: 140 tons on Monday, 
against 250 tons last week; 450 tons on Tuesday, against 300 tons last 
week ; 775 tons on Wednesday, against 425 tons last week. The New York 
quotation on Wednesday was 52-87} cents per lb., against 52-25 cents 
a week ago and 51-25 cents a month ago. Wednesday’s official closing 
quotation in London for standard cash was £236 15s. to £237 per ton, 
compared with £231 10s. to 1 15s. a week ago. Stocks of tin in London 
and Liverpool at the end of last week totalled 1,005 tons, a decrease of 
166 tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous metals, 
aluminium ingots and bars for home delivery were again quoted at £100 
per ton, and rolling billets at £102 per ton. Nickel, for home and export, 
at £200 to £205 per ton, remains unchanged. Quicksilver, on the spot, 
was quoted at £14 5s. per flask of 76 lbs., the same as last week. Chinese 
antimony was quoted at £60 per ton ex warehouse, as against £56 per ton 
last week. Chinese wolfram for “‘ December-—January” shipment was 
quoted at 32s. 6d. to 33s. 6d. per unit, c.i.f., as against 32s. 6d. to 33s. 6d. 
per unit last week. Refined platinum at £9 15s. per ounce remains 
unchanged. 


TEXTILES 


COTTON.—Manchester.—The better tone in the market has been 
maintained. Business has not been so spectacular as a few weeks ago, but 
there is a persistent inquiry , accompanied by steady buying. Raw cotton 
prices have tended to rise. The Secretary of Agriculture of the United 
States Government has announced that the soil conservation plan will 
remain in next season. No definite information is so far available 
with regard to the di of loan cotton, but the Washington officials are 
not likely to take any action which will have the effect of depressing prices. 
In the meantime consumption, especially in the United States, remains 
on a high level. 

Although there has not been heavy buying in American yarns for home 
use, a fair amount of business has been done, and the improvement in the 
spinning section, especially coarse counts, is being maintained. Current 
output is being well absorbed. Considerable satisfaction has been expressed 
at the necessary majority being obtained on the price maintenance scheme 
in the Egyptian spinning branch. Rather more contracts have been 
arranged in fine numbers. 

There has been no e of inquiry in the piece-goods section and fairly 
active negotiations have taken place between buyers and sellers. Demand 
for India has continued more chonitel. Some fairly substantial contracts 
have been reported in mulls and other light cloths for Madras. Moderate 
orders have been secured in dhooties and prints for Calcutta and in dyed 
fancies for Bombay and up-country. Poplins have been sold for Hong 
Kong, dyed goods for Java, and specialities for the Straits Settlements. 
Printed and dyed fabrics have again moved off fairly well for South Amercia 
and demand has been maintained in shirtings and coloured cloths for West 
Africa, Freer operations have occurred in fine goods for Switzerland. 
Home demand has improved again, and losses on coronation fabrics will 
probably be smaller than expected. 
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pointed out British oo 
from Japan totalled 3,900,000 a yards durine 
of this year, 5,443,000 square y. during the seonnd , 
square yards in the third quarter, According t af 
the Chamber of Commerce 90 per cent, of ¢ at 
under security for subsequent re-export, ah ts were on 
large, it is tending to grow. Grey cloth impotent eatin 
120,000 yards in 1933 to 850,000 in aban ie 
1935. A special committee of the hes a oa 0 an 
been investigating this problem for several months & Ulitens 
e acceptance of the “ spun, wov finished ” forms 
wider recognition. . = . " 
JUTE.—Dundee.— Prices in all secti 1 
a rising tendency. The raw jute su we of the jute 
continue to absorb all imports into Calcutta eee ke, 
higher prices are expected. The present Dis likely ne 
requirements, estimated at over 11,000,000 bales, Come ™ 
sumers will have to draw on stocks. The ae 
54 hours per week, compared with the non- 
week, yet the increased output is being disposed of. 
— and manufacturers are experiencing a good 
a b production, and they are able to Maintain their 
levels. Jute yarns are particularly firm, as the result of 
for hessian descriptions. There is a good in 
of the larger turnover, purchases of raw 
Actually Dundee spinners have in view about 1 
this date last season. Business in cloth on the 
and, in spite of keen competition from Calcutta, all 
nes in _ eae 
aisee-2/3 has advanced to £19 7s, 6d, 
business at £19 5s. being done, with singlt mae ee 
and Daisee-4 at £18, while Tossa-2/3 has been rai 
fours to £19 7s. 6d. for full group, December-Jan 
have advanced to £22 15s. ton, and Lightnings 
at £20 15s. to £21 5s., while Hearts are lowest at £19 
January. 
The placing of export orders of 600 tons of hessian 
yarn ition and prices are firm at 2s, 2d. for common 
2s. 3d. for 8 Ib. spools. Twist has been sold fairly 
; epg} seeing aaa are in steady demand at 2 ; 
. for . Chains. Rove is dearer at 10s. for 48 ‘ 
for 200 Ib., while the finer yarns are ogo 2s. 94d. ae 
8 Ib. warp, 2s. 64d. for third and 2s. 44d. for fourth. Carpet yams 
receiving a fair amount of attention at 34d. for 14 Ib. 7 
A steady business is being done in jute cloth — firm at! 
for 10 oz. 40 in. and 2y4d. for 8 oz. Inquiries i meat wrappers, § 
bags, etc. If the firm tendency of raw jute continues, an improvens 
the volume of business may take place. The market in ling : 
is quiet, but heavy goods are in steady request. 
alcutta goods have steadily advanced in price until ie : 
quoted for 10 oz. 40 in. and 14s. 04d. for 8 oz., December, and Ms. 
and 14s. 03d. for January. 


GRAIN MARKETS 


WHEAT.— Mainly in response to renewed p ing on Italian 
and the influence of speculators, prices have oun eeelaae 
The movement has been reinforced by a week of unsettled 
Argentina, which has caused some delay in harvesting operations i 
country. 

On Wednesday last, ‘ December” futures were quoted in @ 
134} cents per bushel, against 128 cents the week before and 117) 
a month ago. Quotations in London, eee No. I 
Manitoba, ex ship, 51s. per 496 Ibs., against 47s. a week 
Northern Manitoba, ex ship, 50s. 3d., against 47s. 3d. a 
According to the Corn Trade News, total shipments of wheat and 
last week totalled 1,069,000 quarters, against 1,525,000 quarters in 
previous week and 1,232,000 quarters in the corresponding week a 


FLOUR.—Flour has again advanced in sympathy with 
Wednesday’s London quotations (excluding quota 
Straight run, delivered Home Counties, 40s. per 280 Ibs., : 
a week ago; delivered inner London, 39s. 6d., as compared 
a week ago. Manitoba patents, ex store, 37s. 3d. to 386. 9d., 
35s. 6d. to 36s. a week ago, Australian, ex store, 34s., against 
32s, 6d. a week ago. 


BARLEY.—Imported varieties of feeding barley have again 
firm market. ‘‘ December” futures were quoted at 80} cents p 
in Winnipeg on Wednesday, against 72} cents a week ago. 

r 448 Ibs. in London on Wednesday were: — = : 

. to 29s., as against 28s. to 29s. a week ago; : 
farm, 34s. to 50s., against 34s. to 50s. last week; 
ship, 48s. to 58s., against 48s. to 58s. last week ; brewing 
ex ship, 39s. 6d. to 45s., against 37s. to 42s. 6d. a week ago. 


—Quotations for oats have continued to advance. l 
aay, * Deckeiber ” futures were quoted at 51§ cents ey C 
against 49} cents a week ago and 45 cents t mony 
London, Wednesday : ‘“ English Black ” (new), at eaglish - 
per 336 Ibs., against 21s. to 22s. a week 260} ' ¥ 
at farm, 22s. 6d. to 23s. 6d., against 21s. to wes 
Canadian feed (Vancouver), landed, 22s. 9d. per compare 
22s. 3d. last week. . 
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, 25s. 6d. . : 

ip, 24s. 6d., as agains wharl, @ 
24s. 6d., as against 24s. a week ago; yellow maize Te 5s, to £6 10 
quoted at £6 12s. 6d. to £6 15s. per ton, as agains 
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of wheat in Canada amounts to. 63,557,000 bushels, 
qe visible pushels last week, and 141,623,000 bushels in the 


week last year. 
3 BRITISH CEREALS. —The following table 
: asp Fat of home-grown wheat during the harvest years 
, to 1995-96 — 
| 1932-1933 | 1983-1934 | 1984-1935 1985-1936 


Cwts. Cwts, 


338,534 349,100 
5,148,983 | 6,583,172 


s. d. s. d. 
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1932 to 1935 :— 
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pues. —Quotations were higher last week-end and there has since been 

{demand for all descriptions, with the market showing a firm 

The official quotations (per cwt. for No. 1 Sizable) which formed the 

i Sing on the London Provision Exchange this week were : 

$8. to 92s.; Canadian, 82s; Danish, 92s.; as against 86s. to 92s., 

@s. last week. Arrivals in London last week included Danish, 

WM bales; Canadian, 7,501; Dutch, 2,104; Lithuanian, 1,372; and 

iia, 2,291 ; as against 12,115, 6,879, 2,022, 1,499 and 2,005 bales, respec- 
ty, in the previous week. 

The market turned quiet this week, and prices were easier. 

cwt.) on the London Provision Exchange on Wednesday 

: New d, finest salted, 103s.; Australian, choicest salted, 100s. ; 

Il4s., compared with 104s., 102s, and 118s., respectively, a week 


(@0BE.—The market has shown no new features, but prices are well 
ined, Quotations (per cwt.) on the London Provision Exchange on 
were as follows : English, finest farmers, 86s. to 88s. ; Canadian, 
coloured, 70s. to 72s.; and New Zealand, finest coloured, 63s. 6d., 
%s, to 88s., 70s. to 72s., and 63s. 6d., respectively, a week ago. 


The rise in the price of cocoa continues. The spot quotation 
iNew York on Wednesday was 11} cents per Ib., as against 11% cents 
b. last week. In London, on Wednesday last, good fermented new 
m, December-February,” was quoted 50s. per 50 kilos., c.i.f. Continent, 

495. Sd. a week ago. Last week’s movements of cocoa in London 
: Landed, 11,312 bags; delivered, for home consumption, 
ee 153 bags ; stocks, 103,737 bags, against 110,705 bags 


A quiet, but steady, tone has been displayed both in New 

en adon. On Wednesday, Rio No. 7 (cash) was quoted at 8} cents 
i New York, as compared with 8} cents per Ib. last week and 8} 

per lb.a month ago. Movements of coffee in London last week were 
—e : , landed, 52 cwt.; delivered, for home consumption, 
a. 118 cwt.; stocks, 9,114 cwt., against 12,154 a year ago. 
South American, landed, 3,813 cwt.; delivered, for home con- 
m a ewt.; exported, 753 cwt.; stocks, 54,487 cwt., against 
year. Other kinds: landed, 3,915 cwt.; delivered, for home 
sa “sgl ewt. ; exported, 1,137 cwt.; stocks, 89,713 cwt., against 


Tooley Street on Monday, the market was again quiet and 
. The seasonal peak has now been passed and gradually 
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declining . 
English (ordinary to be-expected. At SuilthAeh, on Wednesday, 


are t 
a oer packing, Grade I, about 15-15} Ib.) realised 

E » as t 1Os to20e lest weeks while Danish (154 1b) 
made 14s. 6d. to 14s. 9d., as against 14s. to 15s. last week. 


FRUIT.—Business at Covent Garden has improved te the inclement 
weather, states The Fruitgrower, and all the tmas lines are 
firm. A les have been in steady request and all dessert sorts are 
firmer, rs continue to go out well at steady rates. South African 
peseers apricots and plums are now receiving more attention, while hot- 

ouse grapes are generally dearer. Large supplies of Tunis dates are 
available at moderate ‘ uts are a point dearer and all other 
nuts are in more active demand with the approach of Christmas; almonds 
are short and dear. Oranges are an active trade, but lemons keep at a 
comparatively low level, and grapefruit are rather slow. 


MEAT.—At Smithfield this week, fresh killed supplies were ample for 
the demand and prices were easy. For chilled beef and frozen mutton and 
lamb, however, trade was good and quotations were high . On Wednesday 
last, Argentine chilled hindquarters were quoted at 4s. 2d. to 4s. 6d. per 
SMe 8 Compared Wale 26. 10d. to 4s. a week ago. New Zealand frozen 
mutton was 3s. 4d. to 3s. 10d. per 8 Ibs., against 3s. 2d. to 3s. 10d. a 
week ago. According to the Smithfield Market official report, supplies 
during t week amounted to 10,705 tons, an increase of 440 tons on the 
corresponding week last year. Beef and veal accounted for 5,754 tons, 
mutton and lamb 2,613 tons, and pork and bacon 1,197 tons, as compared 
with 5,066, 2,820 and 1,076 tons, respectively, in the same week of 1935. 


MILK.—Information relative to the operation of the Milk Marketing 
Scheme during November, as issued by the Milk Marketing Board, is given 
in = following table, together with comparable statistics for earlier 
montns :-— 


Nov., August, . Oct., Nov., 
1935 1936 | “aos | 1936 | 1936 


Million gallons 
Total sales under contract *85 80-00 73-65 72-98 
For liquid consumption 45-59 45-82 46-80 47-65 46-51 
For manufacturing 19-26 34-18 26-85 25-33 18-13 


* On account to the nearest farthing. 


Accredited producers receive Id. per gallon in addition to the above 
prices. Premiums for level deliveries and for Grade “A” or special 
services are paid to the producers concerned in addition to the pool price. 
Transport charges are payable by individual producers and are deducted 
from accounts. 


PEPPER.—Wednesday’s s pot price for black a (in bond) was 
23d. per lb., against 2jd. a week ago. Movements of pepper in London 
during the past week were as follows: Black, landed, 8 tons; delivered 
19 tons; stocks, 1,816 tons, against 1,512 tons a year ago. White, landed, 
53 tons; delivered, 52 tons; stocks, 11,841 tons, against 13,900 tons a year 
ago. 


RICE.—The spot price of Burma No. 2, cleaned, was 9s. 6d. per cwt., 
ex warehouse, on Wednesday, as compared with 9s. cwt. a week ago. 
“* January-February” in singles to Continent and U.K. was quoted 
at 9s. 6d. per cwt., against 8s. 9d. last week. Movements in London 
during the past week were as follows : Landed, 18 tons ; delivered, 166 tons ; 
stocks, 1,590 tons, against 5,252 tons a year ago. 


SUGAR.—While the London spot market has shown a rather firmer 
tendency, prices in New York have eased this week. The spot price in 
New York on Wednesday was 3-77 cents lb., as compared with 3-85 
cents per Ib. last week and 3-65 cents per lb. a month ago. Wednesday’s 
sales of raw sugar in London included “ January” delivery at 
4s. 9}d., against 4s. 9d. a week ago. The movements of raw sugar at 
public warehouses in London and Liverpool last week were as follows : 
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620 THE ECONOMIST 
OVERSEAS TRADE RETURNS 


Imports (Value C.I.F.) 


Month ended Eleven Months ended 
November 30 November 30 


1935 1936 


| 
E 
: 


E 


£ £ 
7,815,397 | 51,090,501 
846,908 


‘ 6,988,210 1 
774,126 | 5,002,902 


£ 
815, 
,469, 
646, 
5,714,802 | 71,040,673 | 71,122, 
905, 
289, 
443, 


: 


5,666,919 | 53,516,134 
3,110,129 | 2,789,002 | 36,246,131 
4,201,483 | 4,371,722 
6,374,619 | 6,275,828 y 46,465,882 
2,810,248 | 2,842,357 | 15,167,945 | 16,219,178 


37,097,061 |322,520,096 |345,377,702 


Sm OMRON pP 
reiett 


2,262 18,203 30,725 


BE 


414,572 | 3,348,587 | 3,904,702 
586,466 | 4,643,582 | 7,794,629 


1,130,214 | 10,367,409 | 10,985,403 
4,776,736 | 32,819,041 | 40,056,663 
4,871,104 | 4,883,451 | 30,977,886 | 40,480,997 


2,863,778 32,845,276 | 40,187,163 
182,145 1,288,016 1,700,226 
790,378 51,6 8,385,232 | 9,713,250 


2,346,459 23,442,383 | 26,154,011 
1,119,217 12,627,930 | 16,850,668 
1,036,684 9,682,577 | 10,782,490 

576,842 250,4 9,593,451 4,117,065 


FF iti ght 
lu fit z 


373,813 
148,622 
105,074 

16,759 
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830,536 956,000 | 8,780,870 | 9,445,271 ufactured 255,008 
19,778,303 | 22,829,031 |188,820,443 [222,203,263 5,098,966 


5,077 21,220 40,297 105,397 354,550 
739,891 735,673 | 6,669,913 | 6,803,441 B. ry 769,522 


707,089 815,191 7,830,718 | 10,842,817 tures thereof 3,296,575 
2,946,941 | 3,119,154 | 25,405,215 | 29,697,417 factures thereof 1,432,758 
603,119 616,669 | 5,685,204 | 6,243,934 ments and Instruments 729,283 
363,969 362,921 2,819,862 | 3,341,211 . 951,782 
1,151,984 1,546,064 | 12,125,780 | 16,352,403 G. Machinery .... 3,503,089 


542,605 619,149 | 5,576,609 | 6,826,177 Timber 106,175 
233,233 275,829 | 2,180,019 | 2,582,329 ° ufactures} 5,076,260 


231,691 328,129 | 2,293,118 } 2,830,098 " and Manufactures 2,411,148 
260,296 204,105 | 2,806,721 2,363,698 110,868 118,495 


587,161 713,190 | 6,237,908 | 6,867,445 Materials 1,424,705 | 1,472,467 
697,903 748,715 | 7,968,880 | 8,884,502 M. ° 969,072 969,431 


1,023,655 | 1,041,670 | 10,575,960 | 11,412,912 " ~ Colours 1,957,074 | 1,828,179 
2,713,698 | 2,677,943 | 29,819,425 | 33,076,426 factured 474,192 451,104 


722,813 871,362 | 7,430,513 | 8,892,991 thereof 396,519 401,780 
1,125,648 | 1,150,008 | 12,266,115 | 13,236,847 > etc. 620,026 600,446 


398,305 464,201 | 4,157,588 | 4,533,689 ti ++ | 2,476,826 | 2,638,138 
49,877 44,724 526,983 $28,107 t cocescceses 135,225 121,286 


1,694,205 | 2,033,608 | 16,244,897 | 18,385,961 " mainly .. | 2,132,137 | 2,929,266 
16,799,160 | 18,389,525 |168,661,725 |193,807,802 29,327,786 | 28,872,431 
115,045 1,561,839 | 1,807,271 , i 52,642 73,021 
1,991,780 | 2,678,665 V.. 1,115,115 | 1,104,648 a 
71,455,232 | 78,671,360 [683,555,883 765,874,703 39,399,994 | 38,441,349 [391,087,481 07" 
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— week 30,732 tons, against 24,851 tons last week and 24,178 tons in the potato trade at the various London markets has been rather 
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la re » 170,704 tons, against 156,000 ard again made 9s. to 9s. 6d. per cwt., ex market. 

last week, and 213,709 tons last year. - tons ward again per cwt., 
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Canadian furs, are of a i 
Saat aon They were accordingly in active demand 


event of the Banat amr ane of the , ago. 
ation Committee fixing production quotas at ,486 tons, against 85,285 
stot Reed tonnages for the first quarter of 1937 and stocks amounted to 163,636 tons. r 
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MISCELLANEOUS 
CHEMICALS— s. d. 
Acid, citric, per Ib.,less 5% 0 11 
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per ton 24/0/0 25/15/0 
s. d. 
perlb 0 9 
Fine hard para. perlb 1 of 


SHELLAC— 
TN Orange ... per cwt. 51 0 56 0 


eo 
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oe 
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ee 


SHELLS— §* £ « 
W. Aust. M.o.-P. ,, 0 9 


TALLOW— s. d. 
London town percwt. 26 6 


Poi 2a. stenpreenaliag 


(charged and 
P.C, ton paper bags 20 to ton (free, non-return- 
ors thle) 


Manilla, Dec.-Feb \— 

-Feb. 

African 4-ton loads and upwards 39/- per ton 
or 8 ead ep totem nade 60} per ton 


COPRA— fe. . 
S.D. Straits c.i.f., per ton 22/12/6 
DRUGS— 
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6 

6 

0 3 

71 0 6 
¢ These prices are for tue! oil for inland consumption—other than for use in Diesel-engined road vehicles—and do not include the Government tax. 


UNITED STATES 
(New York quotations unless otherwise stated) 
Dec. 18, Noy. 18, Dec. 9, Dec. 16, Dec. 18, Nov, 18, 
935° Ik 1996 1936 1935 1936 
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aver, mearest Cents Cents Cents Cents , Cuban Centrifugals, 96 Cents 


eee 101 } 117} 128 134} . “iniddling, Seeeeneseseesesese 3- 10 3-65 
future, Chicago, Cotton, spot, per Ib, 11-75 12-20 
ME wwstsserssesescesssessoees, 574 1053 109} 107} — spot, 134 184 
per SOSHSHSSSHSSSSSSOSSSSSSESOSOOSOS 
Mid-Continent crude 


Petroleum, 
ie ePoerovescoccce 26 45 49 51 ® well, 
x, future, Chicago, : : ’ Saree tacit 94 104 
bepenten ersseveers SO} 93; 101}. 1124 Copper,“ Electrolytic,” Domestic, adn . ma * 
-T. future, Chicago, spot, per Ib. cvbcgenpainamnessnasonye + + +52h 10-874 
ns 9. are, aerets (a) 884 895 (a) 4 per Wi vccccocadtdscibsieons 8-65 10-65 10-75 11 # 10 


, eoccveccvccesedocccccsosecoees 4 -85 §-05 5-05 5- 
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9-24 10-80 10-93 "Beraite,” spot, per Ib. ...... 49°37 51-25 52-25 52-874 
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THE ECONOMIST 


“«. . . @ vital necessity for everyone 
having business contacts abroad” 


WORLD REVIEW 


Editor: VERNON BARTLETT 1/- Monthly 


Read the December 
Number. Now on Sale 


@ SALVADOR de MADA- ® Land-Hungry Europe. 
RIAGA, famous Spanish 
diplomat, on The League’s @® Ferment in South 
Future. America. 


@ VERNON BARTLETT on 
“Blind Spots.” 


@ Mussolini’s Challenge. 
Will Arms Decide? 


@ Germany Tightens its @ Miracle Over Madrid 
Belt. by “‘Reynard.”’ 


@ Pan-America. Roosevelt's 
Peace Efforts. 


@ Apologia for Anarchism. 


ALSO “ Floodlight ’’ on personalities in the news. ‘‘ Ulysses ’’ on 
Geneva. Cartoons of the Month. Finance. Books. Motoring. 
Travel. Over 100 Pages. Annual Subscription |4/-. Post free. 

“ THE NATIONS SPEAK FOR THEMSELVES ” 


FREE. Specimen copy - or” readers 


WORLD REVIEW, 40 Chandos Street, London, W.C.2 


MOODYS 


Paris New York London 


covering countries, companies and 
industries, having a world - wide 
scope, is available at three of the 
world's most important financial 
centres. This published informa- 
tion is supplemented by personal 
service provided from all three cities. 
FULL PARTICULARS 
OBTAINABLE FROM 


MOODYS = Economist 


SERVICES LTD. 


*5 Rue Louis-le-Grand, King William Street House, 
PARIS 2e LONDON, E.CA 
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Many shrewd British investors , is 
the opportunity to read the rencies 
important analysis just pybliehea 1 .™ 
ae WORLD of Amictica under iis 
head a6 revious F.W. F bs. 
dations Still Regar. Recommen. 
timely analysis gi 


term possibilities. The outlook fr Aeeaat long 
business and American securities 
next two or three years makes it ana 
for you to keep well informed 
pendable American authority. This you cas 
quickly and easily do by America’ 
leading and oldest investment weekly, 
RETURN THIS ADVERTISEMENT 


and £1 4s. 0d. for a six months’ vy 
for America’s leading investment er ee 
return this advertisement and 4 e 
for the next 4 issues besides the current _ 
issue of * Independent Appraisals of (1300) | 
ee Shares,” 64 revised “ Share igs 
graphs "’ and 6 special analyses > * til 
value to investors at this time. ‘om 
Post only Cheque or Postal Order 
for £1 4s. Od. for six months’, or 4g, 
for our four weeks’ trial offer, to: 


LONDON REPRESENTATIVE : 


FINANCIAL WORLD OF AMERIGA* 


66, Queen Victoria Street, 
London, E.C.4. England 


* By subscription only 


THE FINANCIAL NEWS| 


Special articles due to appear next week on the Lada } 
Page of THE FINANCIAL NEWS are as follom: ¥ 
MONDAY, DECEMBER 21—THE ECONOMIC CONFLICT © 


IN FRANCE.—The clash between the Left Wing forces @ 
the French Government and the capitalist forces of 

and industry has still not shown much sign of being sa 
by conciliation. In this article our Paris 

plains the present stage of the struggle and examines 
chances of an outcome which will assist French recovery, . 
TUESDAY, DECEMBER 22—BASE METAL 
RETROSPECT AND PROSPECT.—Our Special 
Correspondent, MINOTAUR, makes the Christmas 
occasion for a review of progress and 


3 
73 


prospects in that § 
section of the Mining Market which has recently sted J 


more interest than any—the Base Metal Companies. oe 
A further article by our Correspondent, dealing with prog 
and prospects in the Gold Share Markets, will appear at 
later date. ‘ 
WEDNESDAY, DECEMBER 23—THE WHEAT 


BOOM | 
As fi t i rlier issues of THE FINANCIAL a rE 
orecast in earlier issues 0: hs e+ | 


feeling that a shortage of supplies is in prospect 
firm hold on the Wheat Market. The Argentine 


Estimate, published this week, has done nothing to allay that = ; 
feeling. This article examines the present position Pe 


regard to supplies and discusses the possibility of the 
THURSDAY, DECEMBER 24—BRITAIN’S IRON © 
SUPPLIES.—The uncertainty of our normal iron ore 
from Spain has focused a certain amount of attention on 
Iron Ore question, particularly owing to the existe 
abandoned or unworked deposits in this country. ARIS = 
surveys the British Iron and Steel Industry's ent suv 
of supply and suggests the probable effects of ang 
are likely to take place. Siar 

THE CHRISTMAS HOLIDAYS 
In common with all other London morning ne 

will not be published = Chris 
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